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Investment Banking 


The whole subject of investments is such a large one, needing constant 
study, that it is not thoroughly understood by the majority of people 
who have money for investment. 


It would be to the advantage of every investor, large or small, to 
keep in close touch with some investment banker of thorough respon- 
sibility, in order to avail himself of experienced counsel. 


Among the well established investment banking houses there is none 
that has a more complete organization for the investigation of 
securities, or which can better advise its customers what investments 
are best suited to fit each individual need, than the 


BOND DEPARTMENT 


Continental and Commercial Trust and 


Savings Bank 


Capital $3,000,000 CHICAGO Surplus $1,500,000 


The Capital Stock of this Bank is owned by the Stockholders of the Continental and 
Commercial National Bank of Chicago, which has total resources of over $200,000,000. 














HIGH CLASS BONDS GAS, ELECTRIC LIGHT 
and DIVIDEND PAYING STOCKS and STREET RAILWAY SECURITIES 


EMERSON McMILLIN & CO. 


BANKERS 


40 WALL STREET 
NEW YORK 


SPECIALISTS IN SECURITIES OF AMERICAN LIGHT AND TRACTION COMPANY 
FINANCIAL AGENTS FOR CORPORATIONS IN PAYING COUPONS AND DIVIDENDS 
INTEREST ALLOWED ON BALANCES 
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A GREAT NATIONAL ACHIEVEMENT 


Investment Bankers’ Association the Reflection of a Great Moral Wave That is Carrying the Country 
Towards Sound and Confidence-Inspiring Conditions 


BY LOUIS GUENTHER 


Inspire the people with confidence and it is impos- 
sible to deny the country a full measure of prosperity. 
Wealth, opportunity and employment are dependent 
to no small extent upon our measure of faith in the 
stability of conditions and in the soundness of securi- 
ties into which are placed the people’s surplus earnings. 

We are a rich country, but also a young one, when 
our age is compared with the length of time older na- 
tions have endured. It is due largely to our impetuous 
youth and our unusual opportunities to make wealth 
rapidly that we have plunged ahead without heeding 
the old, time-tested and proven axiom that nothing will 
create waste so rapidly as will haste. 

But as a people, we also possess the saving grace of 
human nature, frankness and a quick perception to 
realize, when we are pointing in a wrong direction, 
the advisability of changing our course into safer and 
more enduring pathways of human prugress. That 
very spirit has stamped its influence on the organiza- 
tion of the Investment Bankers’ Association of Amer- 
ica, and it will as long as it is faithfully adhered to, 
carry the Association into fields of human endeavor 
from which there cannot but develop the leaven out 
of which there will arise an enduring line of standard- 
ized, sound-to-the-core, investments. 

Individually among the members of the organization 
the first promptings have been carefully to provide their 
clientele with investments embodying safety and in- 
come commensurate with what return capital com- 
mands for its employment. But individual units, 
without association, cannot carry on a work of up- 
building successfully. It requires organization. 

We would not be truthful with ourselves were we to 
conceal from one another that there are many condi- 
tions in the world of investments which may be con- 
siderably improved upon for the general good, not 
alone to those whose business is to handle and sell se- 
curities, but for those who buy them for investment 
purposes. 


France is often pointed to by financial students as 
representing the last word in the potential buying 
power of a nation in the security markets. With a 
smaller population the per capita holdings of invest- 
ments are considerably larger than with us. When 
you ask the reason for this condition the only reason- 
able answer that can be made to the query is that the 
French people place an unusual degree of confidence 
in their bankers. If the latter tell them a security is 
good, they buy it without question, with the savings 
they have accumulated. The French people keep what 
they have; a ticker is to them unknown; they cannot 
be frightened by a fall in the market price, their faith 
is shaken only by a default. 

How different are conditions with us and 
marked the contrasts in the moods which are influ- 
encing our people in their investment affairs. With a 
population fast approaching the one hundred million 
mark, with our greater opportunities to earn larger in- 
comes and with less poverty in the land than in any 
nation on the face of the globe, the extent of our in- 
vestment purchasing power would surpass all imag- 
ination if we could but develop among our people that 
degree of confidence which the French possess. Then 
for every dollar they have available for investment we 
could as readily spare two to three dollars. 

And what a prize it is for an organization of earnest, 
honest, unselfish and patriotic men to struggle for and 
win through their co-operative endeavors. Work 
worth while is that which they devote to bringing 
about fairer and saner laws governing investments, 
regulating taxation, and supervising the operations of 
corporations, whether semi-public in character or pri- 
vately owned, but a far greater work ahead for this 
organization will be the cultivation in the rich soil of 
conservatism that delicate plant we call Confidence 
until it flowers into the rich verdure of the stout oak. 

Inspire the people with an unshakable faith in the 
integrity of our securities in general against all but the 
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natural process of the elements or evolution in trade 
and industrial conditions, and all the rest of the prob- 
lems confronting us will easily solve themselves. The 
get-rich-quick weed, about which so very much time 
is wasted, would soon wither, for it thrives only on 
shattered confidence. Blue sky laws would decay into 
dead laws, as there would no longer exist a necessity 
for their operation. 

Give the people securities which will bring them fair 
incomes, which will endure, and educate them as a 
class that the stability of such securities does not rest 
upon market prices but in the ability of those who 
have distributed them among investors to pay them 
off when they mature, and in the course of time the 
receipt of incomes regularly will develop in the holders 
the instinct to buy more and more, for it is a trait of 
human nature to want always more of those things the 
possession of which brings satisfaction. 

Every organization is no stronger outside than from 
within, and for that reason the Investment Bankers’ 
Association of America should always keep foremost 
in mind that the higher they are able to elevate the 
standard of their own membership the wider and more 
impressive will the degree of public confidence assume 
and reflect. As a body the Association should al- 
ways keep the close eye of inspection upon its internal 
workings and strive to establish a code of its own for 
regulating the character of securities its own members 
handle, so that in time a membership in the organiza- 
tion will carry with it the same faith in the value re- 
ceived for the money exchanged, which is now in- 
spired in the “Sterling” mark on silverware. 

As it stands now the Association is composed of the 
flower of the investment business; made up of men 
who have shown at the recent convention an earnest- 
ness and broadmindedness which goes to the length of 
being* not sparing in self criticism. Such is a spirit 
that conquers insurmountable obstacles—a spirit which 
kept alive and maintained the abiding faith of the old 
explorers when they sailed on unchartered waters into 
unknown seas. It is the spirit which, convinced 
that Providence was on their side, inspired the Con- 
tinentals and helped them overturn powerful Brit- 
tania, pygmies though they were. 

The Association has before it a wonderful future— 
to become a powerful instrument for the reinvigora- 
tion of our economic prosperity. 

Will it measure up to its opportunities? Our proph- 
esy is that it will, if internal jealousies or diversions 
from its destined path do not intervene. 

We at least realizing what it can effect, if it will, in 
lasting good, wish it God-speed. 





MEXICO AND ITS EFFECT ON FINANCE. 


War, If It Comes to a Clash, Will Not Be So Costly as 
Anticipated. 


For several weeks now the financial markets of both 
Europe and the United States have been disposed to 
take with greater seriousness the developments of the 
situation with respect to the Mexican controversy. 
This week, despite polite official denials, it appears to 
be the probable fact that we have gone to the extreme 
of notifying Dictator Huerta that he is persona non 
grata and will please make himself scarce and give way 
to some one whose hands are not stained with the 


blood of the most distinguished prisoners of his san- 
guinary regime. Those who know the proud Castilian 
character of the Dons are well assured that the ulti- 
matum or notice from this country will be followed by 
a refusal. What then? 

If it should finally come to this, our Army will not 
necessarily march at once on the capital. All that will 
be necessary to do will be to blockade the chief ports 
with the warships of our Navy which are already in 
Mexican waters in considerable numbers, and await 
the result. It cannot be long in developing, as the 
Mexican dictatorship, never very strong, will be 
starved into submission in short order. The Mexican 
treasury is empty and there is-no friend in Europe 
Huerta can now turn to for aid. He must finally give 
way. We cannot conjure up a long and costly war, 
that would take several hundred millions of money. and 
many hundreds of valuable lives. It will be more of 
an opera bouffe affair. A case of Huerta marching 
out and then marching quickly back again. There can- 
not be a real contest betwen a giant and a starveling 
already so weak as to be pitiable. Why, then, should 
the money centres shiver so severely? 





OVERINDULGENCE, OUR NATIONAL FAILING. 
Hill, Straight from the Shoulder, Tells Investment Bank- 
ers It Is High Time to Return to Old Fashioned 
Conservatism. 

What James J. Hill, the dean of the railroad world, 
had to say to the Convention of the Investment Bank 
ers’ Association of America was sufficient unto itself, 
in frank and unadorned truth, to carry a message im- 
possible of misunderstanding. So tritely was it put 
that we dare say everyone who heard Mr. Hill’s re 
marks realized at once that he had-been brought face 
to face with the cardinal cause of our present day 
unrest, unsettlement and ebbing confidence from which 
securities in general have now been suffering for quite 
two years, 

Without wasting any words the Sage of the north- 
west laid his finger on the cancer and then proceeded 
to inform the bankers that not until they went seri- 
ously about the work of cutting it out of our financial 
body could they expect good old fashioned prosperity 
to return to business, 

The Hill message was freighted with truth. How 
many of us know but too well how much of a fact it 
is when Hill declared that the investor is not sure to- 
day of either the ability or the intention of borrowers 
to pay at maturity, that the country was waterlogged 
with bonds and that sound bonds, worthy of their 
lineage and true to their traditions of the past must 
jostle their way to the market through a mob of tat 
terdemalions which have scarcely a rag of respectabil- 
ity to cover their poverty and deceit. 

Homely phraseology is this, but it is the more con- 
vincing because it is so frank, for no mask of hypo- 
crisy, designed to make the truth less painful, covers 
the real meaning. 


The Situation Curable. 


Bad as our debauch in waste and extravagance has 
made conditions they are curable, and in the invest- 
ment bankers Hill sees the instrument by which re 
cuperation to a healthy state may be brought about. 

“It is within your power,” he told the bankers, “at 
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least to aid in checking the unfortunate tendencies o1 
the time. The men here are not those to whom a com- 
mission from a sale ought to or could weigh against 
a violation of a trust. You handle more frequently 
the patient and painful savings of the worker, widow, 
and the helpless, than you do the fortune of the mil- 
lionaire. You cannot venerate your calling too truly 
or set its standard too high. Your association should 
voice its opinions and set its face against any trading 
in bonds that are not proof against all assaults, There 
would be little need for any blue sky laws if all of 
you were bound by a moral and legal code to stamp 
out not only the obviously wild cat security, but 
every other that has a surplus of prospectus and a 
deficit of live assets behind it. There is no reason why 
your occupation, any more than the national banker 
or the physician, should be disgraced by the adven- 
turer, the charlatan or the quack.” 

Let every member of the Association but make this 
his creed. Engrave it in his memory as a burning 
truth, to the very letter of its meaning practice it, and 
the time will be very short indeed before investors 
will start once more to freely release their savings 
into investments as they will then have the confidence 
so necessary to a natural and wide investment demand. 


A Wasteful Nation. 

Not only as individuals, but as a community, have 
we indulged ourselves in waste and extravagance. 
While Hill did not say so directly, his every meaning 
was that we are affected with the get-rich-quick fever. 
Individuals are spending not only what they make, but 
that which they can also borrow on their credit; cor- 
porations no longer capitalize their financial necessi- 
ties in the good old fashioned way of issuing bonds 
for what physical assets will bring, but for what the 
owners think it is worth, and on top of this issue to 
themselves hogsheads of water; bonds are created that 
are not bonds in the full sense of the term but financial 
abortions, bringing odium on a term in finance which 
heretofore ‘has meant the highest standard of safety 
the human mind could devise. It seems no longer the 
case of a man’s word being as good as-his bond, but 
his bond being no better than his word, as Mr. Hill 
declared, and who among men should know and sense 
this feeling better than he who has sold to the Ameri- 
can and foreign investor millions of dollars of securi- 
ties of his railroads? 

Mr. Investment Banker, it is up to you to say to 
all those who come to you for capital in return for a 
pledge to pay back sometime, “get behind me, all ye 
who wish to overindulge yourself in more than a legit- 
imate profit and commission at the expense of the 
people’s savings” and in a very short time a sobering 
sense will take hold of the nation and we may once 
more return to our old fashioned conservatism, to a 
period when a security was exactly as it was repre- 
sented and not a misnomer. 

There is a great deal of capital in this country. The 
annual savings, Mr. Hill estimated, are in excess of 
$9,000,000,000. Surely here is a turnover of newly 
created wealth which is a permanent basis for pros- 
perity. But it has wings, it is timid, and will venture 
forth into fresh opportunities again only when confi- 
dence goes hand and hand with it. 


For railroad bonds Mr. Hill displayed the greatest 


preference. He considered them, next to land, the 
soundest of all securities. But what lies closest to 
one’s heart he speaketh first and most eloquently about. 
This is but human nature. There are other securi- 
ties just as good where the proper safeguards sur- 
round them. Not all the money was intended by a 
special dispensation by Providence for investment in 
railroad securities. We can recall not a few securi- 
ties issued by railroads which are hypocritically pass- 
ing under a mask for something else than what they 
actually are and where the owners of them have fared 
as badly as from any other illegitimate security that 
has gone by the board. 

When we finally consider the long train of failures 
among the many overcapitalized houses of cards, the 
reorganizations of fallen enterprises and the astound- 
ing losses holders of securities in them have suffered, 
the more determined should the allied investment bank- 
ers of America resolve to devote all of their energy 
and the greater part of their time to the restoration 
of confidence. 

As a parting admonition allow us to repeat one of 
Mr. Hill’s strongest epigrams, where he says: 

“Less spending for purposes that can wait, less bor- 
rowing on any terms, and a clear distinction between 
different classes of securities and instruments of 
credits so that each shall make its own appeal and 
cherish its own value, are the only conditions upon 
which improvement can be hoped, The investment 
market cannot know a prosperous activity except by 
feverish starts, to be followed by still more pronounced 
reactions, until the immutable laws of credit have 
been generally recognized and respected.” 

All words of golden wisdom, A better prescription 
as a tonic for our debilitated confidence could not be 
desired or asked. It only remains for the nation to 
take it in order to become prosperous again. 


WHY NOT A FEDERAL BLUE SKY LAW? 


A Proper Measure Might Satisfy the States and Bring 
the Relief Bankers Seek. 


Among the well considered objections voiced by the 
Investment Bankers’ Association of America to the 
numerous Blue Sky laws enacted by or proposed by 
the several states, the chief one is that in their appli- 
cation they overstep the purpose of protection for 
which they were intended, and by investing authority 
in some designated state official to conduct investiga- 
tions the cost of which the investigated parties must 
bear, confer upon the states a paternalistic power of 
an extremely dangerous character. This it is held is 
especially true when employed by inexperienced or un- 
trustworthy officials. 

It is possible, too, for politics to enter into the 
Blue Sky investigations of investment offerings. But 
here is not the only bad or objectionable feature. With 
every state having such a statute it is necessary be- 
fore an offering may be made either through an agent, 
by advertising, in the newspapers or by means of the 
mails, that a financial statement be filed with the proper 
authority. This requirement being met a license will 
be issued to do business. 

Again, if it should happen that all the forty-nine 
states should enact such laws it would be necessary 
for the large bond houses transacting a national busi- 
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Free of Income Tax 


Send for Descriptions of 


Strongly Secured Public Utility Bonds up- 
on which interest will be paid without 
deduction for Income Tax, which will be 
paid by the issuing Company; 


And 


Public Utility Preferred Stocks, earning 
from twice to six times their dividend re- 
quirements, and on which dividends to the 
private investor are exempt from the 
normal levy under the Income Tax Law. 


Wm. P. Bonbright & Co., | 
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ness to secure 49 separate licenses, thereby imposing a 
needless and burdensome expense. 

All these are onerous restrictions in the eyes of 
investment bankers which, while they may succeed in 
barring get-rich-quick financial offerings from the in- 
terested states, would create in their train hardships 
upon the legitimate bankers, making it impossible for 
them to comply with the law and thus drive sound 
and creative business from the states. 


The Wrong Way. 


Assuredly this is far from the intention of the law- 
makers, but in the eagerness to build an intervening 
wall between the cupidity of the financial charlatan 
and the savings of the people, this it is feared is what 
they may have succeeded in doing. 

With some bond houses who raise capital through 
bond issues in large amounts, their work must neces- 
sarily be carried on rapidly and it would be impossi- 
ble, without great loss ensuing, to wait upon state 
officials until they had finished their investigations 
and put their vise upon the security offering. 

Honest bankers are in general accord in support of 
any law that aims to protect the people from imposi- 
tion. But they see no justice in penalizing their busi- 
ness with cumbersome restrictions merely for the sake 
of clipping the fangs of the faker who can be reached 
in other ways. 

As the great bulk of the investment business of the 
country is inter-state in character we have all along 
maintained that a carefully drawn Federal Blue Sky 
Law, broad enough in scope so as in no way to inter- 
fere with the freedom of legitimate business, would 


best serve the purpose of guarding our people from 
fraud. It will be said that some firms do no business 
outside of their state and therefore would not come 
under the operation of such a statute. Well and good. 
In that event then let the state demand from them the 
filing of a statement similar in character but from the 
Federal Government before they may be empowered 
to go ahead and sell their securities, having accepted 
a Federal license from those houses which had already 
made known to the central Government at Washing- 
tc’: the securities offered, their character and all finan- 
cial statements and requirements. 

The Constitution has not conferred upon any state 
the power to fix upon an individual or a corporation 
the amount of compensation they shall fix for raising 
money through the sale of securities or for that mat- 
ter assume to dictate what the physical characteris- 
ics the properties back of investments should assume. 

We must remember there is and can not be any 
standard or yard stick for measuring the cost of in- 
ducing capital to develop business, _ It often happens 
that a new venture has only an idea, a prospect or an 
ambition back of it on which to start. This in no wise 
makes it illegitimate or dishonest, for were that the 
case we would not to-day have the telephone, the in- 
candescent light, the wireless, the kodak, the steam 
engine, or any of the other great inventions which 
have made modern life so pleasant and comfortable. 
There must be some men who have faith in the ulti- 
mate success of new and untried inventions to provide 
the capital and enabled them to test success. Yet under 
the operations of our present blue sky laws the gate is 
closed to the development of honest enterprises merely 
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The Income Tax 


affects the investments of institutions, trustees and individuals. 


Investors of all classes who care to acquaint us with the general 
character of their bond investments may secure from us specimen 
blanks applicable to their particular circumstances. 


All holders of securities must comply with government regula- 
tions. The use of the prescribed blanks is essential. 
ply in the above respects may invalidate the investor’s otherwise 
legitimate exemption under the provisions of the law. 


We have prepared a booklet giving the full text of the law, with an 


analysis by our attorneys. 


Copies of the booklet and specimen blanks mailed upon request 


N. W. Halsey & Co. 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 
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because they cannot show a balance sheet, since they 
have not begun to operate. 

Without the speculative spirit the human race never 
would have attained its present position in wealth and 
enlightenment, There are never wanting men who 
are willing to take chances in return for the unusual 
gains promised for taking chances, 

Blue Sky laws are intended to curb fraud and crook- 
edness, and not to determine what investors should or 
should not put their money into. We are not a nation 
of fools, as these laws seem to imply. A Federal stat- 
ute would be the best medium for curbing the lawless. 
Let the law demand a full production of the facts and 
let that be kept on file where the public and the press 
may have ready access to them, and this will accom- 
plish the desired end, and check fraud before it can 
bring harm and at the same time it will give that free- 
dom of movement to legitimate business which it must 
have in order to develop to its maximum propor- 
tions. 


LOW PRICES FOR EXCHANGE SEATS. 

The present low cost of Stock Exchange membership 
is an expression of a condition and not a theory. Never, 
even in former dull times, have Stock Exchange seats 
been so frequently on the bargain counter. One deduction 
alone can be drawn from this and that is the frequent 
exploitation of the public through the facilities afforded by 
the Exchange, by the mercenary speculators who do not 
play the game fairly, has driven patronage to cover. The 
situation is akin to that of a merchant who seeks to sell 
his business at a bargain price after he has for years short- 
weighted his customers and thereupon discover that no 
one will buy or trade with him again, 


BIG FAKES OF THE PAST. 
Why They Are No Longer Able to Maintain a Foothold 
In This Country. 

In 1910, upon the request of a well known maga- 
zine, The Financial World prepared some statistics 
to illustrate to what large proportions the get-rich- 
quick evil had grown, While our tabulation of com- 
panies and their capitalization was in no sense com- 
plete, it did reveal and confirm the common estimate 
of close observers that the American people, up to 
that period, had dropped between $200,000,000 to 
$300,000,000 in this bottomless well of fraud and out- 
right robbery. 

In the list of funds there were forty-two oil com- 
panies which had had an aggregate capital of $83,- 
448,128, one hundred and seventeen mining companies 
with $527,882,500 capital, and eighty-five miscel- 
laneous companies with a capital of $448,269,786. Al- 
together these various watered enterprises had the 
enormous capitalization of $959,000,000. 

By no means were all the fakes, then in operation, 
included in the data we furnished; only the largest 
ones and those which had on account of the wide ex- 
tent of their operations and their peculiarly vicious 
character, attracted public attention were shown up. 
If the small minnows, and there were schools of them, 
had been added to the total computation it is safe to 
assert that a half billion of dollars more of bogus 
capital of these get-rich-quick schemes would have 
been exposed to view. 

Not one of these propositions had a leg of honesty 
to stand upon. They were all swindles more or less. 
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Of Interest to Members of the 
Investment Bankers’ Association of America 


We have just issued for distribution a comprehensive and _ illustrated 
brochure of the 


Atlantic Gas & Electric Co. 


and its subsidiary and affiliated corporations. 


It logically reviews the Companies and the territory served with Light 
and Power. 


It visualizes the type of manufactories which are its Company’s largest 
patrons and shows the substantial character of its Plants, including the 
Dams which supply its Hydro Electric Power. 


We shall be pleased to send a copy of this brochure to Members of the In- 
vestment Bankers’ Association of America and to Trustees and Investors. 


Meikleham & Dinsmore 


ENGINEERS AND BANKERS 
437 Chestnut Street 25 BROAD STREET 35 Congress Street 
Philadelphia New York Boston 


























Many of the promoters finally went to the peniten- 
tiary as the result of the relentless prosecution which 
was started during the Taft Administration by Post- 
master General Hitchcock. 


Prominent among these big fakes were The United 
Wireless, De Forest Wireless, Radio Wireless, George 
Graham Rice, B. F. Scheftels, the Nat C. Goodwin 
and “Faro Bank” Larry Sullivan mining frauds, Burr 
Bros., N. A. Brown & Co., of Candy infamy; Wisner, 
Wintemute, J. Grant Lyman, the Joshua Brown of 
the Missouri zinc frauds; Charles Ellis, Benson and 
Charles Bidwell, Cardenio F. King, who expiated his 
charlatanry in the Charlestown, Mass., prison; J. J. 
Bamberger, Rhodus Brothers, whose success in the 
fake insurance game bred many imitators; E. S. Dean, 
Alfred Goslin, Jerald Eberman, Haight & Freese, 
with whom Charles A. Stoneham was once associated ; 
Geo, G. Munroe, of Munroe & Munroe; E. D. Shep- 
ard & Co., in the bond business; Henry M. Roach 
and Anthony Rasines, Wm. Ostrander, the originator 
of fly-by-night industrial enterprises ; Sterling Deben- 
ture Corporation, which adorned its cupidity with a 
saintly robe, and The Funding Co of America. 


Rich and many were the golden apples these ser- 
pents plucked from their tree of opportunity while 
they lasted. Into their coffers poured an annual loot 
which would keep a fairly good sized nation in arms 
and in the field of warfare for a good year. The sum 
of $300,000,000 is a fair estimate of the plunder they 
diverted from legitimate avenues of commerce and 
sound investment while they played the game of 





crooked finance. To think a people can be so credu- 
lous as to fall for such a huge amount to bare-faced 
confidence games almost staggers the imagination. And 
yet it is all true. 

But the Golden Age of financial buccaneering has 
come almost to an end, thanks to an alert press, the 
ceaseless prosecution by the Government, the general 
increase in intelligence among the people regarding 
what does and what does not constitute a sound and 
legitimate enterprise. A powerful watch is eventu- 
ally to be maintained by the Investment Bankers’ Asso- 
ciation of America and when the next assault on the 
postern gate that leads to the accumulated treasures 
of the people is made, they will be relentlessly exposed 
and beaten back. 

And yet we should not feel too certain of our ground. 
Fraud will always stalk in our midst. As long as 
wealth exists there will be those weak enough morally 
and mentally who will covet it and seek to get it with- 
out striving honestly to acquire it. Only by constant 
vigilance will it be possible to keep the evil within 
bounds and the mischief minimized. 

The day of the biggest fakes, however, is past as 
long as the Watch keeps an eagle eye open and does 
not sleep at its post. 





GOVERNORS MEET NEXT IN PHILADELPHIA. 


The next meeting of the Board of Governors of the 
Investment Bankers’ Association will be held in Phila- 
delphia. The exact date has not been set, but it probably 
will be some time in January. 
























1913 THE FINANCIAL WORLD. 


November 8, 








Among the Delegates Attending The Investment Bankers’ Convention. 




































J. D. WHITE, D. H. MARTIN, CLAUDE MEEKER, 


Engineering Securities Corp, New York Fidelity Trust Co., Kansas City Columbus, Ohio. 
































LL | 
EDWIN WHITE, = GSH. 

White, Grubbs & Co., St. Paul. H. E. MITCHELL, _ ERASTUS W. BULKLEY, 
Cramp, Mitchell & Co., Philadelphia Spencer Trask & Co., New York. 
































el —————_———_————————————————— 


CHAS. H. GILMAN > = no , > 
. -_- . L. B. WILLIAMS, JAMES R. WARDROP, 
Chas. H. Gilman & Co., Portland, Me. Hayden, Miller & Co., Cleveland Holmes, Wardrop & Co., Pittsburgh. 



































MYRON W. GREENE, J. H. PRICE, JR., GEORGE H. TAYLOR, 
Rochester, N. Y. The Washington Investment Co., Pittsburgh. E. H. Rollins & Sons, Chicago. 














~~” 2 





—. 





14 THE FINANCIAL WORLD. 


November 8, 1913 





President George B. Caldwell spoke as follows: 

To the Members of the Investment Bankers’ Association 
of America: 

It is my very pleasant duty to welcome you to this city 
for your second Annual Convention. It is this coming 
together yearly of scores of earnest men, each with his 
individual experiences, but all with a single engrossing 
purpose, that keeps our profession abreast of the times 
and ever ready for the next forward step. It is just 
such meetings as this that insure to our Association a 
healthy life and a vigorous growth. 

We, who were at the meeting in New York a year ago, 
recall with pleasure the hospitality with which we were 
received and the good entertainment then provided. It 
was there this Association really took life and laid the 
foundation for its future success. The work done 
has, I believe, been along conservative lines, hav- 
ing in mind the main purpose of our organization—of 
improving our methods as well as our securities, of mak- 
ing clear the distinction between the honest investment 
banker and the faker and thus protecting the public, and 
of safeguarding the moral responsibility of our members. 
I feel that we have in one year gained for this Associa- 
tion, and for the business of investment banking—a dig- 
nity it has not heretofore enjoyed, as well as a significant 
identity that justifies its existence and assures its future 
growth and usefulness. 

If any class of men realize that business is sensitive, 
that it goes only where it is invited and stays only where 
it is well treated, it is the investment banker. He is the 
merchant dealing in securities—he is both a buyer and a 
seller and is today one of the greatest mediums through 
which wealth is distributed and new enterprises made 
possible, and to succeed he either is, or becomes our 
greatest optimist. 

Our membership now comprises over four hundred of 
the principal dealers in bonds. Coming together, as we 
do, from the largest commercial centers of our country, 
we all begin to realize that until now we have been suffer- 


ing from social poverty—that we not only did not know 
enough of our people, but did not know enough about 
the business of those engaged in investment banking, so 
that our membership at our organization meeting could 
not be as carefully selected as it should be from now on 
I most heartily approve of the policy of being measured 
or judged by the work we do, rather than by numerical 
strength, and we should always maintain the high stand- 
ard fixed for membership in this Association. There are, 
however, a number of investment banking houses and 
banks with bond departments not members that are 
eligible. They will all, or nearly all, join eventually, in 
my judgment, especially as they come to realize what a 
membership in our Association means and the work we 
have undertaken. There is no other organization better 
fitted than our own to conduct a campaign for the pur- 
pose of teaching the principles of investing money and 
the safest channels through which to make such invest- 
ments. 

The public frequently fails’ to understand, not only the 
different kinds of bonds, but the contrast in the price of 
a bond of the cities of New York, Boston or Chicago, 
sold on a four per cent basis, while the New York, New 
Haven & Hartford Railroad debenture is selling on a 
six per cent basis. Many investors do not recognize that 
they are two different types of borrowers with a wide 
variation in their ability to pay their obligations at ma- 
turity. There is also some confusion regarding tax ex- 
empt bonds. They fail to understand that in many states 
certain bonds are exempt from taxation, that the laws 
vary in the date the exemption starts and that there is 
likewise a variation as to quality. Recognizing that mu- 
nicipal bonds are, in most cases, as safe and far better 
for income purposes than government bonds, and that 
this feature is daily being more and better understood, it 
is stated that the market has absorbed the past year fully 
$100,000,000 of tax exempt bonds. This, no doubt, has 
much to do in depressing the price of government bonds, 
and will continue an important factor as the list grows 












F 


"| MEGARGEL & Co. 
BANKERS 
35 Pine Street, New York 





Transact a General Banking 
and Investment Business. 


Act as Fiscal Agents for 
Railroads and Corporations and 
make loans thereon. 


Issue letters of credit and 
travelers’ checks available 
throughout the world. 


Receive deposits subject to 
check and allow interest on 
daily balances. 



































Dealers in High Grade Railroad and Public Utility 
Securities 


























ao = F we 


— 








November 8, 1913 THE FINANCIAL WORLD. eo | 15 





Among the Delegates Attending The Investment Bankers’ Convention. 





























as . 


PERCY C. HORD, WM. E McGRATH, : JOHN A. PRESCOTT, 
Colonial Trust and Savings Bank, Chicago. Assets Realization Co., Chicago John A. Prescott & Company, Kansas City. 
































CHAS. R. DUNN, HARRY E. WEIL, ALDEN H. LITTLE, 
Union Trust Company, Detroit. Weil, Roth & Co., Cincinnati Little & Hays Investment Co., St. Louis. 






































A. C. FOSTER, 
Ss. W. WELLS, Causey, Foster & Co., Denver H. P. WRIGHT, 
Wells and Dickey Co., Minneapolis. H. P. Wright Investment Co., Kansas City. 
































Se ae FELIX T. HUGHES, ? HENRY L. DOHERTY, FRED. 8. BORTON, 
Mississippi Valley Trust Co., St. Louis. Henry L. Doherty & Co., New York Borton and Borton, Cleveland. 





— 





eS as 





Se eR eR Sn a 


ne men y 
eee 





16 THE FINANCIAL WORLD. 





November 8, 1913 











Bankers, Dealers, Estates, Investors 


Desiring a Quick Market in 


Public Utility Securities 


are invited to write 

















H. F. McCONNELL & CO. 
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and the principles of investment are better understood. 
This is a market feature, it seems to me, important to the 
investor and government alike. 

Publicity and experience are undoubtedly our greatest 
teachers. The press is, and always will be, the real safe- 
guard of the honest investment banker, as well as of the 
investor, in so far as its ability lie, but like the investor, 
it frequently lacks the advance or essential information 
until too late to be of great service, except by exposure. 
The members of our Association are men devoting all 
of their thought and time to a business highly specialized 
and, possessing detailed knowledge, should, it seems to 
me, be willing to lend whatever aid they can to the bet- 
ter understanding of a rapidly increasing clientele. Our 
offerings should be made with care and honesty, the mar- 
ket for what we sell sustained at some price consistent 
with the price for money, and when default for any rea- 
son afterward occurs, the Bondholders’ Committee should 
be composed of those that sold, as well as those that own 
the bonds in default. This would bring the dealer face to 
face with his customer, and both face to face with a con- 
dition out of which they would strive to get the most 
rather than defeat each other’s plans. A case in point is 
that of the Wabash-Pittsburg Terminal Railroad. Inves- 
tors have held a defaulted bond under a receivership for 
about six years and today sees no immediate relief in 
sight, or agreed plan for rehabilitation. Such delays, and 
the loss occasioned thereby, certainly have their bearing 
upon the future of the corporation bond market and can 
be partially remedied by activity along right lines and 
the aid of the press. 

The fact that the various states held sessions of their 
legislatures this year brought vividly to our attention 
early in January a vast amount of well intended legisla- 
tion, directed toward reform of laws governing the issu- 
ing of securities, and likewise the regulation of dealers. 
These were almost entirely of the “Kansas” type, which 
state had at a previous date placed such a statute on its 


New York 


a Commission Basis 














books and labeled it “Blue Sky” legislation. Unfortu- 
nately, this state is one of the agricultural states where 
investment in mortgages is most popular and where un- 
der the discretionary power of the Banking Commission- 
er (who at that time was said to be the author of the 
bill) some benefit was claimed as against fake promo- 
ters of cheap stock propositions. The name, the noto- 
riety given it and the “wave of reform” now with us led 
to the introduction of this class of legislation in about 
forty states, twenty-one of which enacted laws of a more 
or less extreme character, dangerous alike to the investor 
and the dealer. I say this because much of this legisla- 
tion must be amended to be practical, or in its enforce- 
ment become so restrictive as to deprive municipalities 
and corporations of a broad market and cheap money 
for good securities, or otherwise become a dead letter 
The Board of Governors, at their meeting in Baltimore in 
January last, decided to co-operate through the Legisla- 
tive Committee and our General Counsel in an effort to 
get standard legislation on this subject that was practi- 
cal. In a majority of cases our suggestions were not 
well received. This made the work even more difficult, 
so that the largest item of our expenditures the past 
year, as well as our gratest energy, was spent in this di- 
rection. We cannot say it was not justified, for in some 
states legislation proposed would have been extremely 
onerous, and was prevented or somewhat modified, while 
the public mind has been quickened to a study of the ef- 
fect of such legislation, which, if it must prevail cannot 
do our members much harm. It was especially unfor- 
tunate that co-operation to a greater degree could not 
have been brought about, especially in a few states where 
the constitutionality of the laws is being tested in the 
courts by some of our members acting in the interest of 
the investor, the dealer and good government. 

Your Committee on Taxation has undertaken the 
study of-a subject far-reaching and full of deep interest 
The subject is so important and so broad that it will 
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necessitate much careful study this year and next, with 
a view of bringing before the public an intelligent dis- 
cussion, a presentation of its inconsistencies as applied 
to the personal property tax and some suggestions look- 
ing toward standardization of methods of taxation and 
greater equality of assessment. The Committee are at 
work compiling the laws of the various states and con- 
template having hearings where the best experts can be 
heard. 

Your Committee on Public Utility bonds has placed in 
your hands, through the medium of the Association Bul- 
letin, a compilation of the laws of the various states hav- 
ing Public Utility Commissions. This should prove help- 
ful to all investment houses handling corporation securi- 
ties doing an interstate business. We recognize that Pub- 
lic Service Commission regulation is a spirit of co-opera- 
tion, that is supplanting the idea that the railroad, the gas 
company, or the electric light and power company is to 
be slammed into submission by legislative coercion, or 
similar methods. Sane regulation we welcome, because it 
improves our securities, and we point with much pride to 
the better quality and broader market today, which has 
been made for such securities, than existed twenty, or 
even ten years ago. The dealers, when acting with the 
Commissioners, have brought about a higher grade se- 
curity of this class, and through our united efforts as an 
Association, we should support this policy, as well as 
all good legislation. 

Municipal Bond Committee. 

The vast amount of refunding and new financing of the 
municipal debt of our cities, counties and states is being 
carefully watched by the Municipal Bond Committee, as 
well as by each of us. Certain sections of our country 
are growing rapidly and in some localities in California, 
Oregon and elsewhere, there is at present a dangerous 


and growing tendency toward municipal ownership. 
Whether such localities are socialistic or not is not the 
important question. They are frequently impatient, 
jealous of other cities, and quite willing to saddle a heavy 
debt upon themselves and their posterity to satisfy their 
immediate wants and excel their neighbor. A compari- 
son of debt to assessed valuation between some of the 
largest cities of the west coast and the east coast shows a 
debt of the former of seven to twelve per cent. as against 
one to five per cent of the latter. It is partly this that 
makes the difference in the rate between eastern and 
western municipals and partly the apprehension of the 
investor. To say the least, it is certainly a heavy penalty 
that the taxpayer must pay and frequently results in 
the floating of a credit that is not justified. Municipal 
ownership of our street cars, gas and electric light bor- 
ders too much on making private business public busi- 
ness, with an increase of the business risk, for in ninety 
per cent of cases tried it is a failure. Toronto, Detroit, 
Los Angeles, San Francisco and Seattle may be cited as 
cities leading in this movement, whose acts will be care- 
fully watched by every banker and every investor. 
Monetary Legislation. 

At our last meeting, we appointed a Committee on 
Monetary Legislation. It has not been entirely inactive. 
One of its members, however, served on the Committee 
of the American Bankers’ Association, and as they were 
directly interested and more powerful as an organization, 
there was little that our Committee felt they could do. 

As investment bankers we realize that the security mar- 
ket is most seriously affected by agitation and a lack of 
confidence We also realize the necessity of working 
out a better Banking and Currency system, and to that 
end a part of the program of this Convention will be de- 
voted to a discussion of this subject by bankers emi- 
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nently qualified to speak upon it. It seems to me I am 
justified in calling your attention to two features of the 
proposed law that are directed at investment banking. 
In the discussion of the Glass-Owen Bill, which has 
passed the House, it has been brought out that fifty-two 
banks, located in three central reserve cities, will pay out 
over $500,000,000 to the Federal Reserve Banks, which 
represents about five-sixths of the total payments, and 
that they will be obliged to liquidate this amount, tem- 
porarily at least, in the contraction of their resources 
above the cash reserve they now hold of twenty-five per 
cent. Hence, there must follow the payment of a large 
amount of bills receivable held by banks, or the sale of 
a large amount of bonds and other securities, or both. 
Under this forced readjustment, the question of Banking 
and Currency reform is brought home to us in a way that 
we cannot avoid it if we would. Moreover, by the re- 
moval of this large deposit from the national banks, 
where it is now available for loans upon stocks and bonds 
as collateral, to a Federal Reserve Bank, where it is not 
thus available, we face the loss of this amount of money, 
not temporarily but permanently, and its consequent di- 
rect effect upon the business of investment banking. As 
bond dealers, we are also interested in the effect any new 
legislation will have upon the market for government 
bonds. Faith in the government will certainly be put to a 
test if the circulation privilege is not continued against 
all outstanding two per cent bonds, and other issues, until 
redeemed at par, or surrendered voluntarily for exchange 
into new threes. Certainly the moral responsibility on 
the part of the government to safeguard the public credit 
is more necessary today than ever, considering the volume 
and kinds of credit now in existence, and if repudiation 
of a debt by a municipality or a corporation is a crime 
and detrimental to future credit, and it is, it is certain the 
government should pass no Banking and Currency legis- 
lation that does not at all times and under all circum- 
stances protect holders of its credit. The second objec- 
tion is that the attitude of the Administration, as reflected 
in the proposed bill is unfair toward bonds, by restricting 
the basis for currency to be issued to commercial paper 
alone. This is, it seems to me, unfair alike to the dealer 


and investor. Today, government and municipal bonds 
are accepted as security for government deposits, while 
commercial paper is not. True, commercial paper is 
short time and liquid—so are some bonds—but it is also 
true that commercial paper fails in comparison with gov- 
ernment and municipal bonds in point of safety. I would 
like to see the law, when passed, permit the use of both, 
and especially should this be so if any large number of 
state banks and trust companies are to become members 
and congress keeps itself clear of the criticism of passing 
discriminatory class legislation. 

We have, during the past year, been brought face to 
face with a new form of railroad financing. The plea of 
the railroads for higher rates because of decreased profits 
apparently does not strike the popular mind with the 
same force as the suggestion that the public safety and 
convenience require large capital outlays for automatic 
signals and steel equipment, better track and _ stations, 
and that to raise that capital the railroads must show a 
good margin over their fixed charges and fair dividends. 
There is another side to this question on which the rail- 
roads must be alert. They must offer new capital issues 
with the best of security at their disposal. Short term 
notes, convertible bonds, equipment issues, all at high 
rates of interest and requiring refinancing and duplicate 
of bankers’ commissions, lawyers’ and other fees and ex- 
penses, have for a long time been liberally supplied in 
the attempt to effect a slight saving in the interest rate. 
The money is obtained at high rates, but responsibility 
for really financing the companies is only deferred, and 
later long term issues must be negotiated. Still another 
experience is now being faced by many roads which have 
exhausted their prior lien bond issues and have been 
forced to other kinds of secondarily secured issues, in- 
stead of creating a blanket mortgage sufficiently compre- 
hensive to provide for the entire system, amply secured 
by present and future property and resources. If a com- 
pany has any credit, such mortgage bonds under clearly 
drafted measures as to the purposes for which they can 
be issued, should net far better prices than any attempts 
to use miscellaneous forms of security issues which have 
nothing to commend them but the small aggregate 
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1921. 


The notes are payable serially, 
1913; the balance being payable July 


feet 6 inches on Liberty street. 
tion of Peoria. 
foot, or $72,000, 
proximity to the 
of steel, 
tion. The building contains 210 guest rooms, 
cost to complete, according to contracts, $468,000, 
sees. Total valuation of security, as above, 
is under lease for a term of 
Fire insurance 
tile Trust Company, trustee 
cantile Trust Company. 


Send for detail circular. 


J. B. MOBERLY, Real Estate Loan Officer 








JEFFERSON HOTEL COMPANY 


(A Corporation, Peoria, Illinois) 


A 500 First Mortgage Six Per Cent. 
Real Estate Serial Notes 


re Peete Te eTe re $250,000 


Value of real estate security 


or $10,000, annually for eight years, commencing July 1, 
The notes due July 1, 
serial quality reduces the mortgage annually without releasing any of the security. 


SECURITY. 


These notes are the obligation of the Jefferson Hotel Co., a corporation of the State of Illinois, and are 
secured by a First Mortgage on a lot of ground known as lot 6, 
the northeast corner of Jefferson and Liberty streets, fronting 72 feet on Jefferson street by a depth of 171 
The location is one of the choicest and most valuable in the business sec- 
This lot at the time of making the loan was appraised by this company at $1,000 per front 
which is considered a very conservative valuation. 
The location is undoubtedly the best in this thriving city for a 
railroad depots, and in easy reach of the retail interests and principal office buildings. 
Erected on the above described lot is a modern eight-story fireproof hotel building. 
with brick and stone walls and tile partitions; 
each having a private bath or shower and toilet. 
exclusive of furnishings, 
or over twice the 


in fact, 


is $540,000, 
30 years at a substantial rental. 

in the sum of $392,500 and tornado insurance for $ 
for benefit of noteholders. 


We own and offer the remaining unsold notes at par and accrued interest, to net 6%. 
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amount of the mortgage or indenture covering their issue, 


which is exhausted in about twenty years, and then drives 


the company to further creations of sectional or divi- 
sional mortgages. Some of the companies have awak- 
ened, such as the Burlington & Quincy with its $300,000,- 
000 mortgage, the Great Northern under Mr. Hill’s fore- 
sight with a $600,000,000 mortgage, the Interborough 
Rapid Transit with one for $300,000,000, the Southern 


Railway for $300,000,000, the Pennsylvania for $1,000,000,- 
000, and the New York Central with a mortgage having no 
fixed principal sum except a limitation of not exceeding 
capital stock at any time 
authorized. It is 


three times the par value of the 


outstanding, which it hopes to have 


the opinion of railroad experts that it will result in cheap- 


er financing and a stronger form of security, eventually 


becoming the first lien on the system. The first mort- 


gages on most roads are now exhausted, or nearly so, 
and this broad basis for future comprehensive railroad 
financing must become the rule and not the exception. 


The creation of mortgages for railroads and public utility 
companies for larger amounts than in the past must be 
expected if the country is to be well served. The 
tor and dealer alike should appreciate a standardization 
of financing, as well as forms of mortgages, 
ond Committees should give this sub- 


inves- 


of methods 

and our Railroad 

ject attention. 
Ideals and Realistic Vision. 

Finally, let me close by saying there seems to be loom- 
ing up a problem new to us all. That is, whether ideal- 
ism will not at times like the present need realistic vision. 
It is a period of recasting of governmental attitude 
toward the makeup of the modern device called the cor- 
There is said to be a demand on the part of the 

voters for emancipation 
power. If the conception 
the apparently 
ben- 


poration. 
majority of 


“little people” or 
f corporate 


from the misuse of 
be no broader than this mere statement, 
inevitable outcome will be the crippling, not the 


eficient repairing of the machine. For the past two years, 
the course of the security market simply reflects the dis- 


gust of capital because the administration of both Taft 


and Wilson seemed determined to irritate and regulate 
business. This agitation has gone so far that our gov- 


certain to be on the 
side of the No one here believes Atchison 
common is selling at ninety because about one-half of its 
mileage is in a section where the corn crop is short. Like 
down almost to 
of deeper causes, chiefly a lack of 
part of the investor that what 
what we have had, and 
railroads, will not 
next three years a square deal. Such a 
the interest owned today 


ernment at Washington is almost 


bear market. 


all other good stocks and bonds, it is 


panic prices, because 
confidence, a belief on the 
we shall get will be than 
that the 


be given in the 


worse 


corporations, especially the 


conception ignores completely 


by the “thrifty,” “the little people” of this nation in the 
host of small investors in stocks and bonds. Not the 
very few rich, but the great body of workers—“little peo- 


ple” savings bank depositors—will suffer most from re- 
I am who be- 
cataclysm that de- 
and that it is 
as bankers and dealers in credit, so necessary to 
properity, to meet 
questions with a 


version to uneconomical processes. one 


lieves we are not threatened with any 


mands the segregation of men or business, 


our duty 


our commercial life and our national 


annually face to face and discuss these 


view of lending aid to our country and its business and 
promote confidence by creating a healthy public senti- 
ment, for, as Walt Whitman says: 

“The big men dare and the big men do; they dream 


which they come 


the rivers and link the plains, 


dreams make true; they bridge 
and gird the land with their 
desert break forth in bloom, 


to turn the wheels 


great 


railway trains; they make the 


they send the cataract through a flume 
bring the coin to a nation’s tills; 


big men plan, and helping 


of a thousand mills and 
work, 


help their fellow 


the big men and the 


themselves, man.” 
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A SURFEIT OF BAD LAWS. 
Committee On Legislation Sees a Tendency to Greater 
Sanity and Takes a Hopeful View of the Future. 

Among the interesting reports from committees to 
which the members of the Association listened was that 
made by the Committee on Legislation, of which Ailen 
G. Hoyt is the chairman. Upon the motion of Chas. H. 
Jones it was voted to have the report printed separately 
and in advance for distribution to all members. The com- 
mittee sees a tempering of radical tendencies, and while 
the outlook cannot be called bright, at least it is hopeful. 
The committee believes it should direct its energies dur- 
ing the coming year to arousing a more liberal sentiment 
for the rights of capital. 

The committee has devoted itself, in co-operation with 
local committees of members, in combating iniquitous 
and unreasonable measures. Mr. Hoyt goes on to say: 
“You are familiar with our activities in connection with 
the Income Tax. With the aid of the treasury regula- 
tions a statement and opinion will be prepared by your 
counsel which will, as far as possible, clarify the am- 
biguous and involved phraseology and provide a guide for 
the conduct of our business and advising our clients.” 

Unsound legislation, the committee says, is not due to 
an unreasoning demand so much as it is to the way our 
laws are made. Practically none is given judicial consid- 
eration but drawn up in a most haphazard manner. This 
is largely true of “Blue Sky” laws, the fathers of some 
of which had not the least knowledge of the business 
which their acts proposed to regulate. It is also often 
true that such bills are often party measures and are 
passed without giving any particular regard to protests 
filed against them. Consequently it is not strange that 
some of these measures are crude and ambiguous in the 
extreme, certain paragraphs inconsistent with others and 
in many cases these make the law unworkable. The 
committee lays emphasis on its sympathy towards any 
fair statute which will protect investors against fraud, but 
it is opposed to any and all paternalistic measures and 
protests against such laws as will destroy the legitimate 
business of responsible investment bankers. 

“We cannot believe,” the chairman says, “that a sound 
business as ours can be ruthlessly destroyed by ill-con- 
sidered bills of unthinking legislatures. ‘Blue Sky’ laws 
are but a manifestation of a tendency in our political de- 
velopment which is fraught with great danger. I refer 
to the paternalistic idea of regulating by commission or 
public officer, or perhaps by direct legislative enactment, 
almost every sphere of business activity. There is no 
doubt that much good has been accomplished, but in this 
country we have the dangerous habit of going to ex- 
tremes and if we proceed much further with the policy 
of restricting business and with limiting the free employ- 
ment of capital our progress is surely going to slow up 
under the strain. 

“Here we have a country, richest probably in the world 
in undeveloped resources, and we can’t enjoy our rightful 
heritage. Formerly the thrifty Englishman, Hollander or 
Frenchman looked with particular favor upon American 
securities. He looked at our annual agricultural output 
of eight to nine thousand millions of dollars, at our min- 
eral output of nearly $1,150,000,000, at our unexcelled 
transportation system, low taxation, and favorable trade 
balance aggregating four hundred to six hundred million 
per year. He believed that we were destined to grow in 
population and riches and he selected our corporation se- 
curities as offering an unusual opportunity for safe and 
profitable investment. 

“But the foreigner’s investments have not turned out 
the way he expected. On account of an excess of regula- 
tion and of restrictive laws as the ‘Full Crew Bills,’ divi- 
dends have not increased proportionately and the for- 
eign investor feels in a way that he has been cheated out 
of the profits which he had a right to expect. He is 
therefore turning to other foreign fields in seeking profit- 
able employment for his capital. 

“American investors share something of the feeling of 
the foreigner. Unless capital is offered assurance of fair 


treatment and the opportunity to make a fair profit, rail- 
road development will not keep up with the needs of our 
growing country. Without adequate transportation facili- 
ties our growth will be stunted. 

“As far as the future is concerned we see one encour- 
aging outlook. Sentiment seems to be slowly changing. 
Such States as Texas, where a few years ago, restrictive 
legislation was particularly popular, have come to recog- 
nize the necessity of attracting capital by fair and liberal 
laws and policies. We see evidences of changing senti- 
ment in other States. Many commissions empowered to 
fix terms under which securities may be issued have 
recognized existing conditions and have authorized their 
sale on attractive terms.” 


PHILADELPHIA’S QUICK BOND SALE. 


The recent sale of $2,200,000 four per cent. bonds of 
the city of Philadelphia made within five days to in- 
vestors, at par, speaks well for the credit of the city. 
Most cities seeking to float loans are compelled to pay 
4% to 4% per cent., or higher. 

It may be questioned whether any banking syndicate 
could have accomplished the result with the same expedi- 
tion, in the present market. Certainly no banks would 
have attempted it save under circumstances which would 
have promised a good profit in the event of success. 

No other city, here or abroad, has been able, for many 
months, to borrow money at 4 per cent., yet Philadelphia 
has accomplished this twice this year. New York city 
long maturity bonds are on a 4% per cent. basis, that 
is, the 4%4’s are around par, and the 4%’s, with over 40 
years to run, are selling around 104. The bonds of most 
other American cities are on a 4% to 5 per cent. basis. 
Abroad the same conditions exist. Many attempts to 
sell the 4 per cent. to 4% per cent. bonds of British 
colonial cities, whose credit has always been high, have 
been failures in the London market. 

Although sentiment plays a part in the selling of Phila- 
delphia city 4 per cent. bonds at par, the ease with which 
this fairly large block has been sold discloses the exist- 
ence of a large reserve buying power. This would seem 
to mean that if securities are not being taken freely, it is 
not for lack of buying ability, but for lack of buying 
inclination. — 


ADAMS EXPRESS REFLECTS CONDITIONS. 

This stock sold this week at the lowest level in four 
years, and was simply a reflection of the doubts of holders 
with respect to the future, when more Government compe- 
tition is to be expected. Meanwhile those associated with 
the express companies are confident that the economies 
now being instituted will offset in large measure the 
losses now being suffered. The Interstate Commerce 
Commission has granted an extension of the time when 
the lower rates fixed shall go into effect. This will afford 
a breathing spell at least. 








Safe Investments 


FOR over thirty years we have made a specialty 

of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing clients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millionsof dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are served 
by any other investment bond house in the country. 
We believe our services willproveof value to investors 


We own and offer at the present time over 
200 different issues of ds which we 
recommend for investment at prices to yield 


4% to over 5.50% 


Send for circular ‘* F "’ 


Harris, Forbes & Co 


Suecesson to N, W. Haris & Co., New York 
56 William Street, New York 
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PENNSYLVANIA RAILROAD 3's. 

Undoubtedly one of the most attractive short time se- 
curities in the market is Pennsylvania Railroad Converti- 
ble 3% per cent. bonds. These bonds are due October 1, 
1915, and accordingly have less than two years to run. 
Selling at 92 they yield approximately 5.10 per cent. 

With the excellent demand for short time 
and with the short time equipment issues of railroads of 
the second grade selling on a 4.80 per cent. to a 5 per 
cent. basis, the Pennsylvania 3%s appear an attractive in- 
Being convertible at 150 the convertible privi- 
The bonds are, moreover, simply a de- 
benture unsecured by mortgage. Followed by an im- 
mense equity and a heavy earning power, the safety of 
these bonds is beyond question and they are entitled to 
the highest investment rating. The bonds are an ideal 
medium for the investment of a bank’s funds. 


securities, 


vestment. 
lege is valueless. 





BETHLEHEM STEEL 5s. 

3ethlehem Steel first lien and refunding 5s are selling 
almost exactly ten points below the price at which they 
were originally distributed in 1912. 

Selling around 81% the first lien and refunding 5s yield 
over 6% per cent. From the standpoint of earnings these 
bonds are well protected, and it would require a very se- 
vere and prolonged depression in the steel industry to 
endanger the payment of their interest. While the re- 
funding 5s are the direct obligation of the Bethlehem 
Steel Company, there are prior lien bonds outstanding 
aggregating $15,500,000. For this reason, together with 
the sharp fluctuation in earnings of the steel industry 
from year to year, the refunding 5s will probably con- 
tinue to show a wide range in price. 





CANADA SOUTHERN 5s. 

Selling at 10514, at which price the yield is over 4.70 
per cent., Canada Southern consolidated mortgage 5 per 
cent. bonds appear an attractive investment. There are 
only $22,500,000 of these bonds outstanding and they are 
secured by a direct mortgage on 380 miles of road, on 
366 miles of which the bonds are secured by a first mort- 
gage. The bonds, in addition, are guaranteed principal 
and interest by the Michigan Central Railroad. 

The mileage on which these bonds are secured is double 
track main line forming part of the Michigan Central 
through line between Buffalo and Chicago. The great 
majority of railroad issues which are secured by a direct 
first mortgage on important main lines are closely held 
and seldom come on the market. Few such issues, even 
at present prices, yield as high as 4.50 per cent. The 
Canada Southern consolidated mortgage 5 per cent. 
bonds, yield over 4.70 per cent., appear to be selling 
out of line with similar first mortgage railroad issues. 





INTERNATIONAL STEAM PUMP 5s. 

International Steam Pump first lien 5s have shown only 
a comparatively small advance above the low record price 
at which they sold last spring. The authorized issue of 
these bonds is $12,000,000. There was originally issued 
$10,000,000, of which $216,000 have been retired through 
operations of the sinking fund. 

The last block of these bonds was brought out in 
1911 at 9414, and last year they sold at 93%. Early this 
year the bonds began to show pronounced weakness and 
later broke violently to 597%. The decline in the bonds 
was naturally accompanied by reports that the earnings 
were showing heavy decreases and that the financial 
position of the company was none too strong. For the 
year ended September 30, 1912, the company reported a 
surplus over its interest charges but failed to earn its 
preferred dividends by $169,000. No statement of earn- 
ings has been issued since. 
























The Retired Business Man 


The promise of an excessive return does not tempt the retired 
business man. He is anxious to conserve the fruits of his 
labors—to avoid taking uncalled for chances. Before he makes 
an investment he insists upon evidence of strong security 
value and prompt interest payment. Every man should always 
take this same attitude toward investment —it pays best in the 
long run. Ask us to send you circular No. 1087 describing 
Canadian and American Municipal Bonds. 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 























How to Invest 
Under Present 
Conditions 


is disturbing to many 
of the shrewdest buy- 
ers of high grade secu- 
rities. 


The Income Tax Law 


has made it desirable 
for a great many people 
to adjust their hold- 
ings. We will take 
pleasure in sending a 
list of bonds yielding 
attractiveincomes, 
which are free from the 
personal tax. 


Send for Circular L-48 


A.B.Leach&Co. 


Investment Securities 
149 Broadway, New York 


Buffalo 
Bal.:™ore 


Philadelphia 
London, Eng. 


Chicago 
Boston 

















Commission Brokers 
For 
Individuals and Institutions 


“We have Nothing to Sell but are interested 
only in what will best meet the special require- 
ments of each individual customer.” 


Send for our pamphlet, 
“Shifting of Investments” 


CHMIDT &(ALLATIN, 


Members of the New York Stock Exchauge 
111 Broadway New York 
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AMERICAN LIGHT & TRACTION’S GAINS. 
Company Earned Over 26 Per Cent. for the Common 
Stock for Year Ended Sept. 30. 

The American Light & Traction Co., according to the 
earnings statement for the 12 months ended Sept. 30 and 
just published, shows gross earnings of $4,396,865.69, and 
after expenses of $121,926.72 had net earnings for the 
year of $4,274,938.97. There was paid on the 6 per cent. 
preferred stock outstanding the sum of $854,172, leaving 
for the common stock $3,420,766.97. There is now out- 
standing $13,086,665 common stock and the surplus for the 
common stock was 26.13 per cent. The company paid 6 
per cent. in cash on the preferred, 10 per cent. in cash on 
the common and 10 per cent. in stock dividends, and the 
surplus for the year was $803,441.97, and this added to the 
previous year’s surplus made the surplus balance on Sept. 
30, $9,081,436.14. 

The earnings of 26.13 per cent. applicable to the com- 
mon compare with 25.9 per cent. last March 31 and the 
surplus of $9,081,436 compares with $8,277,994 one year 
ago, $7,432,171 in 1911, $6,444,254 in 1910 and $5,622,682 in 
1909. Making a percentage comparison the increase in 
net earnings for the 12 months’ period over that of 1912 
the increase was 4.98 per cent., it was 7.12 per cent. over 
the earnings of the 12 months ending Sept. 30, 1911, 19.55 
per cent over 1910, 38.38 per cent. over 1909, 65.74 per 
cent. over 1908 and 78.88 per cent. over 1907. 

Light and transportation facilities of local character are 
the most stable of the services sold by public utility cor- 
porations. They show an almost total disregard of com- 
mercial troubles or business disturbances. The earnings 
of this corporation this year, which has been attended 
with more or less alarm in general competitive business 
circles as the result of uncertainties over the new Ad- 
ministration, currency and foreign affairs, especially 
Mexico, have shown only increases, but references to pre- 
vious years when business in general was gravely dis- 
turbed or financial depression was on—in 1903, 1907 and 
1910—show that the company gained in both gross and 
net over the previous year and that record is repeating 
itself this year. The surplus balance of $9,081,000 this 
year is not made up of intangible “good will,” etc., but 
real and tangible assets which are earning a good return 
for the company. 





AMERICAN PUBLIC UTILITIES CO. 


The recent buying of the common stock is probably due 
to the persistent reports which come from good sources 
to the effect that in all probability the dividend will be 
increased from 2 to 4 per cent. before January 1 next, 
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when the next dividend is due. The gross earnings from 
operations of subsidiary companies for September were 
$176,492, an increase of $25,118, or 16.59 per cent., and net 
was $77,560, against $68,960, an increase of 12.47 per cent. 
For 12 months gross earnings were $2,210,345, against $1,- 
933,877, an increase of 14.29 per cent. Operating expenses 
were $1,217,941, against $1,086,289, an increase of 12.12 per 
cent. Net from operations was $992,404, against $847,588, 
or an increase of 17.08 per cent. The net income, less ex- 
penses and counting miscellaneous income of $78,800, was 
$1,029,462. After paying all fixed charges on underlying 
securities and collateral trust bonds amounting to $572,- 
773, there remained $456,689. The dividend on the pre- 
ferred shares paid was $234,840, leaving a balance of $221,- 
849. This is approximately 8 per cent. for the common. 

The showing made by this company is a good illustra- 
tion of the general gains being made by Middle-West pub- 
lic utility properties, even in a period when general busi- 
ness is showing hesitation. 
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Lists of Public Utility Securities Furnished 
Upon Application 
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A ‘THE: We are actively trading in the securities of the 
WEEK: West Penn Traction & Water Power Co. 
= which includes 
‘IN: West Penn Railway Issues 
ve, B ON D S : West Penn Traction Issues 
Pittsburgh, McKeesport & Connellsville 
Issues 


A BETWEEN-SEASONS PERIOD IN BONDS. ot ; rs ‘¥ 
oi t : Offerings and inquiries solicited 
The bond market, in the face of the more or less dis- 
turbed condition of the money market and the possibility HP. Taylor & CO. 
of still further disturbance due to the imbroglio with 3 
Mexico, has acted in a manner to encourage those who New York Pittsburgh Buffalo 
had been predicting a revival of investment interest so = —— 
soon as the crop demands shall be satisfied and currency 
once more flows to the chief banking centers. There has | 
been a minimum of liquidation, and all the surface signs 
point to sound conditions among the large institutions 


holding bonds in large quantities. 
« 
The income tax provisions of the new tariff law have, A q B km & 
. fi. DicKmore 0. 


it is believed, also served to restrict purchases by in- 


vestors who have held back from buying pending a Investment Bankers 
determination of the amount of the deductions they may 




















be forced to suffer. This matter is now slowly adjusting 

itself. As a matter of fact, there has been considerable ; 

a. 56S Se « ie Dae. Gone Sone Selected High Grade 
newspaper agitation and exaggeration with respect to 

the difficulties surrounding the imposition of this tax. ° Dh *,° 
The corporations themselves have been extremely liberal Public Utility Securities 


in the matter, and the banks and trust companies have 
cooperated with both corporations and the public to set November Lists Sent on Request 
the matter right and explain obscurities and complexities. 
It is believed that as security holders give the matter a 
little more study the situation will become clear. 

It certainly cannot now be said that there is widespread 111 Broadway New York 
confusion in this matter when less than 500,000 of the 
95,000,000 in the United States will be subject to the 
tax. If bondholders who are exempt will procure from 
their banks or the Government the necessary blanks for 
filling in and show they are exempt they will get all 























° ig the é . y 
the interest money that is coming to them. $100.00 AND UPWARD 
Meanwhile the agitation has continued to be a splendid Invested in Sound, Marketable 
advertisement for municipal bonds. These issues are American Public Utilities Co 
exempt, and a great deal of interest and dividend money - 
now coming to security holders will probably ultimately Collateral Trust Bonds 
- . . . WILL BE PROFITABLE 
find its way into such tax-exempt issues. ; ; a 
. : P Bonds secured by underlying liens of the Company, and further 
Short term notes are easier on account of the firmer strengthened by the fact that junior securities of the Company 
oun ‘ ® follow this issue and have a market value of approximately 
money rates. There has been a sharp fall in some of $5,000,000 
. . . : . - -rice on Application. Write for Particulars. 
the most speculative issues. Commercial paper is firm Fuses a8 Aperenatees nae fer Career 


H. F. McCONNELL & CO. 


but dull. ; 
25 Pine Street Phone 6064 John New York 














WHEELING & LAKE ERIE’S SLOW PROGRESS. 
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The bulk of the road’s business is in freight, from Public Utility Bonds 


which it receives ten dollars gross for every dollar gross 
derived from the transportation of passengers. It will Security of Principal Maximum Yield Marketability 
Send for circular 150 F 


be some time before the road will emerge from its re- 

ceivership, as it is waiting upon the reorganization plans 

of the Wabash railroad. The readjustment of the Wa- . . BR KS 8.Co 
. : “ay: . . 115 Broadway, New York 

bash situation seems still in the dim distance. 


























To the Conservative Investor: 


Our business (established in 1904) has been largely in Municipal, Railroad and Corporation 


(Gas, Electric, etc.) Bonds. ~~ 
Our Statistical Department is ready to answer your inquiry. — —.. . 
You incur no obligation in asking for information concerning the securities in which you are 


interested. 
Our “Outside Securities Department” will gladly Buy, Sell or Quote any inactive stock or bond, 


especially those of the Railway Supply, Public Utility and Automobile Companies. . 
Whether you have One Hundred Dollars or One Hundred Thousand Dollars to invest, your 
inquiry is equally welcome. It will pay you to consult us. Ask for “Bond SuggestionseW 14,” which 


shows a combination that will provide some income for you each month. 


CHAS. H. JONES & CO. 


Investment Bankers 


20 BROAD STREET NEW YORK 
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THE ASSOCIATION AND THE INCOME TAX. 


W. W. Reed, Counsel for the Association, in his report 
to the Legislative Committee, had this to say of the income 
tax: 

At your request, we filed two briefs against the income 
tax. One was directed to various provisions of the new 
law, and the other was directed more specifically to the 
securing of a new provision in the corporation tax law. 
Our brief on the income tax law was aimed at removing 
particularly the deduction at the source of the tax on 
interest on corporate bonds. We sought a number of 
changes and also the adoption of some method for de- 
termining the ownership and liability to taxation of cou- 
pons received for collection. We were able to secure a 
hearing before the Senate Subcommittee. 

The amendment which we sought to the corporation 
tax was directed to the provision permitting the deduc- 
tion from corporate income for the purpose of taxation, 
only of indebtedness not exceeding the amount of the 
capital stock. This provision was particularly unjust in 
its effect upon incorporated banking houses carrying on 
loans large amounts of securities the subject of sale, as 
these loans in the ordinary course of things are several 
times the amount of the capital stock of the banking 
house. The amendment drawn by us was adopted as a 
part of the bill. 

In this connection we might say that we do not mean 
to indicate that the amendment to which we have referred 
was in all respects an undesirable one. Subsequent to the 
adoption of the bill an amendment was adopted, levying 
the tax specifically on interest payable to non-resident 
aliens. We immediately took the matter up and the 
amendment was stricken out and is not a part of the law. 

There has, of course, been a good deal of uncertainty 
as to its operation. In our opinion, it was inadvisable 
to attempt to elucidate the whole act in anticipation of 
the adoption of the rules and regulations for its enforce- 
ment. The rules and regulations on this part of the sub- 
ject have just been given to the press, but so far no 
printed copies have been received. 

At the request of the President of the Association, we 
have rendered an opinion, stating what seemed to us that 
the law requires the corporation to deduct the tax, and 
that all subsequent parties are entitled to assume that this 
has been done. These have just been published, and seem 
at first reading to put the matter in satisfactory shape. 

Inquiry has also been made as to whether or not the 
fact that the corporation has paid its own per cent tax 
on its own income exempts it from liability to with- 
hold and pay the tax on coupons. We have answered 
this inquiry in the negative. 

It is inevitable that taxing laws will work some in- 
justice. One of such injustices under the present bill 
would seem to lie in the fact that where the corporation 
has agreed to pay the interest without deduction of the 
tax, it may have to pay such ‘tax in some instances where 
the bondholder on whose behalf it pays it would be 


exempt. 


Federal Income Tax 
Operative Today 


This need not af- 
fect your income 


Write for Explanatory Pamphlet 


Spitzer, Rorick & Co 
Successors to SPITZER & CO., Established 1871 
5 Nassau Street, New York 
CHICAGO 


TOLEDO 














FREE OF U. 5. INCOME TAX 


Send for Bond List No. 402 
Mention this paper 


C. E. DENISON & CO. 


4 Post Office Square, Boston 
Guardian Building, Cleveland 
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SAVINGS TALK No. 10 
$3.50 or $6.00 Which ? 





























The large investor gets 5 and 64 on his money and he could easily 
afford to receive only 3%4¢. 
Are you satisfied with 34¢ or 4¢ when you can receive 5 or 6¢ by buying 


$100 BONDS ? 


The large investor buys Mortgage Bonds in $1000 pieces. The small in 
vestor can buy the same bonds in $100 pieces. 

Sold outright or on Beyer & Company's $5 down Small Payment Plan. 
Send for a copy of “‘The $100 Bond News” and List N-308. 


EYER «COMPA | 


“The Hundres ODofjar Band House> 
55 Wall St. New York 
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A comprehensive analysis of the factors to influence prices 
is embodied in our weekly market letters. 
Sent free on request 
W. E. HUTTON & CO. 
Members N. Y. Stock Exchange —Cincinnati Stock Exchange 
60 Broadway, New York Ist Natl. Bank Bidg., Cincinnati, Ohio 
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GEORGE H. BURR @® CO., Bankers 





We Offer Investment Bankers 
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High Grade Securities 
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HITS AT THE BULWARK OF OUR CREDITS. 
According to George M. Reynolds the Glass-Owen Bill, 
Unless Changed, Will Bring On Financial Disorder. 

If President Wilson, by his persistence, succeeds in in- e 
ducing Congress to pass the Glass-Owen Currency bill as Conservative Investments 
it at present stands, it will be followed a few months after 
enactment by such sharp disorder as will hit all classes 
of men; those who must depend upon their wages for Including First Mortgage Bonds se 
their living equally with those who possess the greatest 
wealth, for none can escape its blighting effect upon 
credit. roads, Water Power, Timber, Farm 

Such is the view in a nutshell which George M. Rey- a 
nolds, the president of the Continental & Commercial Na- Lands, Coal, Iron Ore, Steel Steam 
tional Bank of Chicago, the largest institution west of ships, Chicago Real Estate and plants 
New York, holds and which he discussed frankly and un- of well-known Industrial Corporations. 
hesitatingly before the investment bankers at their ban- 
quet. But even at this late day President Wilson persists 


in his dogged determination to force the measure into a Peabody, Houghteling & Co. 


law without even the change of a comma in it. He is re- 
ported as saying that he is not writing any of his legis- (Established 1865) 10 So. La Salle St., Chicago 
lation in chalk to be wiped out. But he may discover be- 
fore his Administration is very much older that writing 
bad legislating in chalk has its advantages, for it may be 
wiped out and forgotten or changed to meet on a sane 








cured by Steam and Electric Rail- 











ground economic conditions before destroying them. Wi) . yt C 
Credit is by far too delicate a force to tamper with for Isconsin rust ompany 
the sake of maintaining a theory inconsistent with sound MILWAUKEE, WIS. 
practices established by centuries of usage. : . 
95 Per Cent. Business Done on Credit. UR Bond Department makes a specialty 
Ninety-five per cent. of our business is done on credit. of dealing in the underlying and first 
The utilization of cash enters into the remainder to the mortgage bonds issued by railroads and 
extent of only 5 per cent. Clearing this 95 per cent. of Public Utility Corporations in Wisconsin. 


business is the principal function of the banks. Therefore, 
Mr. Reynolds contended, the greatest care is necessary 
on the part of lawmaking bodies not to disturb it as this 
credit is merely the reflection of confidence between the 
public and the banks, the one in the stability of the 


banks and the other in the ability of the borrowers to PENNSYLVANIA RAILROAD 


meet their obligations when they become due. 


CORRESPONDENCE INVITED 





While the speaker declared there is much in the Ad- A careful analysis of the Pennsylvania Railroad, 
ministration bill that is good, there are features in it treating the subject especially from the stand- 
which are extremely revolutionary. These very features point of the stockholders, has just been issued by 
are the same to which The Financial World called atten- this office. It answers the question, Are divi- 
tion some months ago, such as the enforcement on the dends in danger? Every Pennsylvania stock- 
national banks the compulsory purchase of stock in the holder should read this important review. <A 
regional banks under pain of forfeiture of their charters, few copies are reserved for free distribution. 


and the absence of any provision to retire the present 2 per 


cent. government bonds on such a basis that the banks MOODY’S INVESTMENT SERVICE 


will suffer no loss, as these bonds cost the banks par or 35 Nassau Street New York City 
better, whereas they are now selling at a considerable dis- Telephone, 1299 Cortlandt 
count. Without the circulation privilege which the bonds 
enjoyed and which always gave them an artificial market, 
Mr. Reynolds contended, they would bring only. about WALTER LORING WEBB 
seventy if they had to be sold purely on their investment rom alata ese 

a P p ‘ Mem. Amer. Soc. Civil Eng. Mem. Amer. Ry. Eng. Asso. 
value and income return. This view is held by the ma- 

HARRISON BLDG. PHILADELPHIA 


jority of bankers. 
To force banks into a system, to ask them to furnish 
the capital and then to deny them any voice in the man- 


Reports made on physical and financial condition of 
public utilities, existing and prospective. 
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agement of their investment, was in Mr. Reynolds’ 
opinion, most unjust, confiscatory in character and an in- 
trusion by government into private business with the 
functions of which it has nothing to do. 

The charge from Washington that the bill is a peoples’ 
measure and intended to divorce control of money from 
the grip of Wall Street was ridiculed by the banker. Who 
are the people, he declared, if they are not made up of 
artisans, merchants, farmers and professional men who 
really own the bulk of bank stocks and by proxy are the 
owners of the banks? Have they not equal rights with 
all other classes? 

lf the government by law may compel the banks to buy 
regional bank stock to the extent of 20 per cent. of their 
capital, what is to prevent it asking for 10 per cent. more 
later on and so ad infinitum? If it can do that, Mr. Rey- 
nolds declared, what is to prevent Washington from go- 
ing on even further in its paternalistic programme and or- 
ganizing a central government dry goods business, drug 
store, butcher, milk and cream, and for that matter any 
other business, and compel the merchants now engaged in 
it to purchase a certain per centum of stock? 

Governing Business From Washington. 

It is well worth serious thought, this attempt to gov- 
ern business by force of authority, by compelling it to 
divorce itself from its capital whether it likes it or not. 

Suppose, declared the banker, none of the national 
banks bought stock; instead forfeiting their charters, they 
would have on their hands $730,000,000 two per cent. 
bonds worth about $500,000,000. On June 14 last the law- 
ful money in the national banks was $917,000,000. If the 
banks liquidated their government bonds where would 
the money come from and could we stand the contrac- 
tion in our circulation medium, especially when there 
would not be a market to absorb anywhere near such a 
volume of bonds? 

If one-half the banks remain out of the regional bank 
system it means a contraction of $365,000,000, and if only 
a third refused to join it would still mean a contraction 
of $275,000,000. No wonder Mr. Reynolds asked where 
under the sun this money is coming from; surely not from 
the invisible canopy of the sky. 

In answer to Mr. Reynolds’ inquiry whether this is fair 
play, no one can answer in the affirmative. It is unwise 
legislation and not sound banking. The banks have no 
objection to supplying the government with $105,000,000 
capital and $500,000,000 deposits to equip its regional bank 
system, but they wish to exercise a precautionary con- 
trol over this vast hoard and not have statesmen, no mat- 
ter how earnest or honest they are, lord it over their capi- 
tal. What is more natural, let a stranger step into your 
office and say to you I have come to take entire charge 
of your business and bank accounts; what would you say 
to him if you could restrain your anger far enough to talk 
to him rationally? 

Why should bankers be picked out for this experiment? 
Have they shown themselves any less patriotic than their 
fellow-men or have they been any less law-abiding that 
they should be marked for this dangerous experiment of 
paternalistic government? Washington contends that 
through its currency bill credits will be decentralized and 
not concentrated in Wall Street, but Mr. Reynolds de- 
stroys this fallacy by stating that for every dollar taken 
from Wall Street six dollars will be lost to Omaha and 
similar amounts from other interior cities, the very com- 
munities the law aims to help. Wall Street is not the 
offender so much as the national bank system, which com- 
pels banks to maintain a certain reserve in this reserve 
center. Decentralizing money from Wall Street, if that 
is Mr. Wilson’s prime object, may be accomplished with- 
out cutting the head off credit. 

The bankers, said Mr. Reynolds, do not object to gov- 
ernment control, but if they are to provide the capital 
they do ask for representation in the natural human spirit 
that every possessor of a dollar asks to have some right 
to say how his money is to be managed. 

And where is there an intelligent man who can deny this 
inalienable right to his fellow-men? 
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TAXATION. 
Committee On Taxation Had Few Suggestions To Make. 

Very little in the form of recommendations were made 
ro the Association by the Committee on Taxation in its 
annual report, for the reason that the committee early in 
its work found that matters which might have received 
consideration at their hands also overlapped into the jur- 
isdiction of other committees and were already receiving 
proper attention. This was the case with the features of 
the numerous “Blue Sky” laws wherein there is embodied 
a tax on brokers. So the year was principally spent in 
taking a survey of the field rather than adopting any 
definite plans for seeking tax reform legislation. As 
counsel of the Association was already busily engaged in 
testing the constitutionality of certain laws affecting the 
investment business, the committee felt it could not take 
up any part of counsel’s time until the more vital prob- 
lems were properly disposed of. 

The committee, however, does recommend to the gen- 
eral counsel the collection in pamphlet form of all avail- 
able information and data on the intricate features of the 
Income Tax to send to all the members and to employ 
counsel to test such mooted questions as may only be 
properly settled in court. 

In the winter of 1915 many legislatures will be in ses- 
sion and the committee believes it may then carry on its 
work on more broader lines, especially in New Jersey, 
Vermont and Maryland. 

The committee states that there are two laws which 
seemed to have worked satisfactorily. One, the New 
York Recording Tax law, and the other the 3 or 4 Mill 
Minimum Tax law, which several states have enacted. 
The committee would like to have the views of local rep- 
resentatives in the different states as to what law would 
receive the most favorable attention. A draft of a bill 
could then be drawn and arguments and information fur- 
nished on which to secure its adoption. Both the laws 
referred to are in operation in several states, therefore it 
will be very easy to find out the results obtained. 





PUSHING THE WORK IN FOREIGN FIELDS. 

Some effective work was done in the last year in mak- 
ing known to other countries the scope and purposes for 
which the Investment Bankers’ Association was formed 
by the Committee on Foreign Relations, of which E. W. 
3ulkley is the chairman, though the Committee had but 
a small appropriation to work with. Statistical refer- 
ences, services and manuals, on which was inscribed an 
introduction by the Association and the reason for pre- 
senting them to foreign exchanges and the large insti- 
tutions where they are readily accessible to public inspec- 
tion were furnished. A great deal of vigorous missionary 
work is required abroad to restore confidence in Ameri- 
can securities, which as we all are aware, have suffered a 
series of shocks from the blowing up of a number of 
large American companies. 

If the Association is able to provide the committee for 
the coming year with a more liberal appropriation such a 
fund could be used to advantage in channels which could 
not help but bear splendid fruit. 
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Milwaukee, Wis. 

The total issue is $400,000, and the value of 
the real estate securing the bonds, $815,000. 
The capital and surplus of the Company 
amount to nearly $1,000,000, and its net annual 
earnings last year were more than 6% times 
the greatest annual interest charge. 

The bonds mature serially in annual install- 
ments from October 15, 1915, to October 15, 
1923. We, therefore, are able to offer in- 
vestors bonds maturing in two to ten years 
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lost a dollar of principal or interest on any 
security purchased of us since this House was 
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POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and’ not to Chicago. No telegraphic or 
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The Financial World was established to diffuse the truth about 
inwestments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belief that as long as it clings to 
thie ideal it can count upon the support of the investing public. 





MORE DRASTIC RAILROAD LEGISLATION? 

It Would Seem That the Limits Had Been Reached, But 
Washington Is Still at It. 

Despatches from Washington state that while currency 
and the tariff have been uppermost in the considerations 
of the lawmakers in the last several months, a number of 
important railroad measures have been framed. These 
are designed, it is said, to make the Government regula- 
tion of the railroads still The powers of 
the Interstate Commerce Commission are to be increased, 


more drastic. 


there will be Government restrictions on capital issues, 
classification of freight and there is a host of 
measures designed to compel the use of certain types of 
cars and passenger equipment. 


rates, 


While all this sounds rather ominous, we are inclined 
to the opinion that these numerous bills will not get much 
beyond the committee stage. Certainly the lawmakers 
at Washington must be blind if they cannot now observe 
the doubts and fears which are agitating the minds of 
holders of railroad who see the 


securities regulative 


power now extended over our railroads to such an ex- 
tent as to seriously restrict their operations and limit the 
service they are capable of extending to the public. They 
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are forced to increase wages and at the same time are 
not permitted to increase rates when their earnings fall 
to the minimum even though a 5 per cent. increase would 
not be felt by the public. The real truth is that the rail- 
roads are being punished today for past sins, when as a 
matter of fact they have seen the light and are endeavor- 
ing as best they may, in the face of the prejudices of poli- 
ticians and corporation baiters, to respond to the public 
demands for a “square deal.” 

The square deal is not designed to give all the benefits 
to one class, however, and we rather think that if the poli- 
ticians looked a little deeper than they do into the state 
of public opinion they would find that the masses of the 
people are not out for revenge but in fact are surprisingly 
fair minded toward those corporations which have 
awakened to the new rules of corporate conduct now be- 
ing enforced, both by law and public opinion. The na- 
tional lawmakers should realize, in considering these vari- 
ous restrictive measures, that the railroads have fully 
$400,000,000 short term notes to finance next year and 
they should not be so strait-jacketed that they will be 
be unable to meet the situation. 


LEHIGH VALLEY HOLDS ITS GROUND. 

This road is doing better than most of the big eastern 
lines and the bears let the stock alone. About one- 
twentieth as active as Union Pacific, it holds its ground 
better than the latter. Being a Reid issue, it may yet 


suffer the fate of Can. 
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GENERAL COUNSEL REVIEWS HIS LABORS. 
Objections Cited to Many of the Crude “Blue Sky” Laws 
in Some of the States. 


Blue sky legislation has engaged the larger part of the 
attention of the general counsel, W. W. Reed, during the 
year, according to his report to Allen G. Hoyt, Chairman 
of the Legislative Committee. In collaboration with other 
members he helped draw up a tentative “Blue Sky Law” 
such as the Association could approve. It was drawn to 
meet the demand for a law to prevent the sale of blue 
sky securities. Generally the act provided registration 
of dealers, an investigation of their character and the 
character of securities in which they dealt. As yet no 
state has adopted the act, but the Association’s work has 
had its influence upon the legislation adopted in certain 
states, particularly in Maine. 


Counsel suggests to the Association to point to the 
Maine law as a good one for other states to adopt rather 
than to urge the Association’s own act upon them. While 
this law is not an ideal one it is the best now in operation, 
in the view of Mr. Reed, and furnishes the basis for the 
most practicable and tolerable legislation which sup- 
posedly popular sentiment in different states demands. 


Arkansas, Arizona, California, Florida, Georgia, Idaho, 
Iowa, Maine, Michigan, Missouri, Montana, Nebraska, 
North Carolina, North Dakota, Ohio, Oregon, South Da- 
kota, Vermont, West Virginia and Wisconsin all now 
have blue sky laws. The Kansas law, the first law of the 
kind, was amended last year. The legislators of Con- 
necticut, Illinois, Massachusetts, New York and Penn- 
sylvania defeated such laws while the Governors of Colo- 
rado and Indiana vetoed them. Steps were taken in be- 
half of the Association to test in court the constitution- 
ality of the blue sky laws of Iowa and Michigan. No 
decision has been rendered as yet in either suits. 


Mr. Reed goes on to say in his report: 

The “Blue Sky” law represents practically the first at- 
tempt in our country to subject private business to a su- 
pervisory control by the executive. We have little doubt 
but it is a violation of the constitutional guarantees of the 
individual. The danger in the situation lies largely in the 
widespread criticism of judicial restrictions and the 
marked tendency of the courts to be more liberal in up- 
holding legislative experiments curtailing in some degree 
individual rights. 


The Secretary has recently mailed to the proper officers 
in the different states a list of inquiries as to the con- 
struction placed upon the law, with particular reference 
to the offering and sale of securities through the mails 
and through advertising in papers published within, and 
also without the state. The answers so far received to 
these inquiries show, as we have anticipated, a lack of 
uniformity in the attitude of officials toward the laws. 
They also show that in certain of the states, particularly 
in Ohio, the othcials having in charge the enforcement 
of the law consider that offerings made by mail or ad- 
vertising, including advertising in magazines and news- 
papers published outside of the state and circulating with- 
in the state, constitute a violation of the law. Although 
both the “Blue Sky” laws and penal laws and laws of pro- 
cedure are different in the different states, we betieve that, 
as a rule, it would be impossible for the officials to actu- 
ally reach and punish any outside violators of the law, 
that is, unless they came within the state; but, as a prac- 
tical matter, we are quite sure that none of the members 
of the Association wish to violate even an unjust law 
of one of the states, or to have indictments found and 
held against them in any of the states. This phase of 
the matter is of importance to our members, and it also 
seems to us that it should be of great importance to the 
magazines and financial papers of the country. As you 
know, some of the more popular magazines have endorsed 
this legislation. A fuller study of its meaning would 
probably put them in agreement with the Association in 
finding that what was supposed a fair attack on fraudu- 
lent stock flotation has turned out a revolutionary at- 
tack upon legitimate business. 








INCOME TAX FREE. 


WE OFFER 


BONDS AND SECURED NOTES 
Interest Payable Free of Income Tax. 


Prompt answers given to all questions 
relating to the new law. 


C. E. MITCHELL & CO. 


Imvestment Bankers 
37 WALL STREET NEW YORK. 





John Burnham & Co. 


41 So. La Salle St., 31 Nassau St., New York 
CHICAGO Tel. Cortlandt 2880 








We furnish quotations and execute orders on commission 
in stocks of 


INDUSTRIAL 

PUBLIC UTILITY 

BANK AND 

INSURANCE COMPANIES 

IN WESTERN AND EASTERN MARKETS 





——— 
P| 























Seasoned Public Utility Securities 
To Yield From 
544% to 74% 
Your purchase and sale orders are invited. 
SEND FOR WEEKLY LETTER 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
Columbus, Ohio 














| United Light & Railways Co. 


September, 1913, monthly report of earnings shows 
increases as follows : 


Subsidiary Companies 1913 1912 Inc 











Gross Earnings........ $505,135 $445,859 13.3 
Operating Expense .... 292,143 249,667 17.0 
i} Net Earnings ...... $212.992 $196,192 8.6 
Interest charges, etc..... 101.940 89,883 13.4 


NET PROFIT = $111,052 $106,309 4.5 


Net earnings of 
UNITED LIGHT & RAILWAYS CO. 


for the 12 months ended September 30, 1913, were 
$952,383 ; the dividends on First Preferred (6%) and 
Second Preferred (3%) absorbed $488,147, leaving a 


surplus of 


$464,236 for Common Stock 


Quotations, Earnings Statements, and Detailed 
Information on request to 
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25 BROAD STREET NEW YORK 
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SALABILITY OF LOANS. 
By Carson M. Regan. 

The chief objection made against the farm mortgage as 
an investment by those who seek to advance the interests 
of other securities is that it is not readily negotiable. 
There is no question, they say, regarding the actual worth 
of such investments and there is every possible safeguard 
thrown around them to make them safe. Rarely is there 
an over-valuation of property and the margin of loan 
value is usually kept well within the real worth of the 
land at forced sale. But—and this where they begin their 
criticism—if you wish to dispose of a farm loan quickly, 
you cannot take it to the stock market and get your 
money. 

But in discussing the advisability of buying farm loans 
it is well to consider the case of the investor who, hav- 
ing invested in such security, desires to sell the loan. 
What can he do about it? Suppose he lives in Vermont 
and has purchased a farm mortgage written on Oklahoma 
land; can he find a ready sale for it? Naturally there are 
only two or three outlets for such sales—the private in- 
vestor, the banks and investment concerns. The first 
might be somewhat difficult to find, yet with proper in- 
formation regarding the loan and a good reason for sell- 
ing, ordinarily such buyer could be found. Possibly a 
slight discount might be given—but in selling stocks or 
bonds hurriedly either a commission or a discount would 
be necessary, while in the case of stocks it might be at a 
time when the quotations were low on that particular 
issue. The banks of some states are not buyers of farm 
loans outside their own commonwealths; national banks 
are not permitted to loan on real estate. The fact is, how- 
ever, that millions of dollars in farm mortgages are held 
by national banks as collateral for notes of their cus- 
tomers, amounting to practically the same thing. In most 
states state banks can hold farm loans and are heavy in- 
vestors; to them the holder of a farm loan can go with 
a probability of a quick sale. The investment companies 
are in the market for farm loans and while they generally 
have their established source of supply they are not 
averse to buying offerings that appeal to them. 





Why Securities Vary in Value. 

Securities do not vary in value on the exchange gen- 
erally because of any change in the actual worth of the 
property concerned, but because earning power of the 
property changes. Stocks written by a railroad company 
may sell today for 108 because the road is earning divi- 
dends that make its interest rate high. In a month it may 
sell for 96 because something has happened to decrease 
its earnings and consequently the interest on the invest- 
ment. This is elementary, of course, but many investors 
fail to remember it. The farm loan has an interest rate 
of usually six per cent; it does not vary. During the past 
season a large part of the west has suffered from short 
crops. It has affected seriously many corporations and 
their stocks are worth less on the market than had there 
been a good crop year. Many farms have produced no 
profit. If investors held stock in those farms as corpora- 
tions the stock would be very low because no dividends 
would be paid. But the farm mortgage on that same 
property is in effect a bond and its interest is paid 
whether or not the farmer makes a profit. If not, there 
comes foreclosure. So the farm loan investor has a sta- 
bility that is worth considering—and rarely is he a specu- 
lator. He has a security that is worth the money it repre- 
sents and if he must dispose of it he has little chance of 
loss, less ordinarily than in the case of many stocks as 
usually purchased. 
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by our bank and its four affiliated banks in the most 

rapidly developing section of Montana. Never ex- 

Rain eed 40 per cent. of conservative valuation. Careful 
OR personal investigation. Our own money is invested in 
Shine every loan before offering it to an investor. From $500 
up. No better security on earth. Investigate. Write to 


The Glasgow National Bank, Glasgow, Montana 
6% Gilt Edged Montana Farm Loans 6% 


We confine our loans to Hill and Blaine Counties, where values 
are low and all local conditions combine to add safety to our 
offerings. Our Vice-President, Mr. C. F. Morris, has lived in 
Montana 21 years, and examines every loan. Obtainable from 
$500 upwards. We court an early investigation. References: 
Continental & Commercial National Bank, Chicago 
Chase National Bank, New York. 


The Security State Bank Havre, Montana 


Capital $100,000 


6% FIRST MORTGAGE FARM LOANS 69 


Secured by First Mortgages on farms in the ‘‘Famous 


6% Investigate our attractive farm loan offerings placed 








Judith Basin,’ in Fergus County, Montana. We loan 
not to exceed 40 per ce:.t. of the actual cash value of the land exclusive of im- 
provements. We collect and remit principal and interest without charge, and 
guarantee all titles. Write for booklet “Evidence” list of loans, and references 
MONTANA LOAN & INVESTMENT COMPANY, Incorporated 
Capital $30,000.00, Full Paid 
LEWISTOWN, MONTANA 





% Judith Basin Farm Loans 6% 


The Peerless Judith Basin of Montana, stands recognized as the ideal 
loan field in this country. We confine our loans to this ultra-depend- 
able section. Our Mr. Downing has lived here 30 years and is expert 
on values, which are steadily enhancing. Loans from $1000 up. Valua- 
tion never exceeds 404. Good as U.S. Government bonds. Look us 
up. Highest references and offerings 


MATHEWS & DOWNING, “iyUsTons 
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DEPENDABLE 


| 6% Judith Basin, Mont. 6% 


FARM LOANS 


Backed by highly improved farms in the most pro- 
ductive and reliable section of the agricultural west. 
ree = — moisture—always maximum crops. 
Steadily enhancing land values. We never loan to 
exceed 35 per cent. cash valuation of land. From 
$1000 upwards 

Just the security for trust funds and investors who 
insist on absolute safety. Interest paid promptly on 
the day of maturity. No charge for collection. 


REFERENCES 


First National Bank, Stillwater, Minn. 
Lumberman’s National Bank, Stillwater, Minn. 
Bank of Fergus County, Lewistown, Montana 


American Loan & Investment Co. 


Lewistown, Mont. Stillwater, Minn. 
Paid-up Capital $100,000 















































November 8, 1913 


THE FINANCIAL WORLD. 











AFETY and yield so largely govern the 
choice of an investment that the greatest 
care should be exercised in securing a proper 
combination of those two elements. Ample 
security and an equitable interest return with 
reasonable convertibility provide the satis- 
factory investment. 


Get 6 per cent. and Safety and your 
money will render you full service. 


A-R-E Six's, the Gold Bonds of the Am- 
erican Real EstateCompany, meet the require- 
ments of security, yield and convertibility. 


These Bonds are debentures, the direct 


6% Coupon Bonds 
In denominations of $100, $500, $1000 and 


apward, paying interest semi-annually by cou- 
pons attached. Principal payable in 10 years. 





Assets $27,202,824.19 
527 Fifth Avenue 





The Measure of Service 


contract obligations of the American Real 
Estate Company, and backed by its entire 
assets. They are based on a time-tried and 
panic-tested business in New York real estate, 
which by its record is one of the safest and 
most profitable mediums in which money 
has ever been invested. 

A-R-E Six’s have paid 6 per cent. and 
matured at par for more than 25 years, dur- 
ing which time they have returned to investors 
upwards of $11,000,000 in principal and 
interest. They are issued in these two con- 
venient forms, making them adaptable for 
large or small investments. 


6% Accumulative Bonds 


For those who wish to save $25 or more a 
year, and accumulate $1000 and upward in 10, 
15 or 20 years. Purchasable by instalments. 


Printed matter, fully describing both forms of Bond, map of New York City, etc., will be sent on request. 


American eal (state (ompany 


FOUNDED 1888 


Capital and Surplus $2, 188,805.50 
New York 





GEORGIA AND SOUTHERN MORTGAGES. 
By Moultrie M. Sessions, 
President Sessions Loan & Trust Co., Marietta, Ga. 

The individual investor knows, as a rule, the value of 
the farm first mortgage. It is not the “why” but the 
“where” of it about which he seeks information—not why 
it is good which he already knows, but where it is best. 

From a careful study of the subject, I am of the opinion 
that the best farm first mortgage is to be found in the 
South, both from a standpoint of security and interest 
rate. First, land values in the South are still far from 
their zenith; hence their enhancement is more rapid and 
the value of the security grows faster as the loan ap- 
proaches maturity. 

There are in my possession ten recent letters from some 
of the largest insurance and bonding companies of the 
North and East, which have real estate loans in Georgia 
aggregating $15,275,300, an average of more than $1,500,- 
000 per company, 60 per cent. of which has been placed 
on Georgia farms. With a record of Georgia farm loans 
dating back to 1889, a quarter of a century, nine of these 
companies have never had a farm loan past due; hence 
have never experienced a dollar’s loss. One of them, ad- 
mittedly through its own ignorance of conditions, suffered 
a loss of $4,800—insignificant when the millions these com- 
panies have loaned here within that period is taken into 
consideration. 

Many other northern and eastern companies have dupli- 
cated in Georgia the record of the nine to which I have 
referred. The financial trail has been well blazed, and the 
individual investor may follow with the boldest assurance. 

Georgia has attracted these investments through con- 
ditions which are at once. substantial and stable. This 
State has never known a crop failure. Georgia grows 
apples, barley and winter wheat on her northern border in 
the same abundance and perfection that she yields rice 
and sugar cane and similiar products under the sub-tropi- 
cal sun down on the Florida line; while in between there 
is a vast area that produces every crop known to the 


A Six Per Cent. Investment 


We are offering a 6% First Mortgage 
Bond secured by properties valued at over 
twice the mortgage indebtedness, the obliga- 


net earnings of over twice the annual interest 


| tion of an old established corporation with 


requirements. 
| The business of the Company is con- 
ducted in all the principal cities of one of 


our largest Western States. It supplies a 
daily necessity and may be regarded as a 
quasi-public service one. 








The careful restrictions of the Trust 
Deed provide for an ample sinking fund 
commencing December |, 1913, which after 
December |, 1917, shall be used to retire 
the bonds at not to exceed 105 and interest. 


For full details ask for Circular No. 974. 


KENNETT COWAN & COMPANY 


Bankers 
The Rookery 


New York Chicago 












Detroit 











32 THE FINANCIAL WORLD. 


November 8, 1913 





temperate zone. Georgia’s average annual rainfall of 
50.52 inches, is equally divided among the seasons; no 
drought on record has ever wholly destroyed a Georgia 
crop. Two-thirds of her 38,000,000 acres are tillable land 
yielding an abundance proportionate to intensity of cul- 
tivation. Georgia’s population increasing 20 per cent. 
each ten years, is adding constantly to land values. 
Georgia cut a billion feet of timber last year. Her an- 
nual mineral production is $6,000,000, Her annual factory 
products far exceed her total investments of $225,000,000 
in factories. With $580,000,000 farm capitalization, 
Georgia’s annual agricultural production is $269,220,000, 
while with nearly two billions of farm capital Ohio’s pro- 
duction is $388,485,000. 


Like all other States, of course, Georgia knows her 
lean and fat years. In 1912 many of her farmers had to 
carry over a small portion of their obligations. This year, 
revelling in a $200,000,000 cotton crop, besides the biggest 
yield of corn in the State’s history, they have paid their 
debts ahead of time and 
have money in the bank. 
It is just this sort of a 
season that encourages 
the Georgia farmer to ex- 
pand. 

With security such as 
this, and the possibilities 
back of it, 6 per cent. on 
large loans and 7 per cent. 
on small ones, must prove 
most attractive. These 
loans are made on a basis 
of 25 to 40 per cent. of 
appraised valuation; never 
higher than 50 per cent., 
and then only in case of 
the highest class risks. In 
all my experience I have not known of a loss on a Georgia 
loan made through a competent loan agency or trust 
company, and foreclosures have become so rare as to 
be a curiosity. 





MOULTRIE M. SESSIONS 


MORTGAGES IN MUSSELSHELL COUNTRY. 
(Special Correspondence, The Financial World.) 
Harlowton, Mont., Oct. 28. 

Of all forms of investment the first mortgage farm loan 
is at the forefront. Especially is this true when the mort- 
gage is on first class farm land in a section where crops 
are dependable and the loan is made for 40 per cent. or 
less of the actual cash value of the land. 

If to this can be added a good moral risk and the bor- 
rowed money is used to improve or stock the farm on 
which the loan is made, a good loan is made doubly good. 

In parts of the west, and more particularly that part 
of Montana where general farming has been successfully 
practiced for some years, all these conditions obtain. Land 
owned by good American farmers in the Upper Mussel- 
shell country, well located, are to-day producing in money 
return per acre as much, and in many instances, accord- 
ing to the agricultural report of the United States, more 
than lands further east, that are priced from three to ten 
times higher. 

The average type of farmer in this locality is a success- 
ful renter from some of the states farther east, who comes 
out here to better his condition, having realized that he 
has no opportunity to become a land owner of the high 
priced land he has been farming, hence he is ambitious, 
and being so will succeed out here. Quite frequently our 
farmer has a number of sons or daughters and the home 
back east is too small for them all, so he sells out and 
the proceeds of his high price land enables him to pro- 
vide a farm for each of his family as well as for himself. 
3ut these new homes must be stocked and developed, so 
our farmer becomes a borrower. 


The money thus used for improvements, stock and de- 
velopment not only increases the money producing value 














HISTORY HAS PROVED 

that farm mortgages are the soundest investment the world has ever 
known. In France, during the last hundred years—through two wars— 
farm mortgages have always been worth their face value—even at times 
when government bonds were below par. 

WHAT IS BETTER 
than a small first mortgage on an improved farm? Wemake such loans 
in the choicest districts of Montana—where crop failures are unknown 

FOR MANY YEARS 
we have done this, and investors who have bought our mortgages have al 
ways received the interest and principal of their loans promptly when 


due. 

NOW IS THE TIME 
for you to become acquainted with us, with our methods of doing busi- 
ness, and with the high quality of our farm mortgage loans. Write us 
today for particulars and references. 


C. E. SHOEMAKER & COMPANY 
Incorporated y Capital $500,000.00 
LEWISTOWN MONTANA 
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6 % Famous Judith Basin Farm Loans 
0 In Fergus and Choteau Counties, on land conserv- 








atively worth $30.00 to $50.00 per acre. We do 

not loan over 40% of actual cash value. Write 

at once for information. From $1000 upward 
to net 6 per cent. Address 


FIRST STATE BANK Stanford, Montana 


FAMOUS JUDITH BASIN, 
6% MONTANA, LOANS 6% 


We are prepared to invest the funds of non-residents in first mortgage 
loans on carefully selected and highly improved farms in the famous 
Judith Basin, noted for its enor.nous crops. Loans to net 6¢ and not 
to exceed 404 of cash value of land. Interest collected free of charge. 
Highest bank references on application. Write to 


Freseman & Moody Farm Loan Co., Geyser, Mont. 


7% Great Falls, Montana, City Loans 7% 


as well as carefully selected 6 per cent. North Central Montana Farm 
Loans, are the safest security obtainable today. We invite correspondence 
from non-residents having from $1000 upwards looking for more profitable 
employment. Investigate Great Falls with its immediate brilliant future; 
investigate our agricultural resources; investigate us, and you will surely 


invest. Address 
Affleck & Patterson 


106 CENTRAL AVENUE GREAT FALLS, MONTANA 














Billings, Montana, is the clearing house for the 
6 choicest Montana farm loans. We are prepared to 
To invest non-resident funds in the great Midland Empire 
on both irrigated and non-irrigated farms to net from 64 to 7¢ 
Values of land are low but steadily enhancing. As attorneys we 
also pass on the validity of all kinds of Montana investment 
securities, etc. Highest references. 


WALDO & CUNNINGHAM. , Billings, Montana 





6% Prime Montana Farm Loans 6% 


We have specialized in these securities for six years, and offer 
our services to non-residents who insist on the best. Personal 
attention given every loan. Based on 40 per cent. cash valua- 
tion. From $500 upwards. Security absolute. Montana now 
seeing its most substantial growth. Highest bank references. 


LYNN & DUNN, Harlowton, Montana 
Invest in a Good Montana 6 Per Cent. Farm Loan 


which combines absolute safety with a good income. Our loans 
are confined to Dawson County, where we know values and 
moral hazards thoroughly. Loans never exceed 40 per cent. of 
actual value. Your security improves every day, as the farms 
become more productive. We court a thorough investigation 
of our loans and standing. 


MONTANA LOAN & TITLE CO., Glendive, Montana 
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6% Montana Farm Mortégages 6% 


Carefully selected and safeguarded by the rigid rules 
gorentns thea appraisals and examinations adopted 

y this company constitute the highest security ob- 
tainable today. 

Our equipment to invest non-resident funds safely 
in these loans will meet the requirements of the most 
exacting investor. 

These loans are based on not to exceed 40% of con- 
servative valuation. Crops are diversified and land 
values enhancing. 

Just the security for financial institutions, holders 
of trust funds and discriminating private investors. 


WRITE FOR FULL PARTICULARS 


NORTHWESTERN TRUSTEE COMPANY 


(Incorporated) 
GREAT FALLS, MONTANA 
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of the land, but at once increases its actual present value 
to an amount equal to or exceeding the value of the loan. 

Land values here, in proportion to results obtained, are 
very low, chiefly because there have been many acres for 
few people—the transition of a stock country into a farm- 
ing country. Hence the average loan of from $1,000 to 
$1,500 per quarter section on land of a cash value of from 
$25 to $40 per acre today will have from two to three 
times this value back of it when the loan matures five 
years later. 

A mortgage of this type netting the owner 6 per cent. 
(non-resident owners of Montana mortgages pay no taxes 
on them) is an ideal investment. And especially is this 
true if these loans are placed by responsible local people, 
who know both the land and the borrower. 

Eastern investors are coming into this field and loaning 
money on its improved farms because of the quality of 
the loans offered and for the higher interest they secure. 
For example, Chicago and New York parties have within 
the past few months loaned on land near Harlowton, 
Mont. This field is well worth the careful consideration 
of those having funds to invest and shrewd investors in 
increasing numbers are investigating its opportunities. 


MORE FACTS ON RAILROAD SECURITIES. 

George Garr Henry, Chairman of the Committee on 
Railroad Bonds and Equipment Notes, in his annual re- 
port, strongly urged upon the Investment Bankers’ Asso- 
ciation the advisability of wholesalers of securities sup- 
plying retailer of bonds with the essential details re- 
garding the proposed mortgage or deed of trust, even 
though it may involve a little delay and extra trouble. 
If this were done probably a larger number of dealers 
would undertake the sale of the securities offered. It is 
conceded that the issuance of railroad securities has be- 
come so standardized by nearly a century of experience 
that very few changes could be suggested. What new 
problems the railroads face are those of economics or 
public policy. 

But for the equipment bond holder the committee has 
a serious recommendation to make for his greater pro- 
tection by asserting that he would be better served by a 
more strict enforcement of the provisions of the trust 
deed, especially in connection with the manner in which 
trustees look after railway equipment that has worn out, 
been lost or destroyed. The committee contends that the 
trust companies now make only a periodic or merely oc- 
casional cursory examination and only in so far as they 
are called upon to replace equipment. Therefore the sug- 
gestion is offered that some standard form of supervision 
be evolved by the committee. 

When one large New York trust company goes on 
record by saying that its function as trustee does not as- 
sume any responsibility for the securities underlying 
these equipment obligations and does not consider it a 
part of its duty to see that the covenants of the leases 
are carried out, one wonders what the duties of trust 
companies really are beyond taking in the money. Largely 
upon their connection with the issuance of a security is 
the investor’s faith inspired. Were investors convinced 
that the trust companies desire them to purchase securi- 
ties over which they are expected to exercise a super- 
visory control, on the caveat emptor principal, their use- 
fulness would soon come to an end. The committee 
should receive the support of all investors and bankers 
in working a reform here. If the trust companies cannot 
go so far on what they now receive in compensation for 
acting in the capacity of trustees of securities, a term im- 
plying integrity, it would be far better that their com- 
pensation be increased. This important duty should not 
be slighted. The committee proposes also that the old 
time ten-year serial, with the minimum of 10% of the 
cost paid down in cash, be more strictly adhered to, and 
in view of the great initial depreciation even 15% is re- 
garded as much more desirable. 

A more important work before the committee is in con- 
nection with the new form of accounting the Commerce 
Commission will enforce in 1914 and thereafter. In this 
form of excellent railroad accounting there is room for 
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Red River Valley Farm Loans 


of North Dakota, have been tested, and are justly recog- 
nized in all well informed investment circles as the safest 
security obtainable today. 

Our North Dakota loan experience dates back to the 
Pioneer days of the State. 

Our President, Mr. Fred. L. Goodman, has been in the 
loan business 33 years; our Vice-President, Mr. O. S. 
Hanson, over 30 years. 

We confine our loans to the famous Red River Valley. ” They are 
based on not to exceed 40 per cent. valuation, in amounts from $2000 
upwards and net 6 per cent. per annum, rain or shine. 

Our equipment to safeguard non-residents is-perfect. If you have 
surplus funds looking for more profitable employment, write us. 


NORTHWESTERN TRUST COMPANY 


Capital $100,000. GRAND FORKS, NORTH DAKOTA 
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As Cashier of this bank I have loaned successfully in this attractive 
field of Montana for 10 years and now offer my services to non-resi- 
dent investors who desire absolutely dependable farmloans. I know 
values and moral hazards and inspect every loan personally. From 
$500 up. Write for full particulars. Address H. A. BRUENN, Cashier, 


FIRST NATIONAL BANK, Conrad, Montana 
6% Teton and Choteau Co., Montana, 67% 


Farm Loans are absolutely the best obtainable anywhere today, Our 
method of safeguarding the non-resident investors precludes disap- 
pointment. Interest remitted promptly at maturity. 

Write us for full particulars. 


FARMERS STATE BANK OF BRADY 
Incorporated 1912 Capital $20,000.00 


GEORGE McLEAN, - nen a B. TF. MOORE, Cashier 
ADY, MONTANA 


Make Your Money Earn 6% 


and get good North Dakota farm loans—the best security on 
earth. Eight years’ experience. Never had a foreclosure. Based 
on not to exceed 40 per cent. valuation. Principal and interest 
remitted promptly and free of charge. Highest bank references. 


TALLMADGE & MEYER, New England,N.D. 
6% North Dakota Farm Loans 6” 


CHOICE FIRST MORTGAGE FARM LOANS IN WESTERN NORTH 
DAKOTA. An ideal form of investment, insuring absolute safety and 
adequate returns. Interest collected and remitted without charge. 


P. E. BYRNE, Bismarck, North Dakota 


REFERENCES 
Bismarck Bank, Bismarck, N. D. First National Bank, Bismarck, N, D. 




















697, Increase the Earning Power of Your Money! 
Our North Dakota Farm Mortgages eliminate risk in your in- 
vestments and net 6%. Large or small amounts furnished. The 
equipment of our company to absolutely safeguard your invest- 
ment will satisfy the most exacting client. Write for references 
and particulars. 

MANDAN LOAN AND INVESTMENT COMPANY 
W. A. L€NTERMAN, Pres. Incorporated 


(Pres. State Bank of Morton County) MANDAN, N. DAK. 
E. A. RIPLEY, Attorney-at-Law, Secy. and Treas. 





MAXIMUM RETURN 
6 MINIMUM RISK 6% 


Our carefully selected North Dakota Farm Mortgages combine 
these all important factors. We know land values and moral 
hazards and invite correspondence with discriminating invest- 
ors who place safety above everything else. If you have $500 
or more to invest write us for particulars and references. 


H. T. MURPHY & CO. Bismarck, No. Dak. 
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Our North Dakota Mortgages 6” 


represent the ideal security for those who insist on abso- 
lute safety. Every loan is personally inspected by our 
Vice-President, Mr. Ed. Schulenberg, who has invested 
successfully for 15 years. 1] 

Obtainable from $800 up. Based on enhancing land 
values and diversified crops. Borrowers are thrifty 
farmers. Interest remitted the day it is due. Let us 
tell you all about them. 


The Farmers and Merchants Bank 


Capital $30,000 Mandan, No. Dak. Surplus $10,000 
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improvement. Loans receivable ought to be itemized, as 
loans payable must be. Had this been done in the case 
of a certain railroad it could have been readily 
recognized that loans receivable of $5,000,000 to $6,000,- 
000 and listed as quick assets were practically worthless 
and dealers and investors would not have been so readily 
deceived. Accrued depreciation is also susceptible to re- 
form. There is no way at present of ascertaining, so the 
committee asserts, what specific sum is set aside, if any, 
for any particular rolling stock in which a banker has had 
a selling interest. 


STRONG PLEA FOR HIGHER FREIGHT RATES. 

Upon the initiative of Lewis B. Franklin, of New York, 
a forcible request was prepared on behalf of the Asso- 
ciation for a reasonable increase in freight rates. This 
has been filed with the Interstate Commerce Commission. 
Representing as it does a great army of investors, the 
organization felt it was in duty bound toward them and 
for their protection to call the Commerce Commission’s 
attention to the predicament in which all the railroads 
now find themselves. The resolution points to the fact 
that unless the petition is granted for a reasonable in- 
crease in rates the railroads confront the grave neces- 
sity of either cutting dividends or discontinuing them en- 
tirely on account of the general all around increase in ex- 
penses, cost of all materials and labor. If it should come 
to pass that this necessity must be faced and dealt with 
it would inevitably bring hardships upon holders of rail- 
road securities and would make it almost impossible for 
the carriers to raise any additional funds to finance im- 
provements or refund existing obligations. Even now 
railroad securities on an average are yielding a less re- 
turn than any other class of stock. The motion to send 
Mr. Franklin’s resolution to the Commerce Commission 
was unanimously adopted. A protest coming from so 
powerful a body should carry great weight and receive 
more than ordinary attention. 





WHEN GOOD FELLOWS BANQUET. 

The closing event of The Investment Bankers’ conven- 
tion was the banquet on Thursday night in the Gold 
Room at the Congress Hotel. Large as the room was, it 
was still too small to accommodate all those who were in- 
vited, more than seven hundred in all. The banquet was 
held by all to be one of the most notable ever given in 
Chicago. The principal speakers were George B. Cald- 
well, the President who acted as toast master, James J. 
Hill, Frank Vanderlip, George M. Reynolds and Father 
Cavanaugh, head of Notre Dame University, the largest 
seat of Catholic learning in the country. 

The evening proved to be more than one of good 
cheer. When the bankers, after the three days of serious 
deliberation could fraternize freely and confidentially with 
their neighbors it was seen that beyond the good cheer 
afforded, the occasion was likewise one from which lasting 
impressions were formed of the greatness of the country, 
and this from the mouths of our premiers of finance. 
These impressions must ever endure. 

Our present epoch is of that nature which calls for 
messages to men from men of action and force who are 
fortunate enough to be able to point the way from the 
travail of doubt to paths that lead to greater good, 
sounder stability and more permanent contentment. 





BOND MEN’S CLUB GIVES LUNCHEON. 

An invitation was extended to the delegates of the 
\ssociation on Thursday by the Bond Men’s Club to a 
luncheon at the Hotel La Salle, which was well attended. 
\fter the dinner short and instructive talks were made by 
Lawrence Chamberlain, of Kountze Bros., of New York. 
Mr. Chamberlain is well known to the fraternity through 
his authorship of several books on bonds, which have had 
a favorable reception, and L. B. Franklin, one of the vice- 
presidents of The Guaranty Trust Co., of New York City. 


arm Mortgages /7/ 


Our loans are strictly confined to the richest 
section of Western North Dakota. Our officers 
own 10 leading banks in this territory. Our 
loans are on by men of more than 


30 years’ experience. 
All First Liens netting 6%. 

North Dakota increased 80% in population 
the last 10 years. 

We look after all details, and you receive 
your interest the day it is due. 

Write for List B and full particulars. 
FROM $500 UPWARDS. 


First Loan and Securities Company 


of Mandan, N. D. 
447 Security Bank Bldg., Minneapolis, Minn. 














: 


6% Northwestern Minnesota Farm Loans 6% 


From $300 to $3000. Have specialized in these securities 12 years 
Interest reaches you always on or before the day it is due. Diversi- 
fied farming and a rapidly growing dairy country. Sure Mortgage 
lifters. We would like to correspond with non-resident investors who 
appreciate good farm loans—the best security on earth. 


The Hoag Security Co. 


Lumber Exchange Minneapolis, Minn 
DAVID N. WINTON, Pres. LINDLEY M. HOAG, Secy. 


TEXAS BLACK WAXY BELT 
6% FARM LOANS 6% 


Meet the most exacting requirements of the most careful investor. 
Based on the richest ucing farms on earth. The underlying 
security is readily salable for three times the amouut loaned. 

We have specialized in them for 17 years. Have never had a suit or 
foreclosure. Highest references. Write for particulars. From $1000 
upwards. Panic and Trust proof. The A. Y. Craeger Co., Sherman,Tex. 


6% 
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Buy fluctuating stocks and bonds as 

long as North Dakota Farm Loans 

are worth par every day in the year? 

Not subject to manipulation. Not 

; affected by trusts or panics. From $500 up. Have 

resided here 32 — and can offer you the choicest loans. Worth 
re ieRY bank references. Get the facts. 

- N. CARY, Mandan, North Dakota 








6% North Dakota and Montana Farm Loans 6% 
We invite correspondence from conservative investors looking for 
the choicest loan offerings from Northwestern North Dakota and 
Northeastern Montana, both on irrigated and non-irrigated 
farms. Loans from $1000 upwards. The members of our firm 
are attorneys and practical farmers, and our equipment to safe- 
guard non-residents is unexcelled. Highest bank references. 
Write for particulars, 
BICKELL-KYLLO & CO. (Incorporated for $100,000) TOWNER, N. D. 


6% North Dakota, 6% Farm Loans 
7% Western Canada, 7% 

We offer first mortgages on improved farms in Southern Saskatchewan, 
Canada, and Northwestern North Dakota in sums to suit. No safer invest- 
ment on earth. Our Cashier, Mr. T. A. Nelson, pays personal attention to 
every loan and never had a foreclosure. Loans never exceed 40 per cent. of 
valuation of land. Principal and interest remitted promptly free of charge. 


PORTAL STATE BANK PORTAL, N. DAK. 


6% Northeastern Montana Farm Loans 690 


Constitute the safest security obtainable today. We have spe- 
cialized in this field and never loan over 33% % of actual Cash 
value of the land. If you have $500 or over to invest it will 
pay you to write us for full particulars. Address 


THE FIRST NATIONAL BANK, PLENTYWOOD, MONT. 
6% EASTERN MONTANA FARM LOANS 6% 


Our loans are strictly confined to Sheridan County, where we 
know values and the borrowers. Mr.H. O. Stenehjem, our Cashier, 
has had 8 years’ successful experience in this field and passed on 
every loan personally. Crops are diversified and land values 
steadily enhancing. Loans from $500 upwards. Our offerings 
are choice. Write for particulars. 

Capital $20,000.00 


CITIZENS STATE BANK, ANTELOPE, MONTANA 
FARM MORTGAGES “™"nranine 


First liens on improved farms. Original rs held 

by the investor. Principal and interest Cusranteed. 6 % 

Interest payable at Hanover National Bank, N. Y. INTEREST 

Thousands of satisfied customers for references. E ° 

We've been doing the same thing for TWENTY-EIGHT YEARS 
Write for particulars 


The W. C. BELCHER LAND MORTGAGE CO., Fort Worth, Texas 
Capital and Surplus $320,000.00 
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interest in full, without deduction for income tax. 


promptly pard. 














109 South La Salle Street 
Corner Monroe 





~ 


-No IncomeTax 


The First Mortgage Real Estate Bonds issued by us during the last two years contain a clause 
obligating the borrower to pay all taxes; thus the holders of these bonds will receive from us the bond 


' 6 Per Cent. Net.- 


We have a variety of such 6 per cent. $100, $500 and $1,000 bonds, well secured by improved 
Chicago Real Estate, which we recommend as gilt-edge investments. 


Interest and principal of all First Mortgage Real Estate Bonds sold by us have always been 


CALL OR WRITE FOR CIRCULARS 


Inllenberger & Cn. 


Investment Bankers 


CHICAGO 


Borland Building 
Ground Floor 








DISLIKE THE OWEN-GLASS CURRENCY ACT. 


Instead of twelve reserve banks the Committee on 
Monetary Legislation of the Investment Bankers’ Asso- 
ciation recommends only five, since it is held that through 
a smaller number it will be possible to more readily con- 
centrate reserves. The committee is opposed to the gov- 
ernment issuing currency, contending that it should be 
an obligation of the banks. Gold and only gold and no 
other so-called lawful money should be used to redeem 
The committee also recommends that the reserve 
held by the Federal Reserve banks against their notes 
be increased from 33 1-3% to 50%. 

Some suggestions the committee made to Washington 
were favorably acted upon, one in particular that no 
Federal Reserve Bank should be permitted to pay out 
the notes of another but should be required to send them 
in for redemption. Such a practice, were it permitted, 
would tend to make the currency too elastic. 


notes. 


STAND OUT FOR SERIAL MUNICIPAL BONDS. 

Citing the attempt of Atchison, Kan., to default upon 
the payment of its bonds due this year, C. W. McNear, 
chairman of the Committee on Municipal Bonds, strongly 
urged the Association to back the movement in support 
of all legislative efforts compelling municipalities to es- 
tablish and maintain sinking funds for the redemption of 
their obligations as they fall due and also to issue bonds 
hereafter in serial form. 

It is the committee’s contention that by this practice 
the danger that municipalities will not have funds on 
hand to retire bonds or the failure of officials to collect 
sinking fund or misapply such funds for other purposes 
will be greatly lessened. The suggestion was referred to 
the Committee on Legislation for consideration. 

On the question whether or not bearer municipal bonds 
may be registered by municipal officials counsel for the 
Committee expresses the opinion that registration as to 
principal only does not require statutory authority. 
work was done by the Committee in preventing the Ten- 
nessee legislature from passing certain acts affecting mu- 
nicipal bonds which contained some objectionable fea 
At the suggestion of a member of the Committee 
who appeared in person the legislature was induced to 
exclude from its general act empowering municipalities 
to issue bonds the restriction limiting the interest to 5%. 
The debt limit which 
it was intended to increase to 25% of the assessed valua- 
was reduced to 10%; interest payments are made 
semi-annually instead of annually and the restriction of 
local payment of interest and principal was 
removed, 


Good 


tures. 


The interest rate was raised to 6%. 


tion 


entirely 








| _ Please Mention THE. FINANCIAL WORLD When Writing Advertisers | 


7% FARM AND CITY LOANS 7% 


The bumper crops in Western Canada make for the best farm 

mortgages obtainable. Our Mr. Kennedy pays personal atten- 

tion to each loan and knows values and moral hazards thorough- 

ly. No loan exceeds 40% of conservative valuation. Write us 

for references and particulars if you have funds to invest. 

yee Calberta Investment Co. 
126 Eighth Avenue West, CALGARY, ALBERTA 


7% On First Mortgages 


We have facilities for loaning any amount of money on improved farm lands 
and city property, at a valuation of 40 per cent. of the actual CASH VALUE 
of the property. 

SASKATOON CITY PROPERTY SASKATCHEWAN FARM LANDS 
are the best possible security, values increasing rapidly. If you have funds 
seeking safe and profitable investment, write us. 

G. H. CLARE & CO., Ltd., Saskatoon, Canada 

Authorized Capital, $250,000 Paid up, $200,000 


7 % ALBERTA, CANADA ys % 


FARM MORTGAGES 
We offer first mortgages on improved Alberta farms to net you 











7%. All property held under Torrens Titles guaranteed by the 
Government. Every mortgage secured by property worth from 


two to four times the amount of the loan. Send for booklet No. 6. 


HULBERT PHILLIPS & CO. 


Hulbert Building 7 Whyte Ave., Edmonton, Alberta 


7* SASKATCHEWAN FARM LOANS 7% 


Surrounded by the safeguards in: vogue in our office constitute 
the highest security obtainable anywhere. Our crops are excel- 
lent, our land values are low, and our equipment perfect. Ob- 
tainable in small or large amounts. Also choice 7 per cent. 
Regina City Loans. Write for full information and bank references. 


JF, Anderson Anderson, Lunney & Co., Regina, Sask. 


. F. Lunney 








6 and First Loans on Improved Georgia City 
Sure Mortgage or Farm Property 


You take as little risk as is humanly possible in these loans. We have in- 
vestigated and studied property in this State for a number of years, and our 
appraisals are very conservative. We protect your principal with ample 
security, and the interest is paid regularly. 

Let us send you our list of loans and some interesting and reliable literature. 
We believe that we can convince you of the desirability of our offerings as 
safe and profitable investments. 


Sessions Loan and Trust Company, sp" Marietta, Ga. 


To Our Readers 


For the protection of the readers of The 





Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us 
with three reliable and satisfactory refer- 
ences, 
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THE AUTOMATIC RETIREMENT PLAN. 


In the general act concerning road district bonds a pro- 
vision was inserted through the influence of the commit- 
tee for a sinking fund to automatically provide for the 
retirement of such bonds. This was made mandatory. 
Other provisions were included to make Tennessee bonds 
more readily marketable. A report was also made on 
the present status of the Atchison, Kan., default. 
Through the quick action of two dealers in municipal 
bonds Atchison was shown that it could not compel the 
holders to take 4% bonds in lieu of cash for its bonds 
which had matured. The city has now issued a 5% bond 
to retire the old issue and to prevent the contingency 
again arising of not having money with which to pay. 
The City Council has wisely provided for a sinking fund 
to take up annually $15,000 of the present 5% bonds. In 
concluding its interesting report the Committee recom- 
mends that the Association’s general counsel secure a rul- 
ing from the Treasury Department on whether under the 
new income tax it is necessary to make a return on mu- 
nicipal bond holdings. Counsel did not think it necessary 
to make such return, holding municipal bonds as exemp- 
tions with no deductions. But the Committee thought it 
advisable if possible to obtain an official ruling and then 
furnish it to the members of the Association. 





AN ADVOCATE OF TIMBER BONDS. 
Clark L. Poole Believes They Fill Every Requirement 
Demanded By the Investor. 

Timber bonds in point of age are a newer security and 
a great many of the investment bankers as yet do not 
handle them, but they were none the less interested in 
listening to Clark L. Poole, of Chicago, a pioneer in this 
particular field, who pointed out their merits and why they 
compare favorably as investments with other classes of 
securities. 

Some of the features of timber bonds on which Mr. 
Poole dwelt in particular were: 

That timber is a valuable commodity, the supply of 
which is constantly growing smaller. 

That it therefore composes a sound lien upon which to 
issue bonds. 

That the bonds are usually paid from the proceeds of 
the liquidation of the security, which is another way for 
saying as fast as the timber is sold. 

That a certain proportion of the price obtained for each 
thousand feet of timber is diverted to the sinking fund 
for the amortization of the outstanding bonds, retiring 
them automatically, and the purchase of bonds for the 
sinking fund results in maintaining a good trading market 
for the bonds. 

That the amount of standing timber and its market 
value is first accurately determined before a bond issue 
is made, so the problem of how much of an issue in all 
safety a timber tract can stand is simply one of plain 
arithmetic. 

That the bonds are issued at an average of between 
25 to 50 per cent. of the fair market value of the lumber. 

That the operation of the sinking fund makes for an 
increased equity for the bonds by reducing the issue out- 
standing. 

That they are payable serially, thus making it much 
easier for a company to retire its funded debt; quite often 
timber companies purchase more than their required allot- 
ment of bonds in the open market. 

That contrary to the general belief the fire hazards are 
nil and the only reason why insurance companies never 
have formed to write this particular risk is because there 
was no demand for it. 

That unlike gold or silver, timber stands in plain sight 
above ground. 

That the timber industry is rated the third largest in the 
country, employs one-tenth of all the wages earned and 
the value of plant and standing timber must exceed ten 
billions of dollars. 

Because of all the above reasons and some more which 
space prevents us from mentioning, Mr. Poole believed 
timber bonds as investment are unexcelled. 








Safety First 


has become the slogan of transportation | 
companies in recent years. 


Safety First 


is the motto which has guided Wells & 
Dickey Company in making farm loans 
for 36 years past. There have been 
periods since 1878 when, without a stead- 
fast adherence to that principle, much 
grief might have been encountered. 
Wells & Dickey Company is the oldest 
and largest Farm Mortgage House in the 
Northwest, which bears witness that 
their long experience has held the mini- 
mum of grief for them and the max- 
imum of satisfaction for their clients. 


The “Safety First” policy, supported by 
an intimate knowledge of its loan field, 
and a Superior Service rendered custom- 
ers in caring for the details of their in- 
vestments, are the main reasons to 
which this Company assigns its success. 


This Safety and Service are available 
to you. 


Call or write today.for booklet ““E”’ on 
Farm Mortgages. 


WELLS & DICKEY COMPANY 


Established 1878 
Capital and Surplus $750,000 
MINNEAPOLIS, MINNESOTA 














GOVERNORS AND OFFICERS FOR 1913-14. 


Beyond a few changes the officers and the board of 
governors for the I. B. A. for the ensuing year remain 
the same. In continuing them in office the Association 
recognizes the efficient work they have carried on dur- 
ing the past year in behalf of the organization. The offi- 
cers for the ensuing year are the following: President, 
George B. Caldwell, of Chicago; vice-presidents, A. B. 
Leach, of New York; Frank W. Rollins, of Boston; Wm. 
R. Compton, of St. Louis; Lewis B. Franklin, New York; 
Warren S. Hayden, of Cleveland, O.; secretary, Freder- 
ick R. Fenton, of Chicago; treasurer, C. T. Williams, of 
Baltimore; governors, S. R. Fuller, of New York, in place 
of H. B. Clark; John E. Blunt, in place of Chas. H. 
Schweppe, Wm. West, Barret Wendell, in place of S. W. 
Webb; Challen R. Parker, Eugene M. Stevens, H. P. 
Wright and Dean Jay, in place of Herbert Witherspoon. 





SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 


The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 


TEN CENTS 


It is the best thing yet published on farm 
mortgages as investments. The edition is 
limited. Therefore order a copy at once. 


THE FINANCIAL WORLD, "iho ore” 
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MEN WHO HAVE GONE AHEAD. 
Pioneers in the National Movement for the Protection of 
Investors—Blazed the Trail for Organized Work. 

By Louis Guenther. 

Every organized movement for reform has its genesis 
the of The 
America we 


somewhere. In Association of Invest- 
3ankers of back 
years to the halcyon days of the dishonest promoters 
of hot house without 
molestation were reaping a harvest of dollars annually, 
estimated to between. $200,000,000 to $300,000,000, 
from a trusting and inexperienced public. 

Feeling no organized restraint from our laws, and fac- 
their operations, this 
numbers and 


case 


ment must go some ten 


enterprises, who seemingly any 


reach 


opposition in 
Bedouins increased in 


ing no systematic 


tribe of financial 


waxed fat. Nor were they without allies to help them 
in their depredations, though it must be said that this 
assistance sprang rather from a common custom then 
prevailing and from a general state of ignorance than 


anything else. 

I speak of the press as it was operated in those days 
from the counting room. As we all know, publicity of 
every form, but especially in the shape of advertising, is 
the very life blood in the business of selling any com- 
modity, then, 
very few notable exceptions, took the stand that their 
readers must look out for themselves in the purchase of 


investments and that they had no time to look into such 


including securities. Publishers with a 


propositions and their duty ended when they were paid 
for their white space. It the 
Caveat Emptor, let the buyer beware. 

Yet, even in the natural evolution it was inevitable that 
such a constant drain on the wealth of the nation every 


advertising was age of 


year ruthlessly destroying as it did hundreds of millions 
if dollars would make a deep impression upon the pros- 
perity of the country. A few far-seeing men and keen 
students of conditions began to sense what the ultimate 
effect the material 
if no hand were raised to put an end to the intolerable 


would be upon welfare of people 


conditions which were blighting confidence into a gen- 


eral spirit of distrust. 





ROBBINS, of N. W. 


HARRY D Halsey & Co. 

crusaders 
itself 
a powerful organization whose chief aim is, through legis- 


the 
shaped 


The 


in the 


men about whom we write were 


present movement which has into 
lation and carrying the gospel of education to wherever 
an investor abides, to perpetuate sound investments, and 
through sound investments make the savings of the people 
them to the 
mercy of heartless and conscienceless mercenaries. 
These men were the first to hurtle their javelins into 
the thin-skinned, dishonest promoter. They the 
pioneers, for they pointed to wrecks of capital for which 
the get-rich-quick tricksters were responsible, and showed 
them up in all their brutal ugliness. They 
the trail along which the present organization is thread- 


increase and multiply instead of leaving 


were 


blazed wide 














Engineering Securities | 


Corporation 
43 Exchange Place New York 











| Capital and Surplus 
over 
$1,300,000 


+ We offer to Investment Dealers 
High Grade Public Service Bonds 
and Preferred Stocks 


Correspondence solicited 











ing its way towards a definite aim; the constructive plan 
which the ideal state of affairs 
where a man possessed of money and an inclination to 


has for its object 
invest it in some of the many different classes of securities 
longer to the market place in fear or 
trembling that behind every corner lurks a goblin hungry 
to snatch away his money. 


need come no 


Chas. Lee Scovil, in charge for years of the publicity 


for Spencer Trask & Co., and Harry D. Robbins, of 
N. W. Halsey & Co., representatives of two of our con- 
servative investment banking houses, were among the 


cudgels on behalf of and for 

Years antedating the birth 
\ssociation they were quietly 
and effectively engaged in the work of bringing about 
a betterment in the practice of soliciting funds fqr in- 
vestments through indiscriminate advertising in the press. 


very first to take up the 
the protection of investors. 


of the Investment Bankers’ 


From their viewpoint it was both necessary to forcibly 
attack the citadel of crime in investments and provide 
the the So they both in- 
dividually and collectively engaged in the missionary labor 


antidote and eradicate evil. 
of impressing upon publishers that it was good business 
for them as much as a moral duty to their readers to 
look carefully 


pearing in their columns. 


into the character of the advertising ap- 
On behalf of their firms they 
launched upon an advertising campaign which, while dig- 
nified and ultra-conservative, shook out of their advertis- 
ing copy the dryness that had been so much in evidence 
in bond advertising. 

It carried a mes- 
that ultimately the investor who con- 
than the 
impossible in 


These men made the copy enticing. 
sage, the message 
will have 


servatively invests his money more 


man who feverishly runs after incomes 
safety to obtain. Their message rang true and hit home 

the realized its full 
worth from their own bitter experience as they counted 
the chromos they had bought because the sellers them- 


selves positively assured them of exceptional incomes and 


minds of many investors who 


forgot them after their money was safely ensconced in 
their pockets. 
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In the light of the educational advertising copy which 
conservative banking houses, in increasing number, are 
inserting in the periodical press, it is more than interest- 
ing to know what form the first advertising copy Mr. 
Scovil and Mr. Robbins employed in the inauguration 
of their educational campaign for the enlightenment of 
investors. We have therefore resurrected a specimen 
of each, which appears in connection with this article. 





(One of Chas. Lee Scovil’s First Ads.) 
SAFETY 
Liberal Income Yield 


Reasonably Broad Market 


These are the three features which combine to make 
the ideal investment for the average individual. 

Safety of Principal is a prime necessity; it should take 
precedence over all other considerations. Failure to keep 
this thought in mind often results in the loss of consid- 
erable money. 

Income Yield ranks next in importance after safety of 
principal. This is especially true in these days, when the 
cost of living is comparatively high, and promises to 
become even higher. 

Market: The extent of the market has an important 
bearing upon the cost of bonds. For example, assumg¢ 
that the bond issues of two different corporations have 
the same intrinsic value. If one of the issues has an 
active market and the other a narrow market, the bonds 
of active market will command a much higher price, sim- 
ply because they can be quickly converted into cash. 

Reasonably Broad Market: Many persons fail to ap- 
preciate that there is a happy medium between an active 
market and a narrow market. This is what is known 
as a “reasonably broad market,” and one which is ordin- 
arily more than ample for the requirements of the average 
individual. Where the margin of safety is comparatively 
the same, bonds having a reasonably broad market yield 
a much more liberal income than those having an active 
market. 

Sacrifice of Income: Individual investors frequently 
sacrifice considerable income through investing their 
money in bonds of active market, when, as a matter of 
fact, bonds having a reasonably broad market would 
meet their requirements fully, and would at the same 
time yield a much higher rate of income with the same 
degree of safety of principal. 

Write for our Bond Circular No. 38. 


Spencer, Trask & Co. 


Investment Bankers 
WILLIAM AND PINE STREETS, NEW YORK 


(Members New York Stock Exchange.) 


” 





Advertising of this character, emanating from these 
pioneers, began to appear in the magazines as early as 
1903, when Mr. Scovil launched out in “World’s Work” 
and in 1905 when Mr. Robbins entered upon a definite 
campaign of education, though previous to this period 
he had used copy in the magazines intermittently. 





Canadian Investments 
Opportunity 


To Banks, Investment Bankers and Investors, a direct 
Municipal obligation, on a Mortgage Income basis. 
We own and offer 


$50,000 
Town of Redcliffe 


(Alberta) 
6% Bonds due November 1, 1933 


Interest and principal payable Royal Bank of Canada, 
New York 


Yielding over 6% 


Price on application. 
The town is situated on the Main Line of C. P. R., 
between Moosejaw and Calgary. Has a very low as- 
sessment and debt, with exceptionally good natural 
advantages as manufacturing centre which is rapidly 
developing there. 


Your Inquiries Invited 


Eastern Securities Co., Ltd. 


Investment Bankers 


Standard Life Building 157 St. James Street 
Montreal 











roads, 80% of which issues are held by such discriminat- 
ing Investors as Savings Banks and Insurance Companies, 
are at present obtainable at very low prices, yielding 
from 4% to nearly 5%. Their safety is beyond ques- 
tion. Attention is called to the large sums expendgd up- 
on these roads for improvements, and the general increase 
in their property values, during the past 10 years. 

It is not a time to purchase indiscriminately specula- 
tive securities, but Seasoned Bonds afford perfect safety 
and at present prices are unusually attractive as a perma- 
nent investment for institutional, trust and personal funds. 

Our experience and knowledge of values are at the 
service of Investors. We offer a variety of suitable issues 
in denominations of $500, $1,000 and $5,000. Inquiry in- 
vited. 

Circular D-9 on application. 


N. W. Halsey & Co. 


Bankers 
New York. 





(Specimen of Mr. Robbins’s work.) 


Seasoned Bonds Attractive 


The Nation’s remarkable prosperity has finally oper- 
ated to so increase the demand for money that embar- 
rassment has been felt in certain quarters, and, in 
common with securities of all kinds, Seasoned Bonds have 
sold at lower prices. 

But Bonds of this class have not suffered in their 
intrinsic security, in fact, at no time in the past has it 
been so great. As the monetary tension relaxes, a 
stronger demand for such issues should follow, with a 
corresponding advance in prices. Reference is invited 


to the quick recoveries in prices of good Bonds following - 


the crises of '90, 93 and '96. 
Underlying Bonds of the leading Trunk Line Rail- 


At first it looked as if this kind of publicity was un- 
profitable, for the cost of it was large. But the men 
behind it were confident that ultimately it would bear 
rich fruit, which it did, as may readily be judged by 
the continuation of it year after year and its adoption by 
the large number of other conservative banking houses 
which now employ educational advertising copy. 

As for the public, it has gained from the killing off 
of the charlatan who cannot compete with such solid 
logic and who as the result of the education given to 
investors have gained from the general campaign of 
warning them to investigate the character of securities 
as well as that of the man or men behind them. The 
seller of fraudulent securities can no longer so success- 
fully conceal his evil repute as to make his profession 
anywhere near as profitable as in the old days. 
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HERE AND THERE AT THE CONVENTION. 
Well Known and Interesting Individuals—What Some of 
the Big Guns Said—What Some of the Others Did. 
Young Roosevelt Carried Himself Modestly. 

Some young men who happen to be sons of famous 
fathers count their prominence as an asset. They cap- 
italize it in every way possible. With others more modest 
the connection is counted as somewhat a handicap since 
they find they have to go some to acquire a reputation 
befitting the standing of their famous sires. Theodore 
Roosevelt, Jr., who represented Bertron, Griscom & Co. 
at the convention carried himself with the bearing of a 
young man who intended to make good and was not re- 
lying on the fact that his father has been President of the 
United States. He mixed with the “boys,” was affable to 
all, and to the reporters, who eagerly sought his views, he 
even condescended to give an interview of about four lines 
in which he expressed confidence in the future of the 
investment business. Young Roosevelt was a figure of 
large interest to those on the special train which carried 
the eastern delegation to the convention and also at the 
convention itself. Those who did not know him were ask- 
ing those who did to point him out to them or introduce 
him. He accepted these attentions good-naturedly, but at 
times he showed that this curiosity bored him. Young 
Theodore no doubt feels that his father’s glory ought 
not to stand in the way of his ability to make good. 

Taming A Lion. 

Only a few years ago investment bankers looked upon 
the Hearst newspapers as the representatives of ex- 
treme radicalism; newspapers which could not see any- 
thing constructive in the present state of society. What 
a change has since occurred! This was remarked quite 
often at the Board of Governors’ dinner on Tuesday even- 
ing as the diners listened to a short talk by Andrew 
Lawrence, publisher of The Chicago Examiner and 
Hearst’s personal representative in Chicago. Publisher 
Lawrence became very personal. He told the Governors 
how Mr. Hearst and he had financed through a bond sale 
the construction of the Hearst Building, which issue of 
bonds was sold through a local investment banking firm. 
Mr. Lawrence did not stop there but told the bankers 
that they were facing a wonderful future and that the 
business they now do would be considered insignificant 
compared to what is to come in the near future if 
they will devote serious attention to the publicity end 
of their business by telling investors about the good 
things they have to sell. 

While bankers have listened unmoved to such plati- 
tudes at almost every convention, in this case, Mr. Law- 
rence’s remarks proved more than unusually interesting 
because they came from the lips of a man who, the bank- 
ers consider, has been converted from a radical, to a con- 
servative. The conversion seemed quite equal to the task 
of taming a lion and making him eat out of their hands 
like a little lamb. 

Criticism of Wilson’s Policy. 

From the time of the drop of the gavel, at the opening 
of the convention to the banquet which closed this repre- 
sentative gathering investment bankers unhesitatingly 
expressed openly their real feeling against the Adminis- 
tration at Washington for its persistency in advocating 
and pushing legislation which they sincerely believe will 
have a detrimental effect upon the prosperity of the coun- 
try. Heretofore bankers have always bared their backs 
meekly to legislative flaying in the false theory that what- 
ever they might say would find a cold audience. Not so 
this year. In these bankers the worm of patience has 
turned and they are boldly resenting the fire now being 
concentrated upon them to make them and put them in a 
class with the “goat.” They are speaking right out in 
school and telling the schoolmaster at Washington that 
he is taking the wrong course towards their business and 
the country generally. This frank stand is bringing in 
adherents and the bankers are beginning to realize that 
their courage in expressing their sincere convictions is 
bound to bring over to their cause people who a year or 
two ago were counted hopeless radicals. 




















225 Fifth Avenue 





Leslie’s Weekl 


the oldest medium of national 
circulation, has fora quarter of 
a century made a special feature 
of its 


Financial Advertising Department 


‘“nva tops the list 
Leslie’s many 
financial houses because it nets 


them the lowest cost per inquiry 
or sale of any other medium. 


“ava editorial policy 
Leslie S is founded on 
the belief that national prosperity 
depends upon the endorsement 
of every honest enterprise that 
gives employment to labor, and 
holding this view, it is opposed 
to everything unreasonably 
destructive. 


In five years, an increase in 
circulation from 85,000 to- 
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The Doctor For Sick Railroads. 

\s F. J. Lisman, the New York banker, strolled from 
the meeting room into the hotel lobby one of a group of 
western bankers pointed him out, saying: “There goes a 
man who knows more about the ailments of railroads and 
how to cure them than any other man I know of in the 
He is not a Morgan or a Speyer, but what he 
railroads and railroad securities is 
not worth remembering.” While the house of Lisman is 
engaged in the bond business, the head of it has not made 
the fortune of which he is possessed out of this source of 
revenue, but from reorganizing small roads, which have 
gone by the board. He is, in fact, and has the reputation 
of being, a very good specialist in sick railroads. Banker 
LLisman’s interest in the Investment Bankers’ Association 
is more than a sentimental or passing one. As he told 
one of “This body is carrying out many 
of the ideas which I sponsored shortly after the panic of 
1907, when I sent a circular letter to the principal invest- 
ment bankers in the East suggesting the formation of an 
association along exactly similar lines upon which this 
one is organized, but it seemed that I was just a little 
He was, but he now sees his early 


business. 


does not know about 


his associates: 


ahead of the times.” 


dreams realized. 


The Right Man for the Right Place. 

Let George do it and George did it. The president of 
the Investment Bankers’ Association, George B. Cald- 
well, is possessed of such a pleasing personality that to 
the majority of the members he is simply George, when- 
ever they wish to shake hands with or talk to him. To 
this gracious side of his nature may be attributed much of 
the success the association has had and the great strides 
His was the personality which made it 
beginning to organize the investment 
bankers as a body. Others had tried it before but always 
So when George tried it the fraternity was will- 
ing, anticipating the usual failure, but lo, and behold, 
George did not become discouraged but went doggedly 
ahead preaching the necessity, for the good of the busi- 
ness of all, that investment bankers unite and co-operate. 
In one year the child has grown mightily. It is now a 
lusty stripling with an assured future in which it will 
make its power felt. George did the unexpected and in 
a much shorter period than even his warmest admirers 
expected. When a man was needed to put this big job 
through in George B. Caldwell was found the right man. 


it has made. 


possible in the 


failed. 


Big Investment Interests Well Represented. 

One of the pillars of strength underlying the Invest- 
ment Bankers’ Association is the liberal representation in 
its membership of large underwriting banking houses. 
Unquestionably through the support of the purposes of 
the organization by these big houses enthusiasm is spread 
among the smaller investment bankers, who are keenly 
alive to the fact that it is not only good advertising for 
them but likewise inspires confidence among their clien- 
tele in their integrity and stability to belong to the asso- 
ciation having in its membership the leading banking 
houses of the country. With such houses as Kuhn, Loeb 
& Co., Morgan & Co., Speyer & Co., Hallgarten & Co., 
A. B. Leach & Co., Redmond & Co., Harris Forbes & Co., 
Seligman & Co., Bertron, & Co., Kissel, 
Kinnicut & Co., N. W. Halsey & Co. and Spencer Trask 
& Co., taking an active interest in making the work of the 
I. B. A. a success and power, nothing is more natural 
than to find the same spirit among the rank and file. 
While some of these large houses had no personal repre- 
sentation at the their endorsement of the 
work evinces their approval. One big banking house, 
Speyer & Co., however, was represented in the person 
of Leon H. Kronthal, who took an unusual interest in 
the work of the convention. 


Fenton Was Always On the Job. 


The most active man during the three days the con- 


Griscom 


convention 


vention was in session was its affable secretary, Freder- , 


He is as big in character and mental 
For every delegate he 


ick R. Fenton 


ability as he is large physically. 
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had a cheering word of welcome and a hearty hand-shake. 
Fenton was on the job every minute of the time. His 
undivided attention to even the details was in 
no small measure responsible for the smoothness with 
which everything ran along and for the general feeling 
of good nature that prevailed throughout the convention. 
Fenton was continued as secretary, as it was the general 
belief of the delegates that it would be hard to find his 


smallest 


equal. 
How One of the Big Bond Men Started. 

“They say I am a success,” said one of the big invest- 
ment bond men to a group of admirers, “but do you know, 
I fully believe that in my success as in that of every other 
person there enters an element of luck.” “How is that?” 
chorused his hearers. “Well, you see, it was like this. 
When I started out it with the same enthusiasm 
which most cubs carry in their work. I called on a bank- 
er my father knew very well with an offer to sell him a 
certain well known bond. I made him a price and he 
asked me whether I could fill the order, placing particular 
emphasis on the price I quoted him. I replied that I 
‘Then, young man, you may put me down for a 
I rushed back to the office 


was 


could. 
million at that figure,’ he said. 
and right into the private den of the head of the firm 
shouting, “I have sold a million of Quenduck & Tohoe 
first mortgage 6% at 98.’ ‘You have,’ thundered the 


boss, ‘that’s a nice how-de-do. Do you know, young 
man, these bonds are costing us a quarter above that 
price and you have just cost us $12,500? Unless you 


can get your man to release you we will have to fire you.’ 
Fortunately the man who ‘bought’ the million had seen 
my error and when I told him of my plight he obligingly 
cancelled the order at once with a admonition that if ] 
wished to be a success I would have to be more careful. 
I held my job and was more careful ever afterwards. I 
am thinking now whether, if I had failed, I would not be 
to-day a small professional man or a conductor. I was 
lucky besides being successful.” 
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PUBLIC UTILITIES CHAMPIONED. 

Boston Banker Makes Startling Comparisons to Illustrate 
Their Strength and More Favorable Income Return. 
As railroad bonds have had their Hill, municipals their 

Dennison and timber bonds their Poole, it would have 

proven strange indeed if public utility bonds had not 

found a staunch advocate at the Investment Bankers’ 

Association. 

It was left to banker Oldham, of the Boston banking 
house of Merrill-Oldham & Co., to reveal and display in 
all their attractiveness the merits of this class of securi- 
ties, their long record of stability and their consistent 
ability to return to the investor a rate of income some- 
what higher than any other contemporary securities. 

One of the interesting features of Mr. Oldham’s able 
address was an incident he recalled in the case of a large 
western life insurance company in its investments. The 
company in the past had been a large buyer of municipal 
railroad and public utility bonds, but had become very 
much dissatisfied, and was contemplating a change in its 
policy. 

On its purchases of municipal bonds in the interval be+ 
tween 1902 and 1906 the company had been compelled to 
charge off from seven to ten points from the original pur- 
chase price, and from railway bonds on an average of 
from six to eight points. This for an institution whose 
financial showing is an important asset, is an experience 
that is bound to bring on a feeling of dissatisfaction. 

The speaker then went on to show that the results to 
the company were different in its purchase of ten public 
utility issues which cost it $575,000. On Dec. 21, 1912, the 
bonds were appraised both by the insurance department 
of New York and Massachusetts at a figure which showed 
a surplus to the company of $5,000, against a loss from 
$35,000 to $50,000 on an equal amount of railway and 
municipal bonds. 

Mr. Oldham also showed what would have been the 
results secured from thirty public utility bonds purchased 
at the rate of $150,000 a year from 1901 to 1910, or $1,500,- 
000 in all. The prices were taken from circulars of invest- 
ment houses issued in the interval mentioned and com- 
paring them with railway and municipal bonds as of the 
same date and at the prevailing prices on those dates. 
The income from the public utilities in that period would 
have reached $487,500 and their market enhancement 
would have come to $27,377, a total of $514,877. 

On the other hand the income from municipals would 
have been only $326,551, which would have been further 
reduced by a market depreciation in the securities of $106,- 
989, leaving a net of $219,562; the income from the rail- 
way bonds would have been $399,691 and a final net of 
$329,626, after deducting depreciation of $70,065. There- 
fore, including depreciation, public utilities would have 
had a difference in net in their favor of $295,315 over 
municipals and $184,891 over railway bonds. 

This excellent showing Mr. Oldham credits to the fact 
that public service corporations have shown constant in- 
creases in earnings, even during periods of depression, 
the more general recognition on the part of state officials 
that public interests are best served by permitting single 
companies to control all the business within its territory, 
thereby checking the tendency to wasteful competition, 
the trend to make rates for service sufficient to provide 
a fair return for the invested capital, the general adop- 
tion of a uniform system of accounting and a more gen- 
eral appreciation among investors of the merit and sta- 
bility of public utilities because of the reasons already 
enumerated. 

With the investment banker, Mr. Oldham declares, rests 
the responsibility for the continuation of the favor which 
public utility bonds have enjoyed. He must carefully in- 
vestigate the character and permanency of the field of 
operation of a public utility, to see that the proper pro- 
tection is offered by the franchises, that legal proceedings 
in connection with the issue have been properly taken, 
the trust deed properly drawn, that the financial state- 
ments are based on good accounting practice and in short 
to investigate everything which may affect the integrity 
of the investment. 
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UNITED LIGHT & RAILWAYS. 

The United Light & Railways Co. has published its 
consolidated statement of earnings for September and 
for the 12 months. The subsidiary companies show gross 
of $505,134.96, against $445,858.79 in 1912, a gain of 13.3 
per cent., and a net profit, after deducting interest 
charges, of $111,051, against $106,308. For the 12 months 
the subsidiaries show gross of $5,892,109, against $5,163,- 
291, an increase of 14.1 per cent. Operating expenses 
rose from $3,061,406 to $3,488,048, an increase of 13.6 per 
cent. Net earnings were $2,414,061, against $2,101,884, an 
increase of $312,176, or 14.8 per cent. The interest 
charges totalled $1,188,790, against $1,106,187, an increase 
of $82,603, or 5 per cent. The net profit of $1,225,270 
compares with $995,697 for the 12 months ended Sept. 30, 
1912, a gain of 23.1 per cent. 
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APPALACHIAN POWER HOLDS FIRM. 

The recent recovery in the shares of the Appalachian 
Power Co., lately noted in these columns, has been main- 
tained and the tone of both commog and preferred is good. 
The indications point to the probability that the turn for 
the better which set in a number of weeks ago was a 
definite one and that from now on the restoration of mar- 
ket values may be expected to be steady. The earlier 
selling of stock was possibly due to the sale of $3,000,000 
5-year notes, which, of course, come ahead of the stocks, 
but these notes do not come ahead of the first mortgage 
bonds. They do not have precedence of the bonds, but 
are secured by the general credit of the company and a 
block of second mortgage and first mortgage bonds. 








COMMONWEALTH POWER RAILWAY & LIGHT. 

The September statement of the Commonwealth Power 
Railway & Light Co. showed marked gains in both gross 
and net earnings. Net increased $32,210 and for the 12 
months to Sept. 30 earnings from securities owned were 
$1,716,358, a gain of $567,420, and the gain from other 
sources made the total year’s gain $705,824. For Septem- 
ber the net earnings were equivalent to 4.23 per cent. on 
the common and for the 12 months’ period the amount 
available for the common was at the rate of 6.40 per cent. 
The common stock dividend, it is stated, is to be con- 
tinued. 


CANADIAN P-A-Y-E SUSPENDS DIVIDENDS. 

The Pay-As-You-Enter Car Corporation of Montreal, 
Canada, has suspended the preferred stock dividend for 
the quarter which was due this month. The first dividend 
was paid three years ago. The suspension is attributed to 
the general financial conditions and to the slowness in the 
collection of accounts due to the selling organization and 
to the Pay-As-You-Enter Car Corporation. Little or noth- 
ing in the way of information about the American Com- 
pany’s condition is obtainable, but conditions are reported 
quite as unsatisfactory here as in Canada. Most of the 
American concern’s income is derived from royalties on 
patents. There is scarcely any market to speak of for 
the shares. The Financial World’s prophesy about these 
securities has come true. 


AMERICAN TYPE FOUNDERS GAINS. 

The American Type Founders Co. has issued its 
pamphlet report for the fiscal year ended Aug. 31. Net 
profits were $352,499, a gain of $18,000 and the equivalent 
of 5.27 per cent. for the common stock. After paying all 
charges and dividends, the surplus was $50,842. The total 
surplus of $814,045 is about $24,000 smaller than for the 
previous year. This is due to the payment of scrip in 
connection with the recent preferred stock offering. The 
market for the stocks is holding well. 


SEN-SEN CHICLET DOWN AGAIN. 

Sen-Sen Chiclet Co. shares are down around the low 
levels of the year, despite the recent declaration of a 2% 
per cent. dividend. There is no regular period fixed for 
the payment of the dividends, and as none had been de- 
clared for a longer period than usual, a considerable 
number of holders had been letting go their shares. The 
stock is now about 35 points below its high record price. 
At the same time there has been some softening of quo- 
tations in American Chicle Co. shares. This is the so- 
called Chewing Gum Trust, and the stock has paid 18 per 
cent. annually in the shape of 1 per cent, monthly, with 
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alternate monthly dividends of 2 per cent. Around the 
present price the stock nets nearly 9 per cent. 


U. S. LIGHT & HEATING REPORT. 

The U. S. Light & Heating Co. has made public a brief 
statement showing earnings for the year ended June 30, 
last, to have been $745,424, an increase of $96,548. Selling 
expenses, interest, etc., increased $108,234, to $399,000, or 
nearly 40 per cent. The total income was $346,930, a 
decrease of $19,096. The sum of $87,500 was paid in pre- 
ferred dividends, leaving a surplus of $259,430. In the 
balance sheet there is a cash showing of $32,107, accounts 
payable of $516,103 and notes payable of $512,500. Here 
is an item which shows how much borrowing the company 
had to do this last year. That “surplus” of $259,430 and 
the cash item of $32,107 look rather meagre for a com- 
pany whose total assets and liabilities are placed at $16,- 
686,000. The statement, inadequate as it is, fully justified 
the demand for a complete showdown. 
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MORE DOUBTS AND UNSETTLEMENT. 

The securities markets, both abroad and at home, had 
to bear the brunt of many unsettling factors this week 
and the wonder is not that markets were weak, but that 
they were not weaker than they were. Nervousness and 
depression in London and Paris are due to the calls for 
fully $600,000,000 by France to meet the Balkan war 
costs and new flotations elsewhere. Besides this the 
bank of England may shortly be forced to increase its 
discount rate to 6 per cent.—practically a panic level. 
The European markets are also very much disturbed over 
the Mexican situation. 

At home the markets took alarm over the gloomier 
outlook in Mexico, the depression in investment senti- 
ment, the heavy losses of cash which the New York 
banks have suffered, wiping out their surplus above re- 
serve requirements, the further reaction in the iron and 
steel trade, and some rather ominous declarations by 
leading financiers and public men of affairs, such as J. J. 
Hill and Jacob H. Schiff. 

In times like these the general public takes seriously 
to heart all outgivings such as Mr. Schiff gave expression 
to on Thursday at the New York Chamber of Commerce, 
when he stated that there were many elements in the 
present situation which reminded him of the conditions 
existing just prior to the panic of 1907. Many eminent 
financiers will differ with Mr. Schiff in his diagnosis, but 
the security holder is certainly not cheered by the possi- 
bilities which he pictures. Mr. Hill thinks the investment 
situation is congested. 

The Administration at Washington still maintains a 
stiff-neck attitude toward the financial powers and there 
seems now to be a deadlock on the currency reform 
scheme. The railroads are confronting the necessity for 
an immense amount of financing in the near future and 
see difficulties ahead. The average investor is sitting 
tight, and the man who has been on the point of buying 
stocks is likely to follow The Financial World’s advice, 
renewed in these columns last week, to be cautious. 

Should we have a real contest with Mexico, which is 
not likely, it would probably inaugurate a bull market 
of considerable proportions. The bad effects are being 
discounted now. War always stimulates trade and busi- 
ness. John Moody, this week shows that during the war 
with Spain 20 of our leading railroad stocks rose on an 
average of nearly 15 points, and during the Boer war 
they jumped from an average of $79.38 to $121.63. In the 
little over a year of the war between Japan and Russia 
they rose from $91.83 to $120.63. 

Such bull markets begin with the firing of the opening 
gun. Who and what the United States would have to fire 
at in Mexico, however, is not clear. ~*~ 


THE SITUATION ON FRIDAY. 

The heavy selling which characterized Thursday’s 
market was not followed up, and, with higher quotations 
established at the opening, considerable covering of short 
contracts set in and for the balance of the day the tone 
was steady, save in special issues, especially the Rubber 
stocks, whose weaknes is explained elsewhere. The in- 
dications were for a better statement by the associated 
banks, and money rates were easier. 
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*FRISCO. 

On the sale of less than 100 shares the first preferred 
fell at one market session over 7 points. All ’Frisco 
stocks are now so low the holder can do little save hold 
them, as the bottom cannot drop out altogether. The 
sale of $10,000,000 receivers’ certificates indicates a longer 
receivership than was looked for originally when the 
money market outlook was better than it is now. 


GREAT NORTHERN. 

Great Northern’s reaction has been very slow compared 
with the rest of the rails in its territory, and this finds 
the probable explanation in the September earnings. 
Gross increased $1,089,000 over September, 1912, and of 
this gain retained $520,000 in the net. This is a pretty 
good record in a period when business was said to be 
showing a setback in that section of the country. It 
speaks well for the continued prosperity of the Northwest 
and may help dissipate some of the pessimism which had 
been engendered in the minds of speculators as to the 
future of Northern Pacific and St. Paul. 


MISSOURI PACIFIC. 

This stock is down close to the depressed prices of 
June. Every sign of tighter money hurts Missouri Pa- 
cific, as it is a reminder that the time is not far off when 
next year’s maturing notes must be cared for. The crop 
losses will soon begin to show in the earnings, it is 
feared. 


NORTHERN PACIFIC. 

It is predicted by Chairman Clough that the October 
earnings now being made up will show a very small fall- 
ing off in gross and very little reduction in net. If this 
rate of earnings can be maintained through the winter, 
there will be fewer fears that the dividend will have to be 
cut. With October showing up as good as last year, 
shareholders may well be satisfied, as last year October 
gained nearly half a million in net over the year before. 
The stock appears to be well supported. 
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ROCK ISLAND. 

The view expressed in these columns that more than 
a mere change of control of Rock Island was needed to 
brace up the situation with respect to these stocks is be- 
ing borne out by the reactionary tone still evident, not 
only in the stocks but the bonds of the system. The 
Rock Island needs cash aid and it is not easily procured. 
Even the new interests will be hard put to it in the pres- 
ent situation of affairs, to rehabilitate the company, but it 
will be done in time but not as rapidly as might be ex- 
pected. Arthur Curtiss James, representing the new re- 
gime, is going over the whole system and then we will 
see just how far the new party in control will go in 
spending money. 


SOUTHERN PACIFIC. 

The market has again turned reactionary, thereby dis- 
appointing many buyers who had been absorbing stock 
at the low levels and confident in their belief that a turn 
in the money market and the apparent support would at 
last turn the stock upward once more. These buyers 
probably forgot the Mexican situation, which in the event 
of the occupation of Mexico by our army or the block- 
ade of the Mexican ports, would leave the Southern Pa- 
cific’s lines in Mexico at the mercy of the Mexicans, who 
might confiscate the system or destroy it. The chances 
are that they would not injure the road but would take 


it over. Sooner or later our forces would take it back. 


ST. PAUL. 

The stock went below par again, after 
ate recovery from the low figures of last month. 
buying has always set in heretofore when tlie stock went 
below par and the like situation will in all probability be 
Usually the stock that is bought below par 
Those 


1 


only a moder- 


Good 


again seen. 
goes into strong boxes for the dividend yield. 
who have been selling have been doing so on the theory 
that the restoration of the 7 per cent. dividend is further 
away than was anticipated a month or more ago. 
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AMERICAN WOOLEN. 

The preferred stock sags and lags. It has had a 13- 
point fall in less than a month and a half, or since the 
tariff began to be an actual reality. It is our belief that 
the peculiar financing of this company, rather than the 
tariff, may be blamed for most of this fall in price. The 
preferred dividend requirements on the $40,000,000 out- 
standing calls for $2,800,000 and that is a lot of money 
when mills are running on short time. 
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THE COPPER STOCKS. 

All the copper issues, led by Amalgamated 
were more or less reactionary. 
tempt on the part of any of the big copper interests in 
Europe to conceal their anxiety with regard to the future. 
Their credit has been curtailed and they are selling cop- 
per warrants representing accumulated and stored cop- 
per at every opportunity. With a reaction setting in in 
industry the world over on account of lack of capital 
supplies to meet the demands, there seems no 
from a still further drastic liquidation in copper metal 
supplies as well as copper securities. And 
liquidation once gets under full headway, it will go be- 
yond the limits justified by the situation simply because 
punishment always is added for sins committed and re 
peated, as in the case of the long maintained artificial 
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escape 
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attitude of the copper corner fanatics in both Europe 
and America. 
GENERAL ELECTRIC. 
The General Electric and the Westinghouse Com- 


panies are understood to be working on specifications 
for the electrification of the Puget Sound division of the 
St. Paul railroad and this should 
business in the next year. Work on one hundred miles 
of the line will be started about Jan. 1, and it is expected 


that in addition to the railroad electric work a great deal 


assure considerable 
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of electrical business will develop along the line, since 
there is so much available waterpower in the mountains 
that it can be utilized to very great advantage by many 
industries. The stock is barely holding its own. There 
is some complaint that incoming business is not as brisk 
as it was last summer. 


MEXICAN PETROLEUM. 


The alarmist reports touching the probability of trou- 
ble between this country and Mexico were responsible for 
a complete collapse in Mexican Petroleum preferred stock, 
that issue suffering a loss of over 10 points in one mar- 
ket session. All support seemed to be lacking. While the 
shareholders may be in fear of the results of a clash with 
Mexico, the real reason for the smash is to be found in 
the fact that this never was anything but a paper pyramid, 
which blew to the ground with the appearance of the first 
gust of strong wind. 


TEXAS COMPANY. 

Now that young Chas. G. Gates is gone, speculative or- 
gies in the stock will probably cease. He was the mainstay 
of the stock. The Fuel Oil Journal mentions a suit started 
by a Producers’ Oil stockholder which confirms our claims 
that the stock was worth on the books between $400 and 
$500, though the largest stockholders exchanged it for 
Texas shares dollar for dollar. Here is another case of the 
minority giving up the substance of an apple for the skin 
because it looked brighter. Fortunate are the few _wio 
had enough sense to hang on to their substance, instead 
of parting with it for a shadow of its value. 


THIRD AVENUE. 

The speculation in Third Avenue stock has invariably 
been of professional origin, and when President Whitridge 
declared this week that in his opinion the dividend ques- 
tion ought not to be taken up inside of the next two 
years the professionals got a jolt which forced them to 
cease their dividend predictions. No reader of The Finan- 
cial World has ever been led by us into taking any stock 
in this professional movement to make a market for the 
issue. 


U. S. RUBBER. 

The plan of the U. S. Rubber Company directors to sell 
$9,422,000 first preferred stock to the common and pre- 
ferred shareholders of the company had not been sug- 
gested previous to the announcement and it came.as a 
surprise. Each shareholder has the right to subscribe to 
one share of first preferred to each ten shares of common 
or preferred held. The preferred, which was only a few 
points above par, fell to par, and the rights are not, there- 
fore of any value; but the declaration of President Colt 
that the business is now equal to what it was last year, 
and the outlook promising, would seem to indicate that 
the first preferred, which pays 8 per cent., is attractive 
around the present level. The new stock issue is likely 
also to have an adverse effect on the common stock, if 
anything, as it puts a heavy charge ahead of the common 
stock dividend. 


U. S. STEEL. 

The character of the market for the Steel issues has not 
changed. There has been some professional buying for a 
turn, but the stock so bought is sold again as soon as a 
small profit appears. Some of this buying is believed to 
be coming from high quarters which are said to be con- 
vinced that the steel trade depression has been pretty 
well discounted. Nevertheless, this week saw further price 
concessions in finished steel. So far, foreign competition 
has not materialized to any extent. 

The character of the reports from the steel centres 
has been so universally pessimistic this week that the old 
bear crowd has been emboldened to try another campaign 
to break the market by selling steel. Pittsburgh and the 
west liquidated heavily. 


VIRGINIA CAROLINA CHEMICAL. 
The preferred stock is sliding back again, and despite 
the fact that it pays 8 per cent., it is below the price of 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 


Again we hear the moaning of Ripley, the head of 
the Atchison system. This time it is about possible Gov- 
ernment control of the railroads. It is to be feared that 
as long as railroad presidents continue to inject themselves 
and their views into the political arena, instead of devot- 
ing their attention to operating their railroads, for which 
the stockholders pay them, the latter will welcome Govern- 
ment ownership rather than fear it as the most logical 
means for them to escape the continued decline in securi- 
ties. Mr. Ripley has the reputation of having given tongue 
to more pessimistic thoughts on general conditions and 
the outlook than any other half dozen railroad executives, 
and we cannot recall the time when he entertained hopeful 
ideas which were not tinged with melancholy. 


The Senate Committee, in charge of the Currency Bill, 
has broken away from the Wilson influence and is now 
changing the measure on lines which will recognize many 
of the amendments suggested by banker Frank Vander- 
lip, but right here comes in the question whether anything 
suggested by the big bankers can possibly get through a 
radical House and equally radical Senate. Can anything 
good come out of Nazareth, was asked 2,000 years ago, 
and now the question among the radicals is, can anything 
good come out of Wall street? 





The changes which strengthen the gold basis sections 
are altogether commendable but we do not hesitate to say 
that the section giving the public 60 days in which to 
subscribe to the stock of the regional banks is ridiculous 
in its limitation of time within which the public may buy 
stock. The effect of such limitation would surely be to 
give the control of the regional banks over to the National 
banks, which must buy all the stock not taken by the 
public within the 60 days limit. It is impossible to con- 
ceive of the American people subscribing for more than 
$100,000,000 capital called for in any such brief period. It 
would take all of that time to educate the investor as to 
the merits of the bank stock and subscriptions would 


scarcely begin to flow in when the time limit would 
expire. 
The whole situation seems more muddled than ever, 


with the bill torn to pieces in the Senate Committee and 
the Wilsonites getting ready to attack those who are re- 
sponsible for the changes. Banker Jacob H. Schiff, in 
speaking to the Chamber of Commerce of New York 
City this week, stated that if the pending bill was not 
enacted soon, the monetary situation would become seri- 
ous. Our view is that the dearth of capital accumula- 
tions on the one hand, due to the rapid pace of living 
and extravagance and the tremendous losses the world 
has suffered in the last few years from the waste of war 
and militarism, may be charged with the responsibility 
for the present uncertain situation as outlined by Mr. 
Schiff, rather than an imperfect and inadequate currency 
system. We can worry along with the latter, while the old 
fashioned ‘plan of frugality and saving, after a period of 
recklessness and prodigality, is indispensable in any 
scheme of repairing the losses and filling the void. 


The New Haven reports are becoming comprehensive. 
The September quarterly showing, for the first time in- 
cludes the steamship earnings. True to his promise, Presi- 
dent Elliott has turned on the light without fear or favor 
of what bad and dusty corners it may reveal. This policy 
will inspire confidence. New Haven stock has touched 
another low level but this is a movement of the ebb tide 
which will be followed if Elliott continues the present 
policy, by the high tide of prosperity to the railroad. 
The system is there, population and potential earning 


power, all that has been lacking to shape them into sub- 
stantial profits is conservatism and efficient management. 
Admittedly the task is a herculean one, especially with 
confidence badly shaken in general conditions. 
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St. Louis, Peoria & Northwestern Ry. Ist 5s. 


(C. & N. W. Gty.) 





Probably one of the most satisfactory sales of first mort- 
gage railroad bonds of the present season was in the quick ab- 
sorption of the $10,000,000 first mortgage 5% bonds of the St. 
Louis, Peoria & Northwestern Railway Co., due July 1, 1948, 
and which are guaranteed, principal and interest, by endorse- 
ment by the Chicago & Northwestern Railway Co., which 
company will take over the whole property of the Peoria 
road, thus making the bonds the direct obligation of the 
Northwestern. 

These bonds were offered on about a 4.80% basis and were 
disposed of in a few hours, being largely oversubscribed. 
The mortgage is a closed one, being limited to $10,000,000 on 
about 115 miles of standard gauge line extending in a south- 
erly direction from Peoria, Ill., a rich agricultural and 
manufacturing district, and connecting the main lines with 
extensive coal fields and mines in Southwestern Illinois. The 
Northwestern Railroad itself draws its main coal supplies 
from this district. 

The surplus earnings of the Chicago & Northwestern, for the 
fiscal year ended June 30, 1913, after making payment of 
all charges, amounted to $14,675,023, which shows the value 
of the controlling company’s guarantee. The bond interest is 
payable semi-annually, on January 1 and July 1. The bonds 
will be issued in coupon form in denomination of $1,000 each, 
with the privilege of registration as to principal, and will 
be exchangeable for bonds registered as to both principal and 
interest. The latter will be reexchangeable for coupon 
bonds under the conditions to be provided in the mortgage. 
The principal and interest are payable in gold, without any 
deduction for any taxes which the corporation may be re- 
quired to pay for any state, county or municipal tax except 
Federal income tax. 

The bonds may be regarded as an especially desirable in- 
vestment for the investment of funds of the conservative 
business man who is mindful of the safety of principal. 











Ss File Them In Your Scrap Book ) 


BIDDERS FOR THE NEXT CONVENTION. 

A number of cities entered the list as bidders for the 
next annual convention of the Investment Bankers As- 
sociation of America.: San Francisco wants it. So does 
Galveston, New York City, Denver, Philadelphia, Colum- 
bus, Ohio., Ottawa, Canada, and New Orleans. Boston 
has made no bid, but we understand that there exists a 
strong inclination among the members of the Board of 
Governors to favor Boston with the next meeting place. 
The selection of the city to be honored and the time 
when the convention will be held are matters left largely 
to the discretion of the Governors. Boston has thus far 
displayed no great enthusiasm for the Association meet- 
ing but if it secures it in 1914 it will be due largely 
to a desire to carry on missionary work in this den of 
cold heartedness. 





REGULATION OF PUBLIC UTILITIES. 

George W. Kendrick 3d, chairman of the Committee 
on Public Service Corporations, drew attention in his re- 
port to the growing tendency to place these enterprises 
more and more under state and municipal control. He 
said that there are at present public utilities for the regu- 
lation of commissions in twenty-four states, not includ- 
ing those states already having commissions which over- 
see the railroads exclusively or warehouse commissions 
and where there are other bodies exercising in some de- 
gree a similar function to that of public service corpora- 
tion commissions. 

In 1913 there was an epidemic of this form of legisla- 
tion commissions, having been established in Pennsyl- 
vania, Missouri, Indiana, Maine, West Virginia, Illinois, 
Montana, Idaho and Colorado. To Massachusetts be- 
longs the credit of putting the first commission in the 
field in 1885, but it was only within the last three years 
that there had developed an insistent demand for regu- 
lative legislation. The committee holds that some fur- 
ther time will be required before public utilitys corpora- 
tions can adapt themselves to this new order of things. 

\ digest of the laws now in force in the several states 
has been compiled by the committee for the use of the 
members and particular emphasis is laid upon such fea- 
tures as affect the investment banking end of the business. 
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BLUNT DIFFERS WITH J. J. HILL. 


Vice-President of the Merchant’s Loan & Trust Co. Has 
Had a Different Experience With Railroad Bonds. 


Speaking about railroad bonds, a subject assigned to 
him, John E. Blunt, Jr., vice-president.oi the Merchant’s 
Loan & Trust Co., one of Chicago’s oldest and most con- 
servative banking institutions, differed radically with 
James J. Hill’s view that such bonds were the best se- 
curity. He came right out and said in his address: “Our 
smallest profits, our greatest losses and the most unsatis- 
factory results in every way have been in railroad bonds.” 

From this we may judge that opinion of railroad issues 
as a security is not altogether in concert. As a big buyer 
of them for a large institution Mr. Blunt knows whereof 
he speaks. His trust company deals with the actual in- 
vestor, of whom his institution has on its books many 
thousands, and among them many small people who can 
ill afford to take losses. He was sorry to have to state 
that his experience with eailroad bonds was neither satis- 
factory to himself nor to customers of the banks and he 
gave these as reasons: 

Chiefly it is the great haste in getting out large rail- 
road issues and then the fact that the underwriting is 
confined largely to three or four large institutions which, 
while they perform a most valuable service in raising capi- 
tal for the railroads when it is needed, seem still to fol- 
low the principle of take the bonds or leave them. Con- 
sequently the banks and dealers are compelled to buy the 
bonds to fill customers’ demands on confidence solely in 
the issuing house. 

The principle is This method does not per- 
mit the banker to exercise fine judgment. Sometimes 
the bonds are offered even before the actual mortgage is 
drawn. As soon as the issue is announced the large un- 
derwriting bankers wire customers on their lists that they 
have bought a given millions of bonds, stating the ma- 
turity, character and price. 

Beyond that seldom is any information vouchsafed. 
Nothing is given about the cost of the property or its 
value. But in Mr. Blunt’s opinion the time has passed 
when bonds will be bought solely on faith and without 
previous knowledge of their intrinsic value. This altered 
attitude is the result of the change in credit standing 
which some of our greatest railroads have undergone. 

It is the little fellow now who must be taken care of. 
He is the one who finally gets the bonds. He is the one 
who cannot get rid of the bonds easily without a loss as 
the big fellow may do. While his patronage may assume 
small proportions, his business is what an investment 
banker wants, as he is the best walking advertiser when 
he is satisfied. 

So Mr. Blunt stated frankly, situated as his institution 
is in such close relations to the investor who looks to it 
for recommendation, “We feel that in justice to both our- 
selves and our clients, we ought to know something about 
the real value of the security behind a bond before pur- 
chasing and snap-shot decisions are not conducive to this 
end.” 


Mr. Blunt said further: 


“As the matter stands at present there is very little in- 
ducement for a bond house or bank situated as we are to 
handle railroad bonds. The main lines of railroads are 
pretty well covered with mortgages, and about the best 
we get today is a mortgage on a branch line or cutoff, 
usually at an excessive rate per mile. To offset this to 
some degree I believe that the bonds should run a shorter 
time, and some sinking fund or serial payment plan 
adopted, undesirable as this may seem from the stand- 
point of the railroad. 

“Taking up the question of profit, a commercial paper 
dealer makes %4 of one per cent. handling a six months’ 
note, and the average bond house gets very little more 
for placing a 50-year bond. 

“Tt should also be borne in mind that in case of trouble, 
it is the house which makes the final sale of the bonds 
that bears'the burden. To the originator it is frequently 
another chance for reorganization and profit. 

“IT hope that my views will not be considered narrow 
or selfish or sectional. I trust that when some of the 
questions which are now confronting us have been settled 
there will come a new period of financing on a sounder 
basis than the last. 


wrong. 








ONE YEAR’S WORK. 


The Progress the Association Has Made in the First Year 
Graphically Pictured in the Secretary’s Report. 

It was just a little over eleven months ago that the In- 
vestment Bankers’ Association of America met first as an 
organized body in New York City at the Waldorf-Astoria 
hotel. The future before it was unchartered. All it had 
to steer by was an ambition to become a useful organiza- 
tion in the field on constructive endeavor and good inten- 
tions upon which to build for itself a permanent place. 

Short as was the time the Association has accomplished 
much. The year lacking a month has been one of real 
achievement. That fact was made patent through the an- 
nual report which Secretary Frederick R. Fenton read to 
the convention and from will the most 
interesting features. 

The secretary expressed the firm conviction that the 
Association had passed through its critical first year safely 
and has experienced a sound and steady growth. The 
first serious problem confronting the board of governors 
when they met for the first quarterly meeting in confer- 
ence in Baltimore was the Association’s attitude towards 
the so-called development in “Blue Sky” legislation and 
other laws affecting investments and the business of hon- 
est investment bankers. At this meeting the governors 
made the following resolution: 


which we cite 


Resolved, That the Board of Governors favors only 
such legislation with regard to the sale of securities as 
will protect the interest of investors and at the same time 
safeguard the business of the legitimate investment 
banker. 


At the second meeting held in St. Louis three months 
later and when such “Blue Sky” laws as had become 
statutes had had a chance to demonstrate that they would 
work, the governors again went on record by adopting a 
resolution similar to the one previously adopted, adding 
the suggestion that members fully co-operate with state 
officials in charge with the enforcement of such laws in 
protecting investors against fraud. 

It is apparent from the rapid increase in the member- 
ship that the Association has taken a firm grip upon the 
confidence of the public and conservative and responsible 
investment bankers. There were added during the year 
110 new members, bringing the total membership to 387 
firms, to which others were added during the session of 
the convention so that the enrollment has safely crossed 
the 400 mark. 

The Association deserves the fullest commendation for 
its wisdom in declining to select any publication as its 
official mouthpiece. This course was advocated by the 
Financial World when the organization convened for the 
first time. Its work is too broad and too essential to the 
entire population of the country to appeal to anything 
less than the press in general and as a whole, and for 
that reason it acted wisely by not favoring one publisher 
over another. Such a privilege would represent to such 
publisher a bread basket of enormous proportions with- 
out the Association receiving in return any greater value 
than the publicity it now secures, but rather less for the 
narrow course would have offended the press in general. 
As it is the Association has had, according to Secretary 
Fenton, widespread and unbiased comment on its work 
through upwards of four hundred papers, including 
dailies, financial journals and the periodical press in gen- 
eral. Nor is the Association unappreciative of this splen- 
did co-operation, but indicates through its secretary its 
thankfulness for this support in the following words: 

“In behalf of the Association I desire at this time to ex- 
press to the press of the country our appreciation for the 
valuable co-operation extended to us. It has done much 
to keep the Association and its work squarely before the 
public. This is vitally important during the early years of 
our growth.” 

As yet the Association has done little educational work 
through the press on the subject of investments, but it 
has a program under consideration. 

To have made this good progress even within so short 
a time holds the brightest augury for a much bigger 
growth. 
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HYDRO-ELECTRIC DEVELOPMENT. 


Era Predicted For Modern Power Development. 
By Debos A. Chappell, of Los Angeles, Cal. 

Those who were fortunate enough to hear Delos A. 
Chappell of Los Angeles trace the financing and develop- 
ment of hydro-electric, or modern water power, will 
concede there remains very little for them to know of 
this important industrial evolution beyond its technical 
side. After mentioning how favored California was in 
numerous mountain ranges and valleys and then geo- 
graphically locating in the minds of his hearers the ex- 
act situation of Los Angeles, the speaker told how the 
city from which he hailed had built at a cost of $30,000,- 
000 a system of aqueducts and reservoirs from the moun- 
tains through Owen Valley which had been utilized 
to secure for the city’s domestic, irrigation and power 
purposes a constant supply of pure mountain water. 

It is by this means that the city obtains its hydro- 
electric power, as well as the rest of the state. Enormous 
power is thus developed for agricultural and manufactur- 
ing purposes. Water power is virtually displacing coal 
except the small amount needed to transform the power 
into “juice,” as electric power is termed. With this power 
thousands of acres of land have been reclaimed to agri- 
culture that would otherwise have been left in idleness. 


Mr. Chappell said that in his opinion the time was not 
far distant when the transcontinental railroads would be 
using hydro-electric power to operate all their moun- 
tain divisions. In Los Angeles electric power is now 
employed by the principal industries. Three years ago 
a three hundred and fifty mile transmission line, the sys- 
tem by which the power is carried from place to place, 
was unknown, but is now an accomplished fact. It is 
now possible and expedient to link in one chain gener- 
ating plants which are miles apart, so wonderful is the 
magic power of electricity. 


Rich Opportunities. 

Rich as California is in its hydro-electro facilities, Mr. 
Chappell fully believes equally good results are obtain- 
able in other sections of the country. He quoted Her- 
bert Knox Smith, head of the Bureau of Corporations 
under President Taft, as estimating California’s minimum 
power development at 4,000,000 horsepower and a possi- 
ble maximum of 9,000,000 horsepower. The value of the 
minimum horsepower was placed by Mr. Chappell at 
$800,000,000, but what is more important to a community 
or a state is that such a power development would cause 
a rapid increase in population annually. This is a natural 
evolution from the greater industrial and agricultural op- 
portunities afforded. 

Even more interesting are the financial phases asso- 
ciated with hydro-electric power as related by Mr. Chap- 
pell. He cited banker Frank Vanderlip as saying that 
the intelligent development of this power will absorb 
$400,000,000 annually for the next five years. He declared 
this is a conservative estimate. The fact was also men- 
tioned that while the cost of living has gradually in- 
creased electrical current has constantly decreased in 
force. The percentage of gross and net earnings of these 
power companies was also larger than that of the rail- 
roads. 

In respect to the financing of these projects Mr. Chap- 
pell urged care. He said: “The time has passed for high 
financing in public service corporations in California and 
when promoters can sell bonds for three or four times 
the cost of construction.” He was glad that this was so 
and so is every one else who realizes the consequences of 
overcapitalization. State supervision and rate regulations 
would, he said, establish a more equitable division of 
benefit between consumer, operator and investor. When 


the investing public realized that hydro-electric power 
bonds can only be issued under the authority of the state’s 
public service commission for no more than 75 to 85 per 
cent the cost of actual construction Mr. Chappell said he 
believed confidence in such securities would be firmly 
established and they will rank among the highest and sell 
nearest to their real intrinsic values. 


But before this result can be brought about Mr. Chap- 
pell said in closing that it will become necessary to de- 
vise a plan whereby it is made certain that capitalization 
will not be excessive, bonds on new properties issued 
only as work progresses and for a percentage only of 
the cost, as certified to by the constructing engineer. Mr. 
Chappell contended that investment bankers should in- 
sist upon the enforcement of conditions on the operators 
such as will effectually guard the interest of investors. 
If this was generally done Mr. Chappell contended the 
reckless promoter would be stamped out, receiverships 
and reorganizations would disappear and hydro-electric 
securities would be elevated to the high plane where they 
rightfully belong. 





VANDERLIP FEARS FIAT MONEY. 


Sees In The Glass-Owen Bill A Fatal Defect, Allowing 
The Government to Issye Paper Currency. 


Over the banquet board Frank Vanderlip, head of the 
National City bank of New York City, earnestly pleaded 
for a publicly owned, or peoplized Central Bank, in pre- 
fesence to a system of regional banks such as is now pro- 
posed in the Glass-Owen currency bill. He charged that 
under the proposed system there would be grave danger 
that the regional banks would become fiercely competitive 
one with another for reserves as is the case with the 
individual banks to-day. 

A still graver danger he espies, however, in the notes 
the regional banks would be empowered to issue. Such 
notes in his judgment, are absolutely fiat in character as 
the Government may issue them with no reserves behind 
them and they may be loaned without limit to the banks. 


Here is a condition, which if authorized by law, Mr. 
Vanderlip believes will start us on a road of fiat issue 
with the inevitable result of a great depreciation and a 
consequent breakdown of the financial fabric of the 
country. 


“A single central bank,” said Mr. Vanderlip, “owned by 
the people and governed absolutely by public officials, can 
be created and general power to issue banknotes given to 
it. These notes will be obligation of the banks and not 
of the Government, but the volume and supply would be 
wholly in the hands of the Government, because every 
employee of this bank would be a Government employee. 
There would be no voice but the voice of the Govern- 
ment in its management. There would be no control on 
the part of bank-owned capital.” 


Mr. Vanderlip earnestly contended that this was a great 
opportunity to secure a sound currency system for the 
country. Nothing could be further from his ambition 
than a desire to defeat such legislation. His earnestness 
sprang from a technical knowledge of the banking busi- 
ness which made him see the weakness in the present bill 
and to what ill effects for the country it finally would 
lead. “I want it and I want it now, for in all the years 
we have been giving consideration to this subject there 
has never been a moment when the prospect of getting 
legislation embodying the right principles was so good,” 
said the New York banker. 

But it is impossible to have sound currency where the 
Government empowers the regional banks to issue notes, 
for when the public sees these notes performing appar- 
ently the full service and responsibility of money, if they 
see it printed and loaned to banks and reloaned by these 
banks at a profit, there will be certain to be a mass of ill 
advised public opinion advocating the short cut of loan- 
ing money directly to farmer, the manufacturer, and the 
merchant, without the intervention of the banks. 


What Mr. Vanderlip evidently fears most is that if 
the banks themselves are not made the instruments to 
determine the credit of borrowers and that function is 
turned over entirely to Government officials who have not 
a thorough banking education, there will creep into the 
Government system abuses which will tend to depreciate, 
through fear and lack of confidence, the intrinsic value 
of the Government note issues. 
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THE PROBLEMS OF MUNICIPAL FINANCING. 
Rapid Growth of American Cities Has Made It Somewhat 
of a Complicated Matter. 

Address by Edmund D. Fisher, Deputy Comptroller, New 
York City. 

Underlying the able address on “Municipal Financing” 
by Edmund D. Fisher, Deputy Comptroller of New York 
City, was the suggestion for the need of a strictly busi- 
ness administration of a city’s government which alone 
could assure a careful, conscientious and efficient man- 
agement of all of its activities. Especially was this neces- 
sary in city financing, particularly in our large municipali- 
ties, as for instance New York City, because of the great 
increase in the cost of maintenance and permanent public 

improvements. 

Mr. Fisher’s address was timely in view of the unusual 
demand for municipal bonds which the tax-exempt fea- 
ture in the Income Tax has brought about. He began by 
pointing out the enormous proportions of the borrowing 
demands by a city of the size of New York, which under 
William A. Prendergast, his chief, sometimes was in ex- 
cess of $500,000,000 annually; a sum that less than a cen- 
tury ago would have proven far more than enough to run 
the business of any of the continental nations. Financing 
such huge requirements requires unusual administrative 
skill, and the taxpayer must realize how impossible it is to 
find this required ability in the ordinary politician. 

City financing was divided by Mr. Fisher in two classes 
—temporary and permanent. Cities raise loans tempor- 
arily in anticipating the payment of taxes. These loans 
usually take the form of revenue warrants running for 
short periods and are repaid as the taxes are collected. 
Mr. Fisher related how inquiry among thirty cities devel- 
oped that the due date for taxes occurred about four 
months after the beginning of the fiscal year, but New 
York City has found that the correct principle is to en- 
force their payment semi-annually. 

Smaller cities find it advantageous to sell their revenue 
warrants to local banks, but it is not so with the larger 
cities, for to finance their requirements they are compelled 





to find a broader market. 

New York goes about it by executing short time in- 
struments under the practice and forms of foreign coun- 
tries and in this way the city, according to Mr. Fisher, 
has succeeded in saving in interest $3,800,000 in four years, 
a considerable sum in itself. As the city sells annually 
considerable of its warrants abroad in sterling bills, 
francs and marks, the Comptroller must be an adept in 
judging the money market and possess considerable 
knowledge of what is termed “selling exchange,” espe- 
cially in a tight money market, as it often happens as much 
as $35,000,000 in loans and sometimes more are negotiated 
in this manner. 

One difficulty which cities confront, Mr. Fisher said, was 
in the collection of tax arrearages, but in this respect New 
York City shows progressive care in financing, for in 1912 
the arrearages, as expressed by outstanding revenue 
bonds, was but $34,700,000, against $60,367,290 in 1909. 

While bonds of well managed municipalities have been 
regarded as gilt edged, the increasing supply and changes 
in the money market are making it more difficult to 
finance satisfactorily public improvements. 

In some of the older cities of Europe well managed 
municipal enterprises not only pay their interest charges 
but earn enough over to materially reduce taxation. Mr. 
Fisher cited the interesting fact that London is now 
financing its public improvements without increasing its 





bonded debt. 
The Deputy Comptroller declared that the experiment 
tried by some of our cities of selling their bonds “over 
the counter” direct to investors has proven a technical 
failure. He gave as a reason that the cities have not the 
facilities to carry on this method of selling bonds. 
The foreign practice of selling bonds which allows an 
issue to be made below par appealed to Mr. Fisher as 
more scientific than our own of arbitrarily setting the 
price at par, which has a tendency to increase the interest 
rate in order to assure the success of a sale, The length 

















of American municipal issues has also gradually extended. 
Where formerly the average maturity ranged from twenty 
to thirty years, it is not now unusual for it to run fifty 
years with unfortunately too little relation to the life of 
the improvements involved. 

Sound municipal financing includes, Mr. Fisher asserted, 
sound methods in establishing sinking funds for the ex- 
tinguishing of the debt automatically, 

But after all is said, good credit is chiefly necessary in 
successful municipal financing. That fact Mr. Fisher 
strongly emphasized when he said that European cities 
have a higher credit than American cities. Their experi- 
ence in municipal administration covers a longer period; 
their standard of citizenship is entirely different from 
ours and administration is not so subject to passing politi- 
cal whims and changes. Among us our ablest men give 
little attention to affairs of the state with the result that 
there is a lack of continuity in municipal administration. 
Instead we see frequent control by mere political ma- 
chines. But awakening is going on in many American 
cities to better administration of their affairs; economy 
and efficiency have become political watchwords; all of 
this tends to improve the credits of our cities, develop 
practices involving correct financing, economical expendi- 
tures, and the development of new revenues. 

The Investment Bankers’ Association, Mr. Fisher said, 
is in a position to be of great assistance to American 
cities by promoting correct and standard methods of 
financing. 





THE $100 BOND AND INVESTMENT BANKERS. 

We believe the movement for the education of small 
investors toward favorable consideration of bonds of 
$100 and $500 denominations has proceeded far enough 
to warrant the active interest of the Investment Bankers’ 
Association of America. The average investor of small 
means, as the result of the publicity given to the merits 
of $100 and $500 bonds by The Financial World and other 
periodicals, is now pretty well acquainted with this phase 
of the investment situation; and the only thing needed to 
broaden that interest is for financial men of affairs and 
influence to take up the subject with the corporations 
whose securities they handle and induce them to issue 
at least a small portion of their bond obligations in $100 
and $500 pieces. 

Every corporation sells its stock in $100 denomina- 
tion and multiples thereof, but comparatively few issue 
$100 and $500 bonds, which are far safer than stocks for 
investment. If the Investment Bankers’ Association of 
America cannot see its way clear to take up this subject, 
we are of the opinion that individual members of the 
Association might do so not only with profit ultimately 
to themselves, but to the corporations and a wider circle 
of investors. 

3y the way, $100 and $500 bonds of the right kind make 
good Christmas presents. 


THE PHILADELPHIA RAPID TRANSIT CO. 

The present management of the Philadelphia Rapid 
Transit Company, under the Stotesbury-Mitten regime, 
has adhered strictly to its policy, announced when it 
came into office, of making liberal outlays out of earn- 
ings for upkeep and improvements, and this has not pre- 
vented the enhancement of the net earning power, so that 
there was shown a surplus over fixed charges for the 
1912-1913 operations, as compared with a deficit in each 
of the three years previous. 

With the appointment of the new city-controlled de- 
partment, headed by A. Merritt Taylor, Director of City 
Transit, suggestions made in his report and submitted 
recently call for an outlay for new construction and im- 
provements which total over $57,000,000. 

Unless some careful financing is done regarding these 
improvements—which will be participated in by the city 
by the lessees and the Philadelphia Rapid Transit Com- 
pany itself—the surplus shown in net earnings this fiscal 
year will hardly be improved upon in the next few years 
following. 
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ELECTRICAL SECURITIES. 


Samuel Insull, Head of The Commonwealth Edison 

: Co., Traces Their Remarkable Growth. 

In his talk on “Electrical Securities” Samuel Insull used 
a stereopticon to make clearer the technical side of his 
subject. His discussion proved very interesting and held 
the undivided attention of his hearers. We reprint the 
most interesting excerpts of his address: 

“It has occurred to me that what probably would in- 
terest you the most would be my view as to the charac- 
ter and operation of the property covered by a mortgage. 
Assuming that the property is there on which the securi- 
ties are issued, that the necessary money has been pro- 
vided for development of business, the matter of really 
fundamental importance in its operation is engineering. 
First of all there is the construction engineering. It 
matters not how much money may be put in the property 
or how conservative the securities or how great the pros- 
pective business, unless the engineering is laid out on the 
most enlightened lines. In 1900 the Commonwealth Edi- 
son generated less than 10,000,000 kilowatt hours and in 
1912 it generated over 800,000,000 kilowatt hours. The 
coal used is little over a third of what it was ten years 
ago. 

“A gross business of $1,000,000 in 1906 has grown to 
over $16,000,000 in 1912. In the development of our busi- 
ness we have carried on to a greater extent the whole- 
saling of our energy. Since 1898 our light income shows 
a steady drop to about 40%; lamp efficiency has increased 
268%, but rates have decreased 614%%. This efficiency 
is a tribute to the marvelous inventive genius and the de- 
creased rates to the ability of the selling engineers of the 
various corporations. The branch to which I have given 
my attention ‘s wholesaling energy in very large quan- 
tities. What we are after, above everything else, is to 
get the greatest output for the lowest amount of invest- 
ment. If it is desirous to get the greatest income out of 
the investment it is to keep that investment in use as 
many hours as is possible with regard to safety and per- 
manency of service. Remember, the greatest item of ex- 
pense we have to deal with is interest and depreciation. 
Not coal, not labor, but the price of money influences the 
rates. To you as a banker that is a self-evident proposi- 
tion. The possibility of mistake is greater in the selling 
side than in the construction side of the business. The 
item of paramount importance is not the replacement 
value of stations, electric power system, distribution sys- 
tem, but the selling organization should be of the highest 
order. In 1898 we had not much over 5,000 customers, 
now we have more than 180,000. Our investment per 
customer then was $1,579 and our gross income $210; our 
investment is now $417 and the income $87 per customer. 
If I were judging the character of securities I would lay 
greater stress on information as to business policy, ability 
to sell product cheaply and get the best results out of the 
smallest investment.” 

About the holding company Mr. Insull spoke in part 
as follows: “The great danger of the holding company 
is in the multiplication of security issues of junior securi- 
ties, these being put into collateral trusts of the holding 
company. Of course, where there is no mortgage and 
the deed of trust rigidly protects the buyer of collateral 
trust securities against a large floating debt, there is no 
reason why stocks of operating companies should not be 
put up as securities for collateral trust bonds. I person- 
ally think regulation of public service industries is the 
best thing. While there may have been injustice here 
and there the results are generally good for the industry, 
for the security holder and for the people. Now, what is 
the advantage to the investor? It will prevent over- 
capitalization, watered securities getting into the hands 
of an unsuspecting public. Men in my position make a 
very great mistake in opposing fair regulation of an in- 
dustry which can only be run as a monopoly without 
some clear oversight on the part of the State. 

“Tt is not worth your while to take securities of this 
business unless sufficient return is allowed to establish re- 





serve accounts. The business should be run so that re- 
lations with the consumer are fairly cordial. You have 
nothing to fear in taking the securities of energy-supply- 
ing companies, of certainly the densely populated com- 
munities of the United States.” 


ENLARGED BUYING BY SMALL INVESTORS. 

A Striking Evidence of the Investing Power of the 
People. 

From time to time during the present year the steady 
investment demand for securities from people of com- 
parative small means has been remarked by close ob- 
servers of conditions in Wall Street. No accurate statistics 
of the extent of this buying have been available, how- 
ever, and conjecture has been alone responsible for the 
estimates of its proportions. The Financial World, how- 
ever, is able to present the concrete evidence furnished by 
a single Stock Exchange house in New York city, which 
should open the eyes of the country as to the possibilities 
of the future. 

This Stock Exchange house, one of the largest in New 
York city, shows by the business on its books done since 
January 1, 1913, total purchases of small lots of stocks 
listed on the New York Stock Exchange of $3,200,000. 
Every share of this total has been bought and paid for and 
put away in strong boxes. In the same period the selling 
of stocks by the same house in small amounts has totaled 
only $900,000 and this was stock held by small speculators. 
The range of buying has covered almost every stock listed 
that is at all active in the market. The bulk of the buy- 
ing came from Western sources and is believed to repre- 
sent gains accumulated as the result of last year’s good 
harvests and high prices for the same. In other words, 
the masses of the people have been accumulating money. 

The experience of this one house is uot exceptional. 
Another firm no less well known, but not as large as the 
first one mentioned, reports that the purchases and sales 
of small lots of stocks for clients in the upstate section of 
New York state, have been in about the same proportion 
as that in the first instance cited. Two such representative 
houses must therefore be a godéd criterion of the situation 
as a whole and making it a fair inference that all the other 
Stock Exchange firms must have done a business of like 
proportions. The trend seems to be away from specula- 
tive ventures and toward investment buying of securities 
which in previous years had been very largely speculative 
in its nature. The big speculator’s sun has apparently set, 
though no one can tell when or how it may rise again, but 
at present there are no signs of its reappearance. 


Dividends from Nov. 1 to Nov. 7, Inclusive. 





— ae Stock Pay- 

ate. riod. of reco é > 

American Cotton Oil pref.........3 % S.A. *Nov. 3 te 1 
American District Tel. of N.Y.....1 % S.A. Nov. 1 Nov. 15 
Amer. Smelting & Refining com..1 % Q. *Nov. 26 Dec. 15 
Amer. Smelting & Refining pfd..1%% Q. *Novw. 14 Dec. 1 
American Steel Foundries........ iy % Q. Dec. 13 Dec, 31 
American Tel. & Cable........... 1%% Q. Nov. 30 Dec. 1 
American Tobacco com...........5 % Q. *Nov. 15 Dec 1 
2 i ere? % % Q. Nov. 17 Dec. 1 
Caney River Gas................ 2% Q. *Nov. 10 Nov. 20 
Central Arkansas Ry. & Lt. pfd...1%% Q. Nov. 15 Dec. 1 
Cleveland & Sandusky Brew, pfd..i Ie He ras ie Dec. 15 
Columbus Gas & Fuel com Q. Nov. 15 De 1 
Crescent Pipe Line...............§ Q. Nov. 20 Dec. 15 
2 te. “Rp ReeoreT S.A. Nov. 29 Dec. 15 
Cripple Creek Central com....... Q. Nov. 20 De 1 
Cripple Creek Central pfd........ Q. Nov. 20 Dex 1 
Ff FF eer eral Q. Nov. 15 Dec 1 
Homestake Mining ........ M.O. Nov. 20 Noy. 25 
Independent Brewing pfd....... Q. *Nov. 15 Nov. 29 
Inter. Coal & Coke............... zy Nov. 20 Dec. 1 
Kings Co. Elec. Lt. & Pwr To Q. Nov. 20 Dec 1 
May Department Stores com..... 14% Q. Nov. 15 Dec. 1 
Mechanics & Metals Natl. Bk.....3 % Q. Nov. 8 Nov. 11 
Mobile Electric pfd.............. 1% % Q. Oct. 31 Nov. 15 
Norfolk Railway & Light.........3 % S.A. Nov. 30 Dec. 10° 
Ontario Power Co............... 14% Q. Nov. 22 Dec. 1 
Pennsylvania Lighting com...... 1 % de Nov. 15 Nov. 30 
Pitts. Term. Ware. & Trans..... 18%4c. M.O Nov. 8 Nov. 15 
Pratt & Whitney pfd............ 1%% Q. *Nov. 8 Nov. 15 
Rochester Ry. & Light pfd....... 1% % Q. Nov. 24 Dec. 1 
GE ME 26nd s bakedenscesent<cs he. “id Nov. 10 Nov. 20 
eT eee De. _ Nov. 10 Noy. 20 
Southern Pipe Line............. $8.00 Q. “Nov. 15 Dec. 1 
Standard Oil of California........ $2.50 Q. Nov. 20 Dec. 15 
Standard Oi] of Indiana..........3 % Q. Nov. 10 Nov. 29 
Standard Oil of Indiana (extra)..9 % — Nov. 10 Nov. iv 
Standard Oil of Kansas.......... $3.00 Q. Nov. 12 Nov 29 
Stand Oj] of Kansas (extra)... .$10.00 AF Nov. 12 Nov. 29 
Studebaker Corp. pfd..... Serre 1% % Q Nov. 20 Dec. “y 
United Cigar Mfrs. pfd.. ee Q Nov. 24 Dec. 1 


*Books close on this date, 
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A New York Banker 


Says: “It will interest you to know that among thirty-four 
periodicals carrying our advertisements in September, the cost 


per inquiry fom THE CHICAGO ECONOMIST was lower 
than from any of the other papers. | 








The average cost per inquiry for the entire list was $3.08, 
while that of THE ECONOMIST inquiries was but 88 cents. 


Investors and Bankers in the middle west can be reached at a 
low cost thru the columns of THE CHICAGO ECONO- 
MIST, which has been the leading financial weekly in the 
west for over a quarter of a century. 


Advertising rates on application. 


Pullen, Bryant & Fredricks Co. 


Eastern Representatives 


Brunswick Building New York City 
initieaiine al 
































How Can It Help My Subscribers ? 
You May Have a Splendid Suggestion 
Let Me Hear from One and All of You 


In what way can The Investment Bankers’ Association of America best assist you 
in making your investments? 





Write and give me frankly your views. I need not tell my subscribers, for they already 
know and appreciate how The Financial World incessantly has fought and advocated 
a square deal for them; how it has constantly endeavored to protect their interests; 
and for that reason I contend it is the logical medium through which investors can 
freely express their views and can candidly state in what ways in their opinion this 
representative body of Investment Bankers can be of material aid to them. 


So won’t you write me a letter telling me your views? Relate to me, also, some of 
your unfortunate experiences with securities. 


Out of such free interchange of views and experiences can come a great many valu- 
able suggestions reflecting in a general way investors’ opinions. 


At least I would like to secure your views of this organized movement for the better 
protection of securities and investors. 


Address all your letters directly to me, as they will receive personal attention. 
Cordially yours, 
Louis Guenther 


18 Broadway, New York. Publisher 
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| of Debentures | 


Debentures of Series 
E35 and E45 


U 
} DUE DECEMBER 1, 1913 


Will be paid at par with interest 
to date of payment upon presentation 


Che Middlesex Banking 
Company, Middtetorn. 
SS SS SS SD 


@hRSTOW, do 
Co 


INCORPORATED 
CONSULTING and r4 
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U 
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CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 








NORTH DAKOTA 
Farm Mortgages 6% 


33 years’ residence; 28 years 
making Farm Mortgages, 
without the loss of a dollar 
interest or principal. 


WALTER L. WILLIAMSON 
Box L Lisbon, North Dakota 


6% FARM LOANS 


in sums of $500 upwards. Based on 10 
years’ experience. Good as U.S. Govern- 
ment bonds. Never fluctuate. Better than 
savings banks. Write for references and 
particulars to 


WM. F, BLUME, Dickinson, No. Dak. 
If Your Money Earns Less Than 


Six Per Cent., write us. Our carefully 
selected North Dakota Farm Loans con- 
stitute the ideal security obtainable today. 
Loaned $50,000 last year, and control the 
the choicest offerings. Let us tell you‘all 
about them. 


Dunn County State Bank, Manning, N.D. 











NORTH DAKOTA 








First Mortgage Farm Loans 


0 Safest, Most Promising and Profit- o/ 
0 able Investment on the 40 
Market Today 
During the past 30 years no Client 
has Lost a Dollar 


BONFOEY LOAN AND INVESTMENT CO. 
Send for Booklet E OKLAHOMA CITY, OKLA. 


NOVEMBER OFFERINGS 

Edward B. Smith & Co., of Philadel- 
phia and New York have just issued 
their November investment circular, 
which contains a review of conditions 
as they stand to-day, and a list of in- 
vestments yielding from 4% to over 
6%%. The list includes two high- 
grade municipal bonds, several public 
utility bonds and one industrial bond, 
combined with a number of equipment 
trust issues and short term notes. 








Financial World, N. Y. City: 
Assuring you that I be- 
lieve you are doing a splendid service 
to investors, I am, 
Very truly yours, 
A. A. COLLINGS. 


The 
Gentlemen: 


A NEW CHICAGO FIRM, 
Thomson & McKinnon, a new Stock 
Exchange firm, has been organized to 
transact business in Chicago, with of- 
fices in The Rookery. 











NEW LOANS 


City of Prince Albert, 
Saskatchewan, Canada, 
Debentures For Sale. 
Sealed bids, addressed to the under- 
signed, will be received up to Friday, 21st 


of November, 1913, for the following City 
of Primce Albert debentures: 





$904,940, 30 Years, interest 5% 
30,000, 25“ 5% 
21,000, 15 “ “« 6§% 
21,000, 10 “ “ 5% 

$976,940 


All of the above are straight term with 
Semi-Annual Interest coupons attached, 
and carry the favorable legal opinion of 
.scxander Bruce, Esq., K. C., of Toronto. 

Full informz ation given on application. 

(Sgd.) C. O. DAVIDSON, 
City Clerk. 





DIVIDENDS 


FEDERAL LIGHT & TRACTION ¢ co. 


PREFERRED STOCK DIVIDEND NO. 14. 
No. 60 Eroadway, New York, Nov. 5, 1915. 

The Board of Directors has this day de- 
‘lared the fourteenth quarterly dividend of 
one and one-half per cent. on the Preferred 
Stock of the Federal Light and Traction 
Company, payable December 1, 1913, to the 
Stockholders of record as of the close of 
business November 15, 1913. Checks will be 
mailed. Books for the transfer of the Pre- 
ferred Stock of the company will remain 
closed from November 16 to December 1, 
both inclusive. 


L. C. GERRY, Assistant Treasurer. 





PACIFIC GAS AND ELECTRIC Co. 
SAN FRANCISCO, CALIFORNIA. 

A quarterly dividend (No. 31) of $1.50 per 
share upon the Preferred Stock of this 
Company for the period commencing August 
1, 1913, and ending October 31, 1913, will be 
paid on November 15, 1913, to shareholders 
of record at 3:30 o’clock P. M., October 31, 
1913. The Transfer Books of the Comvany 
will not be closed. Checks for the dividend 
will be mailed. 

PACIFIC GAS AND ELECTRIC COMPANY, 
D. H. FOOTE, Secretary. 
San Francisco, California, October 31, 1913. 





THE BOARD OF DIRECTORS of the 
American Cotton Oil Company, on November 
6, 1913, declared a semi-annual dividend of 
THREE PER CENT. upon the Preferred 
Stock of the Company, payable December 
1, 1913, at the Banking House of Winslow, 
Lanier & Co., 59 Cedar Street, New York 
City. The Stock Transfer Books of the Com- 
pany will be closed on November 13, 1913, at 


P. M., and will remain closed until De- 
cem ber 5, 1913, at 10 A. M. 
JUSTUS E. RALPH, Secretary. 





STOCK AND BOND ACCOUNT BOOK. 

The Financial Book Publishing Co., 
of 99 Nassau St., New York city, has 
published for the convenience of in- 
vestors a blank book of pockct size 
in which the investor may keep under 
their proper headings and in the proper 


columns the accounts of dividends an41 
bond interest received, stock sales and 
purchases, etc. 

BONDS FREB OF INCOME TAX, 

The investment house of C. E. Deni- 
son & Co., of 4 Post Office Square, 
Boston, and the Guardian Building, 
Cleveland, has issued a list of munici- 
pal bonds all of which are free of tax 
under the income tax law. A number 


of these bonds are also eligible as se- 
curity for funds of the Postal Savings 
banks. 


POSITION WANTED—MALE 


SECURITY SALESMAN 


Many years’ experience, present connec- 
tion soon terminates by limitation, now seeks 
connection (professionally, am _ civil engi- 
neer). Skilled knowledge of finance, with 
practical training in investment salesman- 
ship—having covered several eastern states. 
Can measure up to most exacting require- 
ments. Address W. ROBT. KELLY, c/o 
Merchants Hotel, Greensburg, Pa. 











SUNDAY EVENING CONCERTS | 
THE DELLA ROBBIA ROOM 


She VANDERBILT hotel 
34" Street East at Park Avenue 


Dinner-de-Luxe seven to nine oclock 
$2.50 for each person 














PENNSYLVANIA TAX FREE 

Barclay, Moore & Co., of 123 South 
Broad St., Philadelphia, have issued a 
pamphlet containing a list of bonds of 
Pennsylvania corporations which are 
tax free in that state. The bonds are 
classified according to lien and accord- 
ing to maturity. 


BONDS. 


BONDS FOR INVESTMENT. 


White, Weld & Co., of 14 Wall St. 
Bankers’ Trust Building, New York, 
have issued a pamphlet containing a 
list of bonds, railroad, municipal and 
public utility, yielding from 4.15 per 
cent. to 6.75 per cent. There is also a 
list of miscellaneous securities. 


FINANCIAL NOTES. 
“The Currency Question As Viewed 
By A Foreign Banker” is the title of 
an article being distributed in pam- 


phlet form which has been written by 
Mr. I. de Bruyn, of the firm of Messrs. 
Adolph Boissevain & Co., bankers, of 
Amsterdam, Holland. The pamphlet is 
distributed in this country by 
& Co., 24 Broad St., New 


being 
Boissevain 
York Citv. 

Kennet Cowan & Co., bankers, of the 
Rookery Building, Chicago, announce 
that L. R. Herron is now associated 
with their sales organization and will 
represent the house in the eastern ter- 
ritory. 





COLT JOINS ILLINOIS TRUST CO. 

Mr. W. E. Colt, Jr., the retiring part- 
ner of the former firm of Colt, Hart- 
shorne & Picabia, has been appointed 
Manager of the Bond Department of 
the Illinois Trust & Savings Bank in 
Chicago. Mr. Colt has been identified 
with the banking business for over 
twenty-five years, for a long period 
with the prominent investment bank- 
ers, Spencer Trask & Co. 








The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth Binders 


We can furnish these binders, with name of 
The Financial World printed in Gold on 
cover, for 


EIGHTY-FIVE CENTS 
PREPAID 


Address THE FINANCIAL WORLD 
18 Broadway, New York 









Montreal Stock Exchanges. 
removed, 


Telephone 
2890 Worth 


PAPE AREER AEE AE 


| British ornare Bank Note +4 itd E 


Ottawa, Canada 


Engravers of Steel Plate Securities of the highest grade. 
Eligible for listing on the New York, London and 


attractive prices will be made. 
Samples and full information on request. 


John C. Powers 


New York Representative 
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Tariff duties having been 







67 Duane Street 
New York 













PEEP 


























November 8, 1913 


THE FINANCIAL WORLD. 


53 








ing Modesty. 
Siticer Printype says: ‘“‘I am overwhelmed 


dangerous T 
more cases 0! tective Vision than all other 
bined. 


before the Court of Public Opinion.“’ 


Printy pe — — 


OLIVER 


America rings with praise and applause for 
Printype. This superb new typewriter type has 
attracted more attention than any typewriter 
innovation brought out in recent years. 

Hundreds of thousands of people have seen this 
new type and wondered what it was that made 
Printype Correspondence seem like a spoken mes- 
sage. There's virility, strength and charm in 
Printype correspondence. There's refinement and 
“class”’ and style. 

Not because of its novelty— it's inherent in the 
type! 

A VAST IMPROVEMENT 

Printype is designed in shaded \etters and nu- 
merals, like the type in which books and maga- 
zines are printed. It is book type transformed 
and adapted to modern typewriter requirements. 

This radical departure from the old style “‘out- 
line’’ letters makes it possible to produce, on The 
Oliver Typewriter, a page of manuscript as clear 
and atttactive as that of the finest book. The 
Oliver is the first and only 
typewriter that successfully 

prints print! 








&* PRINTYPE 4 


Receives the Plaudits of the Public 


Vigilant Protector of People’s Eyesight Hailed as a 
Benefactor by many Thousands of Enthusiastic Ad- 
mirers. “Officer Printype’’ Responds With Becom- 


tion which has greeted my appearance in your midst. 
Iam simply doing my sworn duty in ridding the Business 
and Financial Districts of the Bad Characters that for 

ears have made Typewriters a menace to your eyesight. 
I have mercilessly exposed and relentlessly pursued these 
writer Types, which are responsible for 


“Report direct to my Headquarters, in the Oliver Type- 
writer Building, Chicago, any machine whose type is 
violating the Optical Law and I Il have the offender haled 


Printype is 
owned and 
centrolled ex- 
clusively by 
The Oliver 
Typewriter 
Company 


THE PRIMARY REASON 
Typewriter | smi 


Send Printype Coupon Now! 
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by the ova- 


RMI) 7, 


causes com- 











e resulted from our discovery that ‘‘out- 
line’ type, with its sameness, due to absence of 
shading, was harmful to the eyes. 


THE SILENT TEST 


For months, without any advertising, we put hun- 
dreds of Printype Oliver Typewriters into actual 
service, in many diverse lines of business. We 
wanted the public’s verdict. It came in a burst 
of admiration and a flood of orders that proved 
Printype a brilliant success. 

Printype letters, wherever seen, excited the 
keenest interest. Business men who received 
their first Printype letter almost invariably an- 
swered, post haste —‘‘ Where did you get that type?” 
Thus Printype captured the country without fir- 
ing a single shot. 


PRICE NOT ADVANCED 


The Printype Oliver Typewriter sells for $100. 
You can pay at the rate of 17 cents a day. The 
“Printyper”’ is our latest and best model. The 
new type adds 25 per cent to the value, but not 
one cent to the price. A small cash payment 
brings the machine. (248) 


: The Oliver Typewriter Company 
you are inter- : 310 Broadway, New York, N.Y. 


ested contem-: Tell Officer ‘‘Printype”’ to write 
plate going to : fission ant evod me le Book 
a Business Col- : 

lege, wrile us: 

first, and we : DOE a c06 a 6666646608 dogg csedibs 
will, without : 

charge, supply : Address ..........-+++eeeeeeeeeees 
you with some : 
very valuable : 
information on : 
the subject. 


If you or any- 
one in whom: 
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Low Close 
69% 70% 
234% 23% 
28% 29% 
89 89% 
43 43 
38 38 
11% 11% 
3} 31% 31 
EE. nei acs sdeddeeesenes 6% 6% 6% 
SINIRGS 5. 0006000000 --+- 624 62% 62% 
Am Smelt pf.........-  sseeeeee 99% 99% B96 
ky 5, re 120% 120% 120% 
TT hiss aenceskunneseiwemns 34 3 33% 
in n4cenvecudnt aaeuere 91% 91% 91% 
Beth Steel pf ....... sii ceive maton 71 71 71 
OS Sr 86% 86% 86% 
Canadian Pacific................ 224% 223% 224 
EE 0. xesescnkecvahees 23% 22% 23% 
a OE Sere 56 5656 
SE Ts sneivnsanninedioaliil 126% 126 126 
C M& St ..... see seeeee 100% 993% 100% 
STIR, . os0cnncodpouawswanawe 38% 38% 38% 
» 2 O ? § ee ree 27% 27% 27% 
Comstock 10 8 
Cons Gas 
Corn PR 
Corn PR pf 
Distillers 
ET ee tence ceees 
Erie 1st pf 
Gt Nort 
GN Octfs 
Inspiration 
Inter -Met 
a — pf 
nb bg pf.. 
Miami Cop 
66 cones ceasaedesouke 
IE Sc aknacunaeebbeeee wate 
Nevada Cons 
Cent 
NY NH &H 
Nor & West 
North Pacific 
Penn RR 
Peoria Gas 
Pullman 





18% 19 
159 159% 
14 14% 
22% 22% 
9 9 
85% 85% 
3 21% 

















A HOPEFUL OUTLOOK, 

Spencer Trask & Co., of New York 
City, in their Nov. 1 review of general 
finaneial conditions, say: 

“The markets in the months just 
cloged have again been of an irregular 
character. Such trend as there has 
been in stocks, has been along the lines 
of a decrease in volume of business and 
a decline in price. On the other hand, 
steadiness has been the dominant tone 
in the better grade of bonds, and such 
new issues as have made their appear- 
ance have been fairly well received by 
investors. In fact, considering the po- 
litical, economic and financial difficul- 
ties that have had to be faced, we con- 
sider that the bond market has given 
a good and satisfactory account of it- 


“The opposition that has been crys- 
talizing during the last few weeks 
against the Glass-Owen bill has, we be- 
lieve, finally impressed Mr. Wilson, and 
has, or at least should have, convinced 
him that the opposition is very real 
throughout the country, and is not con- 
fined merely to any one locality or to 
any particular set of bankers. 

“One result that the income tax law 
has already had, is to give renewed 
life and firmness to issues made by 
states or municipalities in this coun- 
try, these being free of the Federal in- 
come tax. 

“There has also sprung up of late a 
fairly good business in the better grade 
of Canadian municipal issues, particu- 
larly since the price at which these 
bonds can now be bought compares 
very favorably with industrial bonds, 
and there can be no question whatever 
as to which is the better. 

Spencer Trask & Co. also take a hope- 
ful view of the outlook for an increase 
in railroad rates. 





ASSOCIATION FLOURISHING. 

Cc. T. Williams, Treasurer of the In- 
vestment Bankers’ Association of Amer- 
ica, reports receipts and disbursements 
during the year as follows: 


RECEIPTS. 

Nov. 12, 1912. 
OREO Ee Orr eee re roe $10,647.00 
Received from dues .......... 23,330.25 
Interest on account with Fi- 

Ce SOE GR. oc cscdc seers 150.84 
Oi acGesaiccntsueaawen $34,128.09 
DISBURSEMENTS. 
RS ae Pye ee $1,100.00 
Printing, stationery & postage 1,230.63 
Furniture and fixtures........ 100.50 
Salaries: 
Treasurer’s Office .......... 275.00 
Secretary’s Office .......... 3,468.01 
Assistant Counsel .......... 1,150.00 
GOMSTEE COURSE 2 oc cccccece 2,696.33 
Telephone and Telegraph..... 328.92 
Sundry expenses ............. 247.31 
Legislative Committee ........ 2,478.36 
Board of Governors........... 225.10 
Convention expenses ......... 1,456.53 
Rebates to members ......... 450.00 
Ns ec cciadetsaccadaea 123.75 
Annual Proceedings .......... 1,993.05 
BOCPOCRTT © WURG. .cccccccesss 100.00 
Cash—Fidelity Trust Co...... 16,704.60 
0 rer re Te ae $34,128.09 


FIRM CHANGE. 

The firm of Seesselberg & Banigan 
has been dissolved through the retire- 
ment of Mr. William J. Banigan Mr. 
Henry A. Seesselberg and Mr. J. Leroy 
Sneckner will continue the business 
under the firm name of Seesselberg & 
Banigan, at 35 Wall St., New York City. 








$100 BONDS. 


Quotations furnishei by Beyer & Co. 
55 Wall Street, New York 


Bid 
Aberdeen Lt. & Power Ist, 6s, 1931 ..100 101 
Ala. & Vicksburg R.R. 2d,cons 58,1921 96 98 
Am. Gas & Elec. Coll. Tr. , 5s, 2007.. 84 86 
Am. Power & Lt. 64 Notes. 1921 . 98 100 
*Am. Tel. & Tel. Coll. Tr. 4s, 1929... 85 86 
*Am. Tel. & Tel. conv. 4s 1933...... 96 A 

Am. Typefounders Deb. 6s, 1939 . 97 
*Bethlehem Steel Ist L'n& Ref. 5s, 1942 oe ‘2 


*Central Vermont Ist 4s, 1920......... 

*Central Leather Ist, 5a, 1925. ........ o3 95 
*Chi. Mil. & St. Paul conv. 4%s 1932..101 103 
*Keo. & Des Moin. Ist, 5s, 1923....... 90 — 


*Col. & South. Ref. & Ext. 4%s, 1935.. 91 93 
Com'wealth Pr Ry. & Lt. Ce AS 1918 = 97% 
*General Electric Deb. 34s, 1042...... _ 
ackson Cons. Traction Ist, 5s, be 1638. 38 100 
nkakee Gas & Elec. Ist, 5s, 1930... 4 98 


*Laclede Gas (St. fouls) *. 5s, 1919. _ 
*Liggett & Myers Deb. 7s, 1944....... 119 121 
‘Liggett & Myers Deb. 5s 5s, 1951 2 ae 98 
*Lorillard Co. Deb. 7s, 1944 cade kb aed 117 ‘119 
*Lorillard 3 ng ES 96 98 
*Mo. K. & T. Ist, Ref. 48, 2004........ 67% 69 


*Norfolk & Wome Cons. 4s, 1996 ... 92 94 
*Portl'd R., LSP let & Rel Se, 1943. 92 94 
Pub. Serv. of N. . Perp. 64 ctfs....... 108 38105 
Roch. El. Lt., Ht: & Pr. 1st, 6s, 1936...108 105 
St. Pac.-San Fran. Term.lst, 4s, 1950 85 87 
Standard Gas & Elec. Coll. 68, 1916... 96 97% 
Virginian Ry. Ist, 5s, 1962 97 99 





ELLIOTYT’S PLEA FOR RAILROADS. 

A timely discussion of the public at- 
titude toward the railroads of the 
United States and a plea for a fair 
hearing for the latter is contained in 
“The Truth About the Railroads,” by 
Howard Elliott, the new executive of the 
New York, New Haven & Hartford 
Railroad, and just published by Hough- 
ton, Mifflin CGo., of Boston and New 
York. The book is made up largely of 
addresses delivered at various times by 
Mr. Elliott. He makes a plea for a 
better treatment of the carriers be- 
cause there is a disposition to acknowl- 
edge mistakes of the past and make 
amends by a franker consideration of 
public demands. His plea for a greater 
co-operation between the people and 
the carriers to the end that both get 
in closer touch -and a better under- 
standing of both the duties and the 
claims of each ought to strike a re- 
sponsive chord after so much unpleas- 
antness and friction. 
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CURRENT QUOTA TIONS PUBLIC UTILITIES QUOTATIONS. W. Penn. Pipe Line.............. 154 
Quoted by Lamarche & Coady, 25 Broad Street, Oil f } ais cedlindisadiinectebie bee 191 193 
New York. Bid on tied. j ade wadbneesniks 84 386 
PUBLIC UTILITIES SECURITIES L&T com stock.............++- 330 333 cin caibubnceoad 570 580 
Quotations by H. F. McConnell & Co. TCRy&LCo6pccum pfd stk... 92 95  - eRRRRESRIpISRS 325 335 
25 Pine Street, New York ri City Ry & L com stock.........-. 6 -- Oil (N. $? eaten 374 376 
Security. Bid. Asked. ‘= Co Elec Lt & Pr stock. 118 119 Oil Ns rietitecespcseeil 153154 
Am. Lt & Tract..com.... _ ...-. 329-333 {South L& T to col tr $8, 1940...... 90 celaagaagtnmnatsrs 390 300 
American Light & Traction Pfd...-. 105 107 {Syracuse Gas Co Ist 58, 2046 9 97 ia nine einpitodig 834% 84% 
dack Electric Power com..... 13 16 t Tri-City Ry & L Co Ist 5s, 1923 i: Se A artis scusecsiscdines 173 s«174 
Adirondack Electric Power pfd...... 49 5k AnL&T bo 6 pc cons pfd stk 104 107 RA MR At 35 38 
Am. Gas & Elect., com............+++ 75 «(77 { Pacific Gas & Blac coms pxtapsesnets Siblibecdiattasinensesgeine..A 38 
= noe & ie pid stseeeteeeecees 45 e t Pacific Gas & Elec pfd........-.+... 81 83 
‘ower ight, —- 0008 eeeccece 66 Roch Ry & L Cocons 5s, 1954 99 101 CINCINNATI SECURITIES. 
Am. Power & Light, pfd.... ........ 76 78 St Croix Water P Co Ist 5s, 1 nae ae 
American Public ribs ties, com...... 503 B ton Gas Wks Ist 5s, 1938.. 96% 100 Quoted by W. E. Hattes & Co., 60 Broadway, 
American Public Utilities, pfd....... 73 75 - ~y 98 New York 
Cities Service com..... 76 78 27 103 Bid. Asked 
Cities Geevien. of4........ 69 71 101 American Rolling Mill..............+. 150 175 
Comwth P. iB. & L.. com. sees 55 80 American Rolling Mill pfd............ 110 =120 
Comwth PR®& e pfd.. _“ntith, lpas 75 77 106 Cincinnati & Su ur, Bell Tel secccceee 190 200 
Denver Ges & Micct. Gen. is... .... 00 95 42 Cincinnati Gas & Electric............. 73 76 
Electric Bond Deposit, pid... ...... 60 65 69 a ee mg Gas Toe Lemseese e6seeesee 96 110 
Empire Dist. Electric 5s........ ...- _- 85 100 Co umbus Gas and Fuel. ............ 37% 40 
Empire Dist. Elect. 5s pf............ 70 75 108 a nny Gas and Puel pd. ........ 674 
Federal Light & Traction, com...... 25 27 76 umbia Gas & Electric 
Federal Light & Traction, pfd....... 74 076 52 cquennaael Sane vanen, pases 
Federal Utilities Co., Inc., com ---... — 32 78 ‘incinnati Milling 
Federal Utilities Co., Inc., pfd....... — 2 73 Fay & Egan pfd 
Gas & Electric Securities, com....... 93 100 “ “ “ — «ig Shae 79~=—«s Gl ischmann 
Gas & Electric Securities, pfd........ 80 86 eit: 37% 38 lobe Soap. 
Lincoln Gas & Electric... casas 20, 25 | United Gas & El lecieccetdcas car: 7% 676 | Geese na: 
ontana Power Co., Com............ 39% 41 rued interest. 
Montana Power Co., pfd............ 93 © 96 eeeembaamcenntaes oe Geta. Globe Soap Special pfd 
Northern Ontario Lt & Prcom.....-. 0 15 ieee orale 
Herthera Ontario, JS) eee 59 62 MISCELLANEOUS STOCKS. a ernicke 
Northern States Power, com--.---+ 79 3 | Quoted by John Burnham & Co., 31 Nassau Street, | Kroger 
Ozark Power & Water Co., com..... 37 42 New York City. aoe we 
Pacific Gas & Electric, com........-. 3314 34% Bid. Asked. | Bhitip Carey pfd 
Pacific Gas & Electric, pid......... 81% 83% | Am Bank Notecom........ ......+. 45 47 roctor & Gamble 
Republic Ry. & Light Co., tl 79°" “30° | Am Bank Note pf...........s.0s0cee0 BI 8906 | Praga a eee BOE.....0.0-- 0000 180 200 
Republic Ry. & Light Co., pid. sites 72 74 EE inca ks cndbanvndcek dated 134. 136% | US Printing......-.........seeseeeees 71 75 
Southern California Edison com...-. 83 86 Am Citicke COM... .ccccccccccccccocces 206 208 U S Lithograph pfd....... ssecoccenore 20 25 
Southern California Edison pf....... 93 96 BED CHD TE cc cc cicccccccscccccsccese 97 100 U S Card Ying CO......-0eeeeeeee 148 155 
Standard Gas & Electric, com....... 6 7 EE TD nsacenedscnccsenes ae 54 YY Kemia, ....0+.eeeeeeeeeees 200 205 
Standard Gas & Electric. pfd...... . 80 32 Am Laundry Machinery Cocom..... 27 =—_29 NO GTP... .ceceeceeseeeereeeee 225 275 
Tennessee Ry Lt & Powercom.,..... 15 17 Laundry Machinery Co pf........ — 102 CNO&T P pfd..............seeees 101 105 
Tennessee Ry Lt & Power pfd....... 66 68 Am Type Founders com 42 44 Little Miami Guaranteed............. 201 207 
United Light & Rys.,com........... 79 80 Am Foun 92 95 CN &C Lt & Traction............... 85 90 
United Light & Rys.. Ist pfd........ 77 78 Auto Sales Gum an: 13 (16 CN & C Lt & Traction pfd........... 76 = 80 
United Light & Rys., 2nd pfd... 71% £72 Babcock & Wilcox 99 100% Cincinnati Street Ry................. 106% 108 
DORON en = “sae aa 16 17 Barney & Smith.... ......... — 10 hio Traction ...-.........-++++++ -+++ 20 28 
Utilities Improvement, com........ 40 42 ney & Smith — 69 Ohio Traction pfd ...........0.0-0+0s 50 70 
Utilities Improvement, pfd.......... 60 62 arnard Bros. & 85 86% | Se Ohio Ist Cons Gold 5s..........+++ 97 100 
Western Power, com.........-.------ 15% 17 ie tieksSaenaennn TRE RT oe 994% 102 
Wenen Power, 5f4................. 499° Borden Con M pf...--.------- 1105 107 N& eee 99 101% 
By-Products Coke Corpor: 13. 116 Columbus Railway 58................. 97 101 
RAILWAY SUPPLY STOCKS. Computing Tabulating & Roig. 33% | Cr 
Conn Tiesdeedenscnccdncae 5 -yermey << ‘voemy stag, JM meet Salata fo 
Quoted by Chas. H. pace fs a 20 Broad Street, Cellulota ween ° ow SRST Se < A Scioto Valley Traction 5s............. 96 100 
ew york. Childs Co com 128 133 Columbus Gas Ist Gold 5s............ 93 #100 
Bid. Asked. ie ee ata aR - Cin Edison Electric 5s...........000++ 96 100 
Acme White Lead com................ 21 24 | Childs Co pf......... 0... see eeeeeeeees 102 105 Cin Gas Trans (Guar) 93 10d 
Acme White Lead pfd..............., eT 4} — \ pehepennnnnnnnbenan 260 280 | Union Lt Heat & P ist Bigs 4s... 92 (96 
American Brake-Shoe com............ 88 91 EE PUPINEE. oc ccccocecccscccccces 123. 126 Col Gas & E see 20 re 
American Brake-Shoe pfd............ 128 130 Du Pont Powder pf ....-...-----++++ 87 89 U S Tei Ist Ma | SA Ege RIAS 80 85 
American Brass.............-...22+++: 133 136 4 SEE Eorsevensessssovesees os 4 Cuyahoga Tel of, BE Shcgungiies 5 3 
American Vanadium.................. 450 650 EB W Blies pf... -..-.--sseeeeeeeerers 115 125 a eneneenees = = 
i iishese~tcesaceese 98 100 ee be been -— 2 tEx. Div 
Barney & Smith Car, om Caged a 10 eer sek, nd Se a an 
Barney & Sm Gs abedaans — 6 | Ree eee ae.......--+.0000+- PITTSBURGH SECURITIES 
Bucyrus Company com.......-..---- 1 16 Hartford Carpet pf... ......--.s0000ee 114 118 a 
Bucyrus Company pld ; 76 Jaternational Ni eel RRR ERE 116 118 Quetations ee by H. P. bees <7 & Co. 
Crocker Wheeler com..............+.. 75 ~ ti Sily Dl... .s ec eeeeeee 102 104 American Sewer Pipe ) 
Crocker Wheeler pfd.....000.0000.00. 101 ee} _ River Natural Gas............ 
Flannery, Bilt ee yagesetseeeses: 325 py py Dh... eeeeeeeeees 4 = bia E i deshtapaatee 
( yeneral way Signa com 73 Tee eee eee eee eee eee) — eo ~-| = Pr eneneanneees 
General Railway Signal pfd.. 95 os onal Cash Reg hs daaeainkanideken 125 135 ees 4 nay pid. SRP RESP ERED ESTE CSS 
Geiffin Wheel Co............ 86 th ae Pi ans660sboeseseene 70 Independent Brewin; , ‘com ti 
Griffin Wheel Co pfd 104 ment- Pond pt ecercccccccococe 84 89 Ind dent Brewi & f 
Hale and Kilburn com. 35 I, 6s cons penddeceseoosnnece 72 74 r lle I Sean. Pp 
Hale & Kilburn Ist pfd.. 90 Otis Elevator SS eae 94 96 Manuf Light r SOM... oe 
Hale & Kilburn 2d pfd.. 90 ey Ge BE GEER. cc cccccceccess 33 34 Notensl Fis — scocting 
Laconia Car Se. com 60 Paaife S ze PPOTeTETITITITiTirii ey h4 ons National Diespocfing pt td 
aa 1 12 eee eee eee eee ke . ° -_ 
Pettibone Mulliken Co. com = | eee eees...........-- 1 3 oom... o 
Pettibone Mulliken Co. pfd 92 Oy: RE 183 190 Oklahoma Natural Gas PPEROSGeSses00s 
Safety Car Heating and Lighting. . 112 Royal Bak P i Seddaceesenenseveeneces 102% 103 0 ti... 
ard Coupler com 2! 35 ety C EE sn a dchibeeiMuhad qemiae 110 1ll% Pittsbuigh Brewing.com............. 
Standard Coupler Sip apa haeaipeeniniete > 112 _ ae wees. cocccccscsesecsees 105 1 } emian oft. aero 
Standard Heat & Vent 5060 SEER C7 Fsre+e-tancnenenseee 5 300 | Pittebureh O1 & Gas 
Standard Heat & Vent, pf area 90 115 | nr ebasitizestesescesse sense 205 215 et 
ymington (T.H.) Co.pfd........ 50 60 —— Be nea Mitbetséntences 34 35 Union Natural oe ee ee eee . 
United States Light & Heatingcom. 3 6 pemmnanen Typewenes tet 9f.....-.-. 98 100 Union Switch & Signal, com.......... 
United States Light & Heating pfd.. 22 32 | Remington Typewriter 2d pf........ 98 100 | Westinghouse Airbrake..-........... isaac the 
Yale & Towne Mfg. Co ‘ 172 178 US Envelope 144, 155 Ww > fifg.com...... lla 
U S Envelope Co pte 102% 104% bem _ & Mfg. com...... 33 _ 
AUTOMOBILE SECURITIES U S Finishing com. Ss = | Gene ~~ © 
Quoted by Chas. few Yor & Co., 20 Broad Street, US ae of 37 OD ii 5 ela ™— = 
lew York, Virginian Ry........ 13, 18 BONDS Bid. A 
West Pacific..... 7™% 9 sked. 
ee ee ace 06 0 bed ae ‘ B Fos American Sewer Pipe 6s, 1920......... 85 90 
pla te es ae tae = Stew > & Birm., Knox. & Allen eee 103 =~ 
Consolidated Rubber Tire pfd....... 87 95 oth Citizens Traction 5s,1927.... ........ 100 — 
TN BNI OD a oo vcnsces<cdcacedc 103 106 Columbia Gas & Elec, a 70 75 
Firestone Tire & Rubber com....... 260 270 STANDARD OIL QUOTATIONS. Duquesne Traction 5s, 1927........... 99 = 
Firestone Tire & Rubber pfd........ 102-104 Quotations furnished by Pouch & Co., Members East End Elec Light 6s, 1915.......... 9934 102 
Fisk Rubber Co., Ist, pfd........... 92 «95 New York Stock Exchange. Ellsworth Coal 5s, serial... -.......... se 
Goodrich (B. F.) Co. com........... 202 14 Wall St., New York Independent Brewing 6s, 1955........ 8234 8234 
Goodrich (B. F.) Co. pfd............ 85 87 Bid. Asked, | {amisonC. & C., George Creek, 5s....° 90° 92 
Goodyear Tire & Rubber com....... 265 275 Anglo-American............... ent 2254 23% ones & Laughlin Steel bs, 1939........ 100 100% 
Goodyear Tire & Rubher pfd........ 97 99 Atlantic Refining......... acuataa 5 682 Belle Iron Works 6s, 1923 .......... 10134 103 
International Motor com..... ...... — 6 Borne & Scrymser.................5 : 290 Mfrs. Light & Heat 6s, serial. ......... 5s 56 
International Motor pfd............. — 14 Buckeye Pipe Line.................. 167 Monongahela Light& Power 5s, 1949.. 95% 97 
Lozier Motor Car Co. com......... 15 18 hesebrough Mfg................... 3 660 Monoh. River Cons. C. & C. 6s, 1949.. 1153¢ — 
Lester Meter Car Co. p4l..........5 €0 @0 1 GUMMIMIGIL.............ccccccacece 122 | Mt. Washington St. Ry. 5s, 1933....... 9644 — 
Maxwell Motor com................. 1 3 NEED a csccccececssesesshe j 187 National Fireproofing 5s, serial........ 98 100 
Maxwell Motor Ist, pfd...... 5) a 20 Crescent Pipe Line..........-....+. 5 60 Ohio Fuel Supply 6s. 1927............. 96 8698 
Maxwell Motor 2nd, pfd.. ito 6 Cumberland Pipe Line 83 Oklahoma Nat. Gas 6s, Serial......... 98 = 
Oxweld Acetylene..... a 92 Buseka Pipe Line................ .. 348 Pittebuigh Brewing 6s, 1949.......... Se 96% 
Packard Motor Car Co. ‘pid. MPA Te 95 Galena Signal 178 Pgh., Ally. & Man. 5s, 1930........... 98 — 
Pope Manufacturing Co. com....... yor 9 Galena Signal Oil, pfd 143 ittsburgh & Charleroi 5s, 1932....... G4 — 
Pope Manufacturing Co. pfd........ — 28 EE I cc cacecccesceesée 130 Pittsburgh Coal Co. Ist 58, 1954..... 1 - 
Rubber Goods Mfg. Co. pfd......... 105 115 National Transit. 41 Pittsburgh Coal Deb. 5s, 1931........ 91} 92 
Stewart-Warner Speedometer com.. 61 64 New York Trandt.................. 315 St. Clair Furnace 5s, Serial........... 99% — 
Stewart-Warner Speedometer pfd.... 96 98 Pipe Line 114 Southern Traction 5s, 1950........... 85 
Studebaker Corp. com............... 17 19 PEA istncxdsicesciacaseusa’ 133 Union Natural Gas Corp. 6s, serial... 99 100 
Studebaker Corp. pfd................ 69 73 Prairie Oil and Gas 393 WS SUNN OL, BR cn cc ccccccccccccs 101% — 
Willys-Overiand & com RESER sxueny ae 64 sor Refoiag . 265 United Traction ty Labs steavonens or os 
illys-Overland Co. pfd............. Southern Pi in Ss S, LUDL......... 
p 84 3-90 pe Line 244 Youngstown-Sharon Ry. &Lt. 5s, 1931 9654 100 
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Advertising Talk No. 2 


For Investment Bankers 


Financial Advertisers often attribute their disappointments 
to everything but the real reasons. They are often due 
to lack of ideas, weak literature, wrong mediums or in- 
efficient service. There are many agencies whose business 
is so large that they cannot concentrate on building small 
Investment Advertisers. 


This office, however, welcomes the account of the small 
man whose enterprise has merit and who requires special 
attention. From 17 years of successful experience in 
financial advertising as diversified as it is possible for one 
Agency to be brought in contact with, we are in position 
to render efficient service. 


The developing of your business is our aim 


and we invite your inquiries for mutual profit 


Rudolph Guenther 


Financial Publicity 


115 Broadway New York 


Phone Rector 917 
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